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JUST MORE 
BABEL 


Welcome to this 
week’s Trends 
Journal: "DEBT 
CEILING: JUST 


MORE BABEL" 


As we had forecast several weeks ago, all 
the talk about the debt ceiling was 
nothing more than a lot of babble. Another 
deal was made by the Washington Crime 
Syndicate to keep raising the debt level... 
which illustrates another high level of 
their incompetencies. 

Winners? The Military Industrial Complex 
whose funding is nearing a trillion dollars 
a year. 


Losers? The People of Slavelandia. CNBC 
blared a headline: “Nearly 750,000 Adults 
May Lose SNAP Federal Food Assistance 
After Debt Ceiling Deal?’ 


On the Ukraine War Front 


The Ukraine War continues to spiral out of 
control. A major dam was breached near 
Kherson, Ukraine today and the Western 
media repeated Kyiv’s claim that the 
Russians are responsible for blowing it 
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up... just like they blamed the attacks on 
Russia’s Nord Stream pipelines on the 
Russians. 


Not a word in the Western media of 
Moscow’s claims that Ukraine was 
responsible for blowing up the dam. 


Again, while the civilians keep suffering, 
not a peep about peace, just more talk 
about escalating the Ukraine War until 
Russia is defeated. 


This latest episode is very serious, and as 
we have long warned, World War III has 
begun. This latest episode will just 
escalate it. It is up to We the People to 
stop the government from stealing our 
money to keep bloodying the killing fields. 
We are doing all we can to change this 
dangerous trend, but we can’t do it alone. 


Please support us by making a generous 
tax-deductible donation today to the 
Universal Church of Freedom Peace and 
Justice and/or Occupy Peace. The more 
support we have the more we can do. 


Sincerely, 


Gerald Celente and the Trends Journal 
Team 
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ECONOMIC UPDATE - MARKET OVERVIEW 


The recession has begun. The worst is yet to come. 


In the U.S., its service industry, which accounts for nearly 70 percent of Gross 


Domestic Product, fell from 51.9 in April to 50.3 in May, according to data released 


yesterday by the Institute for Supply Management’s non-manufacturing PMI. Barely in 


positive territory, a reading above 50 indicates growth. 


Again, as we have long forecast, the higher the Federal Reserve raises interest rates, 


the deeper the economy will fall. And, as we have made very clear since they started 


it 


raising interest rates last March and pushed them up 500 basis points since then... 


would take time before these hikes hit economic growth. As the data keeps adding 


up, that time is now. 
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The ISM readings in March, April, and May registered their weakest numbers since 
January 2010... the height of the Great Recession. 


TREND FORECAST: Simply stated by the facts and indisputable data, the higher the 
Federal Reserve raises interest rates, the deeper the economy and equities will fall. 
Therefore, although consumers spend more on services, consumer goods orders fell 
for three months in a row, hitting its lowest level since last February. 


As the Commerce Department reported yesterday, factory orders were up just 0.4 
percent in April, down from 0.6 in March. Not only is this a key indicator signaling an 
economic slowdown, when military orders were taken out, factory orders were actually 
down 0.4 percent for the month... which equals recession. 


Therefore, with weakening numbers, according to CME Group's FedWatch Tool, the 
guess on The Street is that there is a 80 percent chance that the Federal Reserve will 
not raise interest rates next Wednesday. 


Should they hold interest rates where they are, it will be positive for both equity 
markets and gold prices. And as we had forecast last November, since the S&P 500 
went up some 16.3 percent following U.S. midterm elections over the past 60 years, 
the trend would continue. To date the S&P, up 12 percent this year, is nearing its peak. 


The Worst is Yet to Come 


As Trends Journal subscribers well know, when the COVID War was launched in 
January 2020 and the work-at-home trend began, we had forecast in March 2020 that 
there would be an office building crisis. 


With people being forced to stay home as a result of political science and the 
draconian dictates of politicians, after months of working from home, workers realized 
how costly and life consuming it was to commute to work. Thus, when the COVID War 
ended, many refused to return to work full time. 


And, with more people working from home, office building tenants realized they could 
get what they needed from their remote workers and save a lot of money by renting 
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less office space. The result of this would be a real estate crisis unseen in modern 
history. See: 


e “TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: MAJOR RETAILERS FOLLOW 
COMMUTERS OUT OF CITY CENTERS” (7 Mar 2023) 

e “AS FORECAST: BUSINESS OFFICE BUST BEGINS TO BITE” (20 Dec 2022) 

e “AS FORECAST: “DIMMING HOPE” THAT PRE-COVID DEMAND FOR OFFICE 
SPACE WILL RETURN, WSJ SAYS” (22 Nov 2022) 

e “COMMERCIAL REAL ESTATE BUST? OFFICE OCCUPANCY RATES IN TOILET” 
(29 Mar 2022) 

e “WORKERS STAYING HOME: COMMERCIAL REAL ESTATE DISASTER 
LOOMING” (19 Oct 2021) 

e “RETURN TO OFFICES POSTPONED: COMMERCIAL REAL ESTATE BUST?” 
(14 Sep 2021) 

e “AS FORECAST: NYC COMMERCIAL REAL ESTATE CRISIS WORSENS” (24 
Aug 2021) 

e “OFFICE WORKERS’ SLOW RETURN ENDANGERS LANDLORDS, CITY 
FINANCES” (9 Mar 2021) 

e “FED WARNS OF BANKRUPTCIES, COMMERCIAL REAL ESTATE CRASH” (23 
Feb 2021) 

e “NEW YORK OFFICES: PEOPLE EMPTY” (15 Sep 2020) 


Now, over three years later, the so-called business media that have ignored our 
forecasts, are reporting on the office building bust dangers and how it will hit the 
banking system. 
This is the front page headline story in today’s Financial Times: 
US banks braced for losses in rush to exit teetering commercial property 
Some US banks are preparing to sell off property loans at a discount even when 
borrowers are up to date on repayments, in a sign of their determination to 


reduce exposure to the teetering commercial real estate market. 
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The willingness of some lenders to take losses on so-called performing real 
estate loans follows multiple warnings that the asset class is the “next shoe to 
drop” after the recent turmoil in the US regional banking industry. 


It will be more than just a dropping “shoe,” it will hit the banking system hard as office 
building owners default on their loans. 


Again, this is just the beginning of a mega-trend that will become much worse since 
many of the office building owners have floating loan rates. Thus, the higher interest 
rates rise, the more it costs to service its loans at a time when their rental revenue is 
sharply dropping. 


How’s this CNBC headline today that indicates that the worst is yet to come? 


World Bank sees major economies growing at much slower pace thanks to 
higher rates and banking stress 


The U.S. is projected to grow 1.1%, while the euro area and Japan are projected 
to see GDP growth of less than 1% in 2023. U.S. GDP growth is expected to 
decelerate in 2024 to 0.8% amid the higher rates. 


The bank estimates overall global growth will decelerate to 2.1% in 2023, down 
from 3.1% last year. Emerging and developing economies are forecast to see a 
slight uptick in gross domestic product to 4%, up 0.6% from the bank’s 
projections made in January 2023. However, World Bank chief economist 
Indermit Gill said excluding China, growth in developing economies would be 
less than 3%. 


This marks “one of the weakest growth rates in the last five decades,” Gill told 
reporters Tuesday. 


Yes, the damage of the COVID War, as we had long forecast, is incalculable. It has 
destroyed the lives and livelihoods of billions across the globe, the implications of 


which will continue to spread across the socioeconomic and geopolitical spectrum. 
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Yesterday, the investment firm Park Hotels & Resort Inc. defaulted on a $750 million 
loan on its Hilton Union Square and Parc 55 hotels in San Francisco. Thanks to the 
geek-heavy San Francisco tenants that started the trend by forcing their employees to 
fight the COVID War by working from home—as we had forecast, and is now 
reality—crime and mental illnesses would rapidly rise. Indeed, as Gerald Celente 
warned: “When people lose everything and have nothing left to lose, they lose it.” 


And lose it they have in crime-and-homeless-land San Francisco that is suffering from 
a 30 percent office vacancy rate. And according to Savills real estate firm, San 
Francisco will have the most surplus office space in U.S. cities. 


Again, as we had long forecast but just now is making the mainstream news, this 
trend is global and the socioeconomic devastation will spread far and wide. 


Half of the biggest global companies plan to cut office space. US cities will 
suffer most 


London CNN — Around 50% of major global companies will need less real 
estate in the next three years, with American cities — led by San Francisco — 
most exposed to empty offices, new research has found. 


Half of firms with more than 50,000 employees plan to prune office space, with 
most anticipating a reduction of between 10% and 20%, according to a survey 
of 347 companies around the world by Knight Frank, a UK-based real estate 
firm. 


The survey, released Tuesday, highlights changes underway in the commercial 
real estate market, which is under strain from waning demand for office space 
following a rise in homeworking after the pandemic, as well as from falling 
property values and rising interest rates. 


There are fears that a rise in delinquencies as a result of the downturn could 
cause significant losses at banks, which finance many commercial real estate 
deals. 


London, Berlin, Madrid and Hong Kong were also forecast to have a large 
amount of excess office space. 


TREND FORECAST: Again, as we had long forecast, this trend is global. CNN notes 
that “London, Berlin, Madrid and Hong Kong were also forecast to have a large 
amount of excess office space.” 


Yet read CNN, the Cartoon News Network’s final analysis: “There are fears that a rise in 
delinquencies as a result of the downturn could cause significant losses at banks, 
which finance many commercial real estate deals.” 


“Fears”? 
How about reality? 


We maintain our forecast that office occupancy rates will top out at around 60 percent 
and that the office building bust will bring down small and regional banks that hold 
most of the office building loans. 


Indeed, again, three years too late but on it now, The Wall Street Journal reported 
today that, “Interest-Only Loans Helped Commercial Property Boom. Now They’re 
Coming Due,” and that “Landlords face a $1.5 trillion bill for commercial mortgages 
over the next three years.” 


Old news to Trends Journal subscribers, WSJ repeated a warning that we had long 
forecast: 


“Interest-only loans as a share of new commercial mortgage-backed securities 
issuance increased to 88% in 2021, up from 51% in 2013, according to Trepp. 


Typically, owners pay off this debt by getting a new loan or selling the building. 


Now, steeper borrowing costs and lenders’ growing reluctance to refinance 
these loans are raising the likelihood that many of them won't be paid back. 
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Many banks, fearful of losses and under pressure from regulators and 
shareholders to shore up their balance sheets, have mostly stopped issuing new 
loans for office buildings, brokers say. Office and some mall owners are 

facing falling demand for their buildings because of remote work and 
e-commerce. Interest rates have more than doubled for some types of 
commercial mortgages, analysts and property owners Say.” 


Thus, by the data, the banking crisis that began in March and the three banks that 
have failed since registered a bigger loss than the 25 that crumbled during the Panic of 
08, will greatly worsen as more lenders are forced to take over highly devalued office 
buildings. 


And despite the media hype of converting the empty office buildings into apartments 
and condos, also as we have noted, office buildings constructed over the past 50 
years, according to data, are not suitable to be converted into apartments. 


LAST WEEK: STOCKS SOAR ON NEWS OF DEBT DEAL 


News that Republicans in Congress and president Joe Biden had agreed on spending 
cuts to avert a government debt default gave the Dow Jones Industrial Average its 
best day of the year, sending it up 700 points on Friday, and powered the NASDAQ to 
a 52-week high. 


The boost let the Dow turn in a positive week, rising 2.95 percent. The NASDAQ 
rocketed up 3.96 percent to notch its sixth consecutive weekly gain. The Standard & 


Poor’s 500 index was up 3.04 percent over the five-day trading span. 


The Cboe Volatility Index, a gauge of investors’ nervousness, fell on Friday to its 
lowest since 2020. 


Also, the week’s news that the economy sprouted another 339,000 jobs spurred 
investors back into stocks across the spectrum of sectors. 
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The strong hiring report was balanced by essentially flat wage growth and an uptick in 
unemployment. 


With the economy posting another robust month of job gains, investors see a greater 
likelinood that the U.S. Federal Reserve could raise rates again this summer and keep 
them higher longer than markets have thought. 


The yield on the two-year treasury note, a bellwether of the outlook for interest rates, 
rose to 4.501 percent Friday from 4.339 the day before. 


The futures market’s odds that the Fed will raise rates this month fell to 28 percent 
Friday after reaching 66 percent a week earlier. 


Whatever the Fed does at its June meeting, “investors know we’re in the latter innings 
of the [rate-raising] game,” Lazard’s chief market strategist Ronald Temple told The 
Wall Street Journal. 


“The risk of recession has definitely gone down in the last four to five weeks,” he 
added. 


Gold’s price rose less than 0.01 percent through the week to $1,947.40 at 5 p.m. U.S. 
EDT on 2 June. 


Brent crude oil ticked down 1.7 percent for the week, trading at $76.24 at 5 p.m. U.S. 
EDT on 2 June. West Texas Intermediate oil, which benchmarks U.S. domestic prices, 


slipped 2.1 percent to $71.74. 


Prices jumped on news that Saudi Arabia will cut its oil output by one million barrels a 
day, but quickly slipped back into the mid-$70s. (See “Saudi Arabia Cuts Oil Output, 
But Oil Prices Keep Sinking” in this issue.) 


Bitcoin ended the week 2.5 percent lower as equity markets rallied on the debt deal, 
trading at $27,065 at 5 p.m. U.S. EDT on 2 June. 


Abroad, stocks closed the week up on Washington’s resolution of the debt crisis. 
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The London FTSE grew by 0.48 percent. The all-Europe Stoxx 600 eked out a 
0.12-percent gain. 


Japan’s Nikkei edged up 0.43 percent. The KOSPI in South Korea rose 1.54 percent. 


In Hong Kong, the Hang Seng was up 0.65 percent. China’s CSI Composite was flat 
and the tech-centric SSE Composite added 0.32 percent. 


YESTERDAY: STOCKS DOWN AS INVESTORS WAIT ON FED’S NEXT MOVE 


The Dow Jones Industrial Average was down 199.90, or 0.59 percent, to 33,562.86 
and the S&P 500 shed 8.58, or 0.20 percent, to 4,273.79. The tech-heavy Nasdaq 
Composite was down 11.34, or 0.09 percent, to 13,229.43. 


The Institute for Supply Management announced that its non-manufacturing PMI fell 
to 50.3 in May—which is just slightly above what is considered growth in the services 
industry, according to Reuters. The index is closely watched because it accounts for 
more than two-thirds of the U.S. economy, the report said. (See our trend forecast and 
analysis in this issue’s ECONOMIC UPDATE above.) 


Elsewhere, London’s FTSE was down 7.29, or 0.096 percent, to 7,599.99 and the 
STOXX 600 was down 2.22, or 0.48 percent, to 459.93. 


In Asia, Nikkei 225 rose 2.20 percent to 32,217.43 and Hong Kong’s Hang Seng 
gained 0.72 percent to 19,086.9. South Korea Kospi was up 0.54 percent to 2,615.41. 
The Shanghai Composite rose slightly to 3,232.44 and the Shenzhen Component was 
down 0.48 percent to 10,946.08. 


TRENDPOST: It is worth pointing out that the political gamesmanship running up to 
the debt ceiling deal was always a joke. Gerald Celente distilled the debt deal to 
Washington saying, “Fuck the people, we’re a crime syndicate, we make up any 
God-damn thing we want and you the plantation workers of Slavelandi must follow our 
orders.” 
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Celente said: “There’s no debt ceiling. They just keep raising it to any made-up 
number they want. Who could get away with this? You’d be out of business.” 


The real crash will come when commercial property landlords can no longer pay their 
interest-only loans of which we noted that landlords face a $1.5 trillion bill for 
commercial mortgages in the next three years. 


“What we’re seeing is the unfortunate collision of the most rapid increase in interest 
rates in a one-year period and the realities of how people work,” Gregg Williams, 
principal receiver at Trident Pacific, a receivership firm for defaulted commercial 
mortgages, told the paper. 


OIL: Brent crude futures fell 23 cents, or 0.3 percent, to $76.48 a barrel and West 
Texas Intermediate was down 25 cents, or 0.4 percent, to $71.90 a barrel. 


It was a choppy day in the oil market and Brent prices were up $2.60 in Early trading 
after Saudi Arabia announced that it will cut supply by 1 million barrels a day in July, 
based on demand. 


Traders are considering recent economic data out of China, which is expected to 
account for more than half the world's oil demand growth in 2023, according to 
OilPrice.com. Beijing’s purchasing managers’ index fell last month to a five-month low 
of 48.8, which was a “sharper-than-expected contraction in factory activity.” 


TRENDPOST: The global economy is continuing to suffer and OPEC+ is trying to 
figure out how to contend with Russia selling its oil for about $56 a barrel, which is 


causing strain between Moscow and Riyadh. 


Economies in Europe and China are slowing, which means bad news for oil-producing 
countries. 


Gerald Celente said last week, “It takes time for interest rates to damage the economy, 
and that time is now.” 
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GOLD: Spot gold was up 0.6 percent to $1,958.89 per ounce on the growing feeling 
on The Street that the Fed will pause rate hikes during its next meeting. 


The dollar also weakened slightly during trading hours, which makes the yellow metal 
more attractive for overseas investors. 


TREND FORECAST: Gold will reach $2,200 because when interest rates go down, the 
U.S. dollar will also lose steam and the precious metal will rise because investors will 
be attracted to the safe-haven asset. 


BITCOIN: The world's most popular crypto hit its lowest level since March yesterday 
after the U.S. Securities and Exchange Commission announced charges against 
Binance, the world’s largest crypto exchange. 


Bitcoin traded as low as $25,636.60 yesterday after the government agency accused 
Binance of operating an illegal trading platform while misusing funds, The Wall Street 
Journal reported. 


“This will be a landmark case,” Kurt Gottschall, a partner at Haynes and Boone and 
former head of the SEC’s Denver office, told the paper. “The SEC appears to be very 
concerned about the commingling of customer funds.” 


TRENDPOST: The Trends Journal has long stated that one of the biggest risks to 
cryptos will be government crackdowns. And the U.S. seems to be moving. CNBC 
noted that the Securities and Exchange Commission has charged Kraken, Genesis, 
and Gemini Trust with offering unregistered securities to investors. The agency has 
also warned Coinbase of potential securities charges. 


And it is also important to note that bitcoin has remained at a solid $25,000 per coin 


for several months, so it is still on solid ground. And considering it started from 
pennies in 2010, those who invested early have made a lot. 
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TODAY: TRADERS TAKE WAIT-AND-SEE APPROACH BEFORE NEXT WEEK’S 
FED MOVE 


The Dow Jones Industrial Average gained 10.42, or 0.03 percent, to 33,573.28 and the 
benchmark S&P 500 was up 10.06, or 0.24 percent, to 4,283.85. The tech-heavy 
Nasdaq Composite 46.99, or 0.36 percent, to 13,276.42. 


Minus a wild card event, the guess on the Street is that there will not be much market 
activity until the Fed’s interest rate announcement next Wednesday. 


Elsewhere, the European markets were in the green today, with London’s FTSE up 
28.11 points, or 0.37 percent, to 7,628.10 and the benchmark STOXX 600 up 1.75, or 
0.38 percent, to 461.68. 


Asian markets were mixed, with Tokyo’s Nikkei up 289.35, or 0.90 percent, to 
32,506.78 and South Korea’s Kospi was up 14.05, or 0.54 percent, to 2,615.41. Hong 
Kong’s Hang Seng was down 9.22, or 0.05 percent, to 19,099.28. In China, the 
Shanghai Composite shed 37.10, or 1.15 percent, to 3,195.34 and the Shenzhen 
Component was down 172.63, or 1.58 percent, to 10,773.45. 


TRENDPOST: Gerald Celente has long said the worst is yet to come for the economy 
that has suffered for years under COVID-19 lockdowns and now the Ukraine War. The 
Wall Street Journal reported that 286 companies filed bankruptcy this year through 
May, which ts the highest clip since 2010. 


“Higher interest rates and a slowing economy are pushing many companies over the 
edge,” S&P analysts wrote, according to the paper. 


OIL: Brent crude was down 73 cents, or 0.93 percent, to $75.99 and West Texas 
Intermediate was down 69 cents, or 0.96 percent, to $71.46. 


TREND FORECAST: Minus a wild card, such as war in the Middle East, as goes the 


global economy, so goes oil prices. Thus, with Germany officially in recession and the 
World Bank announcement today that global economic growth has slowed sharply 
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because of high interest rates, rampant inflation and the consequences of recent bank 
failures, oil prices are expected to fall along with economic growth. 


And, the higher interest rates rise, the deeper economies will fall. 


GOLD: The precious metal was up $4.70, or 0.24 percent, to $1,979.00 an ounce as 
investors say gold is in “wait and see” mode. 


TRENDPOST: Watch for new fluctuations in the gold market next week as the Fed 
announces its next steps to combat inflation. The Street is guessing an 80 percent 
chance that the U.S. central bank will hold interest rates on June 14". The current 
federal fund rate is 5 percent to 5.25 percent. Now, some analysts are forecasting a 
.75 percent increase in U.S. interest rates by year's end. 


Therefore, the higher interest rates rise, the stronger the U.S. dollar will get and the 
deeper gold prices will fall. However, when high interest rates severely damage 
economic growth and the Office Building Bust accelerates, gold prices will sharply 
rise. 


The Trends Journal remains bullish on gold long-term. When interest rates fall, which 
we forecast the Feds will do in the run-up to the 2024 Presidential elections, that, in 
addition to increasing geopolitical tensions, will push gold prices above $2,220 per 
ounce this year. 


BITCOIN: The world’s most popular crypto started the in the red, but jumped 
$1,233.60, or 4.79 percent, to $26,983.50 as of 3:51 p.m. ET, despite the Securities 
and Exchange Commission announcing a lawsuit against popular platform Coinbase. 


The platform is accused of trading at least 13 crypto assets that fall in the category of 
a security and should have been registered with regulators before issuance, The Wall 
Street Journal reported. 

TREND FORECAST: As we have been noting for over five years, a major factor in 


forecasting the future price of bitcoin and other crypto currencies is dependent upon 
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government regulations. While prices jumped today, we expect a bumpy road while 
the SEC continues its crackdown. 
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INSIDERS SOLD BILLIONS IN SPAC STOCKS BEFORE COMPANIES CRASHED 


|} The SPAC bust on Wall Street last year 

. wiped billions of dollars from speculators’ 

| accounts but made billions for SPACs’ 
executives and early investors, a Wall Street 
Journal investigation of more than 460 
SPAC-related companies found. 


Among them, 232 showed insider trades, 
the WSJ said after scrutinizing records of the U.S. Securities and Exchange 
Commission. 


A SPAC or “blank-check company” is a special category of company that goes public, 
typically at $10 a share, even though it has no assets. When it has stockpiled enough 
capital, the SPAC buys and merges with a promising company that is not prepared to 
go public through the usual regulatory channels. 


After the merger, the SPAC disappears, and its shareholders then own shares in the 
company the SPAC bought. 


Because SPACs’ takeover targets are private companies that have not filed papers to 
make a stock offering, they can make unsupported, blue-sky financial projections 
about their future, which companies planning to go public by the usual route are 
banned from doing. 


During their meteoric trajectory, SPACs raised more than $95 billion and drew celebrity 
endorsements from Shaquille O’Neal, pop star Clara, and Lawrence Kudlow, once 
chair of president Donald Trump’s National Economic Council, among others. 


Baseball hero Alex Rodriguez’s SPAC raised $500 million. 


Now the rash of companies that SPAC’d their way to wealth a year or two ago have 
collectively lost more than $100 billion in market value, the WSJ reported. 
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But not for everyone. 


SPAC insiders sold $22 billion worth of shares just before their SPACs plummeted in 
value, the WSJ said. Insiders at just 12 companies sold at least $500 million worth of 
shares before their shares crashed. 


Insiders at about 80 percent of the 232 companies identified in the study sold shares 
worth less than $100 million. 


The average take for each insider who sold was about $22 million, according to the 
WSJ. 


Platinum Equity, an investment firm owned by Tom Gores, who also owns the Detroit 
Pistons, made out well, as did maverick billionaire Richard Branson. 


Branson’s Virgin Orbit Holdings, a space-travel venture, went public via SPAC in late 
2021, drawing Boeing Inc. as an investor and lifting its market value as high as $3 
billion. Virgin projected sales above $300 million by the beginning of this year. 


Instead, a failed launch sent investors fleeing. 


In early May, the company filed bankruptcy—but Branson sold $1.4 billion worth of 
shares before they plunged 60 percent from their offering price. 


Chamath Palihapitiya, the venture investor who took Virgin Galactic public, took in 
$310 million from selling shares in the start-up and became known as “the SPAC king” 
for taking a range of companies public that way. 


Platinum Equity sold shares of its Vertiv venture at $20 to $25 a share. In February 
2022, Vertiv posted financial results that a Deutsche Bank analyst called “shockingly 


bad.” The share price clunked to $12.38 in a single day. 


Vertiv’s largest shareholder was the Louisiana Sheriffs’ Pension & Relief Fund, which 
had sunk about $2.6 million into the blue-sky company. It eventually sold about half its 
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shares at a loss and sued Vertiv last year, claiming the company had issued 
misleading financial guidance. 


SPAC-merged companies can make blue-sky financial projections that give them 
inflated valuations and “it’s a no-brainer to take advantage of that,” Michael Ohlrogge, 
a law professor and SPAC specialist at New York University, told the WSJ. 


At least 12 companies that SPACs brought to the market have filed for bankruptcy and 
at least another 100 are running out of cash, as we detailed in “Bankruptcies 


Increasing Among SPAC-Merged Companies” (2 May 2023). 


TREND FORECAST: We documented the rocket-like rise, and corpse-like fall, of 
SPACs in articles including: 


e “SPACs Beware!” (13 Apr 2021) 

e “SPACs’ Value Shrinks Under Regulators’ Scrutiny” (20 Apr 2021) 
e “SPACS: Here Today, Gone Tomorrow?” (8 Jun 2021) 

e “SPACs: Danger Ahead” (29 Jun 2021) 

e “Knives Are Out For SPACs” (24 Aug 2021) 

e “Investors Turn Their Backs on SPACs” (24 May 2022) 


e “SPACs: What Goes Up...” (23 Aug 2022) 
e “SPAC This, Pal” (7 Mar 2023) 


e “Post-SPAC Merged Companies Write Off $11.57 Billion” (18 Apr 2023) 


TRENDPOST: Trading on advance or inside knowledge is the norm, not the rule, and 
the rules for officials are loose enough —if they exist at all— that virtually no one is 
punished. 


Inside trades by Federal Reserve bank presidents that we reported in “Bankster 
Bandits Get Richer Playing the Inside Track” (14 Sep 2021) drew no public 
condemnation by Fed officials. 

Political appointees making inside trades using knowledge from their jobs in federal 


agencies drew letters from inspectors general asking them to please not do that any 
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more. The requests were routinely ignored, as we noted in “The Inside Government 
Gang Winning Big on Insider Trades” (29 Nov 2022). 


Even Congress, which ultimately makes ethics rules and gives directions for others to 
follow, is shot through with hushed-up insider trades. See the details in “The Rampant 
Corruption of ‘Legal’ Congressional Stock Trading Hits a New Low” (20 Sep 2022). 


As the late, great comedian and commentator George Carlin liked to say, “it’s one big 
club and you ain’t in it.” 


TREND FORECAST: As we said in “Bankruptcies Increasing Among SPAC-Merged 
Companies” (2 May 2023), SPACs will still be used in special cases as a way for 
companies to become listed in equity markets while skirting the usual clearance 
process required by the U.S. Securities and Exchange Commission. 


However, also as we have said before, SPACs will not again experience a similar 
dramatic rise in the lifetimes of anyone who can remember their spectacular crash over 
the past two years. 


CORPORATIONS FIND IT HARDER TO BORROW 


The availability of loans to corporations, 
and the criteria to qualify for them, are at 
their most stringent since the depths of the 
=, COVID War, according to a Wall Street 
Journal investigation. 


Rising interest rates already have tightened 
lending and many banks are requiring 
borrowers to put up more equity or collateral. 


In New York City in particular, Signature Bank’s failure slashed commercial real estate 
lending sharply. The bank had been a major lender there. 
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Partly as a result, the number of commercial real estate mortgages opened in the city 
cratered during the first four months of this year, Maverick Real Estate Partners 
reported. 


In addition to the plague of higher interest rates, office landlords have lost tenants to 
remote work. The national average office vacancy rate in April was almost 17 percent, 
according to real estate services firm CommercialEdge. 


To keep the tenants they have and attract new ones to fill the empty space, landlords 
have been forced to cut rental rates and offer perks such as free redecorating. 


The bond market also has become harder for borrowers, not only because bond 
buyers have become more choosy but also they want a higher rate of return to cover 
their heightened sense of risk. 


Bonds backed by commercial mortgages with AAA credit ratings—higher than that of 
the U.S. government—pay nearly two percentage points more than treasury bonds. 
The higher return covers what lenders see as a “risk premium,” a higher chance that 
borrowers will have trouble repaying the interest or principal. 


TREND FORECAST: As we have detailed over the past three years and again in this 
Trends Journal, the office building bust will bring down much of the banking sector. 


The higher interest rates are a nagging factor causing a crisis in commercial office real 
estate, which we are documenting in our “Top Trend 2023: Office Building Bust” 
series. 


The three major bank failures since March spurred depositors at other small and 
regional banks to move their cash to “fail-proof” megabanks or money market funds, 
as we noted in “Cash Flight to Money Market Funds Worsens Banks’ Plight” (4 Apr 
2023) and “Money Market Funds Continue to Rake In Record Cash” (30 May 2023). 
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The flight of cash has left those banks with less money to lend at a time when 
regulators are expected to revise rules and require banks to keep even more cash on 
hand. 


But this will not rescue the small and medium size banks that hold over 67 percent of 
all outstanding commercial real estate loans. 


EMPLOYERS ADDED 339,000 NEW WORKERS IN MAY 


The U.S. jobs market refused to slow last 
month, with employers adding 339,000 
non-farm workers across a range of 
economic sectors, according to the labor 
department’s initial estimate. 


The department also revised its March and 
April figures, recording an additional 
100,000 jobs between the two. 


Despite the hefty number of new jobs added, about 310,000 people overall were laid 
off, nudging the unemployment rate up to 3.7 percent in May, compared to 3.4 
percent in April. Still, the rate remained near historic lows. 


The number of adults ages 25 to 54—considered the prime age range for 
workers—rose to 83.4 percent, a level not seen since 2007. 


The relentless labor market is another sign that the U.S. economy continues to grow, 
despite inflation, sharply higher interest rates, and a darkening world economic 
outlook, The Wall Street Journal said. 

The strong employment data complicates the U.S. Federal Reserve’s decision whether 


to pause its campaign of rate hikes when it meets this month. 


Trends Journal 26 6 June 2023 


Previously, Fed chair Jerome Powell indicated that pausing at this month’s meeting is 
a genuine possibility to give the central bank time to assess the effects of its 10 rate 
bumps since March 2022. 


However, new data about the economy’s continued strength in hiring and consumer 
spending has prompted some Fed officials to voice skepticism, saying that rates 
should keep rising until inflation shows sustained evidence of cooling. 


“It’s hard, based on this and other recent data, to conclude that the labor market is 
slowing enough to take the heat off inflation,” economist Nancy Vanden Houten at 
Capital Economics, commented to the Financial Times. 


The Fed’s announced strategy is to raise its key interest rate high enough that the 
labor market slows and consumers cut spending more than they have yet. 


Recently, there are signs that the labor market might be weakening. 


In April, companies laid off almost 1.6 million workers, according to the U.S. Bureau of 
Labor Statistics. Layoffs were notable not only among tech and financial firms, but 
also touched the construction and manufacturing sectors. 


Unemployment among women and Black workers rose. 


TREND FORECAST: The average work week shrank to 34.3 hours in May, the lowest 
since April 2020 at the beginning of the COVID War while rate of wage increases 
slowed in May to 0.3 percent, month on month, falling to an annual rate of 4.3 percent. 


Therefore, while job numbers are up, people are working fewer hours and making less 
money. Thus, the less they earn the less they will soend which will push the nation into 
recession... since consumer spending accounts for nearly 70 percent of U.S. GDP. 


On 2 June, markets had priced in a 28-percent rate hike when the Fed meets in the 


middle of this month but a greater than 80-percent chance in July. But now the 
number is at 80 percent. 
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Again, the formula is simple: The higher interest rates rise the deeper the economy and 
equities will fall. Should they pause on interest rate next Wednesday it will be bullish 
for the stock market and gold. 


THE DEBT DEAL: MORE SHOW THAN SUBSTANCE 


As we had forecast for over a month, 
Congressional Republicans and President 
Joe Biden would reach a meaningless debt 
ceiling deal to avoid a national default. Also 
as we had forecast, the debt ceiling would 
be broken through once again with no end 
in sight... as the cover of this week’s Trends 
Journal illustrates. 


The agreement cuts federal spending by $1.5 trillion over ten years, caps discretionary 
spending at 1 percent a year in 2025, and suspends the debt ceiling until that year. 


The deal also freezes some funding that was set to grow next year. 

“Republicans’ beef has never been with debt,” Wall Street Journal analyst Greg |p 
wrote in a 1 June commentary. “Otherwise, they wouldn’t routinely vote for tax cuts, 
as they did in 2017, that add to it.” 

The cuts that year will add $2 trillion to the national debt, according to the nonpartisan 
Congressional Budget Office, and send the annual budget deficit above $1 trillion for 


the first time, before the COVID era began. 


Instead, “their beef is with the size and nature of federal spending,” Ip noted. “Yet 
even on spending, their ambitions have shrunk.” 


During Barack Obama’s presidency, Republicans were demanding spending cuts to 
Medicare and Social Security in exchange for keeping the government solvent. 
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In 2023, Republican leader Kevin McCarthy in the U.S. House of Representatives did 
not include those programs in his list of demands for cuts. The two are set to 
skyrocket over the next decade as Baby Boomers continue to retire. 


Veterans’ benefits also were untouched. Cuts to military spending were not included 
either, even though the defense budget is greater than the total of federal discretionary 
spending. 


In addition, McCarthy refused to consider raising tax revenue to help shrink the debt 
and demanded that increases in the IRS budget passed by the previous Congress be 
eliminated. 


Among the 87,000 new IRS workers that the funds would have hired were additional 
auditors tasked to collect delinquent taxes from millionaires and billionaires. 


Republicans now are set to propose an estimated $3.5 trillion in additional tax cuts 
that would be financed by additional borrowing, the WSJ pointed out. 


Instead of making substantive changes to the debt outlook, the negotiated 
compromise nips here and there, slicing $1.5 trillion from federal spending over the 
next ten years, according to the Congressional Budget Office. 


“That sounds like a lot,” lp acknowledged, “but it simply means the federal debt— now 
97 percent of GDP—will rise to around 115 percent in a decade instead of 119 
percent, and that’s assuming the Trump tax cuts expire after 2025 and a future 
Congress doesn’t jack up discretionary spending.” 


In dollar terms, that means the nation’s debt load will grow from the current $31.4 
trillion to $50 trillion by 2030, even with the new spending cuts factored in. 


When asked what the spending cuts actually meant, McCarthy said “you’re able to 
eliminate the wokeism” from some programs. 
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“The target, in other words, wasn’t spending per se,” Ip wrote, “but the political values 
represented in that spending.” 


Because the deal was more about promoting political ideologies than actually 
addressing spending, “future Congresses will thus be confronted with more of the 
budget being eaten up by interest costs,” lp concluded. 


“If this year is any indication,” those future Congresses “will be without a majority 
willing to vote for either higher taxes or lower mandatory spending to offset it.” 


TREND FORECAST: The federal deficit has more than doubled since 2011, rising 
from $15 trillion in that year to $31.4 trillion now. It has grown six-fold since 2000. 


Again as we had long noted, the threat of a U.S. government default and a crashing 
economy if there was no debt ceiling deal was all smoke and mirrors and the debt 
ceiling, as the cover of this Trends Journal illustrates, will keep rising. 


As the debt ceiling keeps rising, and when the Federal Reserve begins to lower interest 
rates, the U.S. dollar will begin a rapid descent. 


BANKS MAKING IT HARDER FOR SMALL BUSINESSES TO BORROW 


Small businesses, especially startups, are 
finding it harder to get new loans, while 
some existing businesses are seeing the 
credit lines cut, The Wall Street Journal 
reported. 


Other borrowers are running into higher 
interest rates, stricter terms, and more 
probing questions from lenders. 
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Almost half of banks have toughened their lending regimens for small businesses, 
according to a U.S. Federal Reserve survey of banks in May. More than half said their 
standards will become even tougher as this year progresses. 


The median interest rate for an adjustable-rate small-business loan in last year’s fourth 
quarter was 7.44 percent, up from about 4 percent a year earlier. More recent figures 
are not available. 


Many small businesses hesitate to borrow at such a high rate, according to the WSJ. 


Banks became more stringent in their lending standards last year as the economy 
began to slow. 


Then the March failure of Signature and Silicon Valley banks in the U.S. and Credit 
Suisse in Switzerland made small and regional banks anxious about their liquidity after 
depositors shifted their cash to “fail-safe” megabanks, another Fed survey found. (See 


“Cash Flight to Money Market Funds Worsens Banks’ Plight” 4 Apr 2023 and “Money 
Market Funds Continue to Rake In Record Cash” 30 May 2023.) 


Many banks have had to cut their dollar volume of loans to bring it into balance with 
deposits. 


“Falling asset values, deteriorating credit quality, and a reduced tolerance for risk have 
also dimmed banks’ appetite for new loans,” the WSJ noted. 


Small businesses tend to borrow from local or regional banks, David Mericle, Goldman 
Sachs’ chief economist, pointed out in a WSJ interview. 


“The alternative to borrowing from your local small bank is another form of financing 
that is going to be notably more expensive,” he said. 


Many local banks are steering potential borrowers to the U.S. Small Business 
Administration, which guarantees repayment. 
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This year through April, the number of loans made through the agency was 14 percent 
more than the rate through 2022, government data showed. 


Although deposits at U.S. banks fell by $500 billion during this year’s first quarter, total 
profits amassed by American banks during the period totaled almost $80 billion and 
set a record. 


If U.S. banks had been forced to dump low-interest government bonds they had 
bought early in the COVID War, they would have faced losses as great as $515 billion, 
the FT said. 


TREND FORECAST: Low-interest government bonds issued pre-COVID are finding 
no buyers these days because interest rates have risen to 5 percent or more over the 
past 14 months. 


Also, the high interest rates will not only hurt small businesses, it will put many out of 
business, increase unemployment, decrease consumer spending which will in turn 
worsen the socioeconomic and geopolitical implications of the recession. 


FDIC ASSETS SHRINKING AS RISK OF BANK FAILURES REMAINS HIGHER 


The U.S. Federal Deposit Insurance Corp. 
(FDIC), which guarantees the safety of bank 
deposits up to $250,000, has seen its 
reserve shrink from $128 billion on 1 
January to $116 billion now, according to 
the Financial Times. 


That drops the ratio of FDIC assets to 
insured deposits to 1.1 percent at the end of March, the lowest since 2015 and below 
the legal requirement of 1.35 percent. 
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The simultaneous failures of Signature and Silicon Valley banks in mid-March cost the 
FDIC about $20 billion, the agency reported. 


However, the latest ratio reading did not figure in the $13 billion the FDIC had to pay 
out after First Republic Bank imploded on 1 May. 


That payout makes the current ratio even worse. 


TREND FORECAST: More U.S. banks will fail. As a result, the Federal Deposit 
Insurance Corp. will require banks to make larger contributions to its insurance fund. 


The higher contributions will squeeze banks’ operating margins and profits even more, 
raising the danger that more banks will fail and require the insurance fund to pay out 
even more, creating a downward spiral. 


The Bank for International Settlements is urging agencies to boost their budgets to 
ensure closer oversight of banks that might be headed for trouble. See “Bank 


Regulators Must ‘Significantly’ Boost Their Budgets, BIS Says” in this issue. 
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TRENDS ON THE GLOBAL ECONOMIC FRONT 


WHEN THE ECONOMY FALLS JOBS GO WITH IT 


Inflation and interest rate hikes are causing companies in many sectors to lay off 
employees. To illustrate the employment trends and the socioeconomic implications, 
each week we will list job losses. 


As consumer spending at apparel outfitters, such as Target and Foot Locker, continue 
to decline we will continue to see massive cuts at garment and textile factories which 

already total over 70,000 since the beginning of 2023. 

On top of inflation and the dreary economic outlook which is causing many of the job 

cuts a new factor is being cited as of last month. Al has been reported to be the 


cause of 4,000 firings in May. 


e Spotify - 2 percent, 200 
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Brandon Clinic - 7 

Walt Disney’s Pixar Animation Studios - 75 
Suncor - 9 percent, 1,500 

Zendesk - 8 percent, 320 

Tyson - 262 

ZipRecruiter - 20 percent, 270 

Nansen - 30 percent 

Rain Oncology - 65 percent, 40 

Marysville School District - Hundreds of Layoff Notices 
St. Dominic Hospital Miss. - 157 

ESPN - More layoffs coming 

Duke University Health System - 280 Positions 
Alzheimer's Association - 9 percent 

Geisinger Health System - 47 

Vendr - 100 

Canadian oil producer Suncor Energy - 1,500 
EA's Australian studio Firemonkeys - 2/3 of developers layoffs possible 
Zoominfo Technologies Inc. - 3 percent 

Johnson Newspaper Corporation - 20 

Catalent - 150 

CloudTrucks - 40 

Coupa Software - Layoffs, No # 

Outbrain (International ) - 90 

Firaxis Games - 22 

Cambridge Health Alliance - 69 

Bitwise Industries - furlough all 900 workers 
Global Foods Processing Sioux City - 92 

CD Projekt Red - 30 

Binance - Layoffs, No # 

BMO Chicago 2nd Largest Bank - hints at layoffs 
Performance apparel brand NOBULL - 75 
Goldman Sachs - 250 

Taxfix - 120 

JioMart - 1,000, plans to cut as many as 9,900 more 
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EUROPE’S INFLATION NOW LOWEST SINCE UKRAINE WAR BEGAN 


Across the 20-country Eurozone, inflation’s 
rate fell to 6.1 percent in May, down from 7 
percent in April and reaching the slowest 
pace since February 2022 when Russia 
attacked Ukraine, the European Union’s 
statistics agency announced. 


In a Reuters poll, economists had predicted 
the rate would drop to 6.3 percent. 


The rate of food price increases slowed, energy prices declined, and costs slowed 
their rate of gain across all product sectors for the first time since the current round of 
inflation began more than 18 months ago. 


Core inflation, which ignores energy and food costs, slowed to 5.3 percent, the lowest 
since January. 


Inflation fell dramatically in France, Germany, Italy and Spain, the region’s four largest 
economies, as well as in 14 other countries. The consumer price index rose only in the 
Netherlands. 


While some hoped that the good news would prompt the European Central Bank 
(ECB) to pause its interest rate hikes, bank president Christine Lagarde was quick to 
squash those notions. 

The ECB has more “ground to cover to bring interest rates to sufficiently restrictive 
levels” to wrangle inflation down to the bank’s 2-percent target, she said on 1 June at 


a banking conference in Germany. 


“Today, inflation is too high and it is set to remain so for too long,” she added. 
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“The [rate-hike] hawks will no doubt point to the stickiness of services inflation and the 
tightness of the labor market,” senior Europe economist Franziska Palmas at Capital 
Economics wrote in a 1 June note to clients. 


The ECB likely will raise its key rate twice more, bringing it 3.75 percent before 
pausing, Palmas predicted. 


The bank has jacked its base rate from -0.50 percent last July to 3.25 percent now. 


ECB WILL RAISE RATE AGAIN DESPITE SLOWER INFLATION 


Although inflation in the Eurozone settled to 
6.1 percent in May, its lowest in 14 months, 
European Central Bank (ECB) president 
Christine Lagarde said in a public statement 
that inflation is “still too high” and the 
central bank must raise its base interest rate 
even more to rein it back. 


The ECB focuses on core inflation, which ignores energy and food prices. The core 
rate edged down to 5.3 percent last month from 5.6 in April, but remains well above 
the 2-percent rate the bank has targeted. 


“There is no clear evidence that inflation has peaked,” Lagarde told a banking 
conference in Germany after the new inflation number was announced. 


ECB surveys “show that tighter monetary policy is not going to affect people’s holiday 
plans,” she added, indicating that consumers are still willing to spend. 


However, data shows that lending activity has shrunk since Credit Suisse, 


Switzerland’s second-largest bank and an international financial presence, collapsed 
in March. 
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TREND FORECAST: The ECB began raising its interest rate even later during the 
current round of inflation than the U.S. did... since they, as with the Fed’s, denied there 
was inflation, calling it temporary and transitory as it was spiking. 


As a result, the ECB is still trying to catch up to inflation with higher interest without 
raising rates so fast that they will tank the region’s economy. 


Because of its late start, if the ECB is going to err, it will be by keeping rates too high 
for too long. And considering that Europe’s annual inflation rate is 6.1 percent and the 
ECB benchmark deposit— which was minus 0.5 percent last July and is now only at 
3.25 percent—the real interest rates are deep in negative territory. And as we have 
forecast, with the world’s fourth largest economy, Germany, Officially in recession and 
economies weakening, the higher the ECB raises interest rates, the deeper Europe will 
fall into recession. 


REASONS WHY EUROPE’S FOOD PRICES REMAIN SO HIGH 


' In April, the price of a loaf of plain white 
bread in the U.K. was 28 percent higher 
5 than a year before. In Germany, cheese 
1 costs 40 percent more and potatoes 14 
4% percent. 


Italy’s pasta prices jumped 17 percent in 
April, year on year, and the government held 
a crisis meeting last month to figure out what to do about it. 


Across the European Union, food prices overall gained 17 percent over the 12-month 
span. In the U.K., the cost shot up 19 percent. 


During the same April-to-April period, food inflation in the U.S. was less than half that 
of Europe, at 7.7 percent. 
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Food prices remain stubbornly high in Europe compared to many other parts of the 
world not only because raw commodity prices are still elevated in the wake of the 
COVID War, the Ukraine quagmire, and Western sanctions on Russia. 


“Aside from commodity prices, Europe has experienced particularly harsh increases in 
costs along the food supply chain,” The New York Times noted. 


First, energy prices soared in the wake of Russia’s invasion of Ukraine. Although costs 
of oil and natural gas have fallen since, utilities and other users signed long-term 
contracts to lock in supplies. Some of those contracts, which lock in high prices, have 
a year or more still to run. 


Second, the region’s tight jobs market has forced food processors to lift wages to lure 
and keep workers. 


Third, there is growing evidence that “greedflation” has affected retail food prices. 


The term describes corporations that use inflation as a cover to hike prices more than 
their costs increase. The pad protects operating margins and profits at the expense of 
consumers, as we reported in “Greedflation Fuels Inflation” (30 May 2023). 


Last year, strong corporate profits contributed as much to overall inflation as wage 
growth, the European Central Bank has said, although it did not allege that businesses 
had made “excess” profits. 


Some European governments are capping prices on food staples. The French 
government is asking grocery stores to cut retail prices on many items and pressuring 
food processors to join in creating an “anti-inflation quarter” —and threatening them 
with tax penalties if they are seen as protecting their margins at consumers’ expense. 


TREND FORECAST: Before the Ukraine war, Europe had been a major buyer of 
Ukrainian grains and vegetable oils. The war’s destruction of Ukraine’s ability to grow 
and ship food, and Western sanctions on Russia have been key causes of food 
inflation across the continent. Indeed, President Joe Biden’s proclamation that the 
sanctions would “punish Putin” have, by the facts, only punished the working people. 
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With many countries bidding for other countries’ farm products, replacements for 
Ukraine’s missing exports will keep prices lofty, especially with droughts and other 
weather extremes plaguing key farming regions of the world. 


Food prices will not move back toward pre-COVID War levels until Ukraine can return 
to regular agricultural harvests and shipments... which, until there is peace, will be 
years away. 


SAUDIS IN TALKS TO JOIN “BRICS” BANK 


R £=5= iz 


Saudi Arabia is in discussions about joining 
the New Development Bank (NDB), an 
increasingly important lender to developing 
nations. 


The NDB is also known as the “BRICS” 
bank because it was founded by the 
so-called BRICS nations of Brazil, Russia, 
India, China, and South Africa as an alternative to western lenders such as the 
International Monetary Fund and World Bank. 


The NDB now has eight member nations, including Bangladesh, Egypt, and the United 
Arab Emirates. Saudi Arabia would become the ninth. 


The bank is “struggling to mobilize resources,” Ishwani Muthoo, a senior bank 
executive, told the Financial Times as the NDB’s annual meeting began last week. 


Finding more cash is “the most important thing at the moment.” 


The bank has raised funds and made loans in China’s renminbi currency and is 
seeking to bring in more of South Africa’s rand this year. 
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Bringing the Arab oil kingdom into the bank could infuse it with cash at a time when 
Russia is grappling with the long-term economic impact of Western sanctions. 


Russia holds 19 percent of the NDB and is looking to the bank for financial relief from 
the sanction’s effects. 


Saudi Arabia’s membership also would boost the kingdom’s current move to 
strengthen its ties with China. 


Since its founding in 2015, the NDB has funded at least 96 development projects with 
loans totaling about $33 billion. 


TRENDPOST: Saudi Arabia becoming a BRICS bank member would be a major 
advance in the “Death of the Dollar,” a trend we have been covering that was also the 
focus of our April 4th Trends Journal cover, “Death of the Dollar.” 


As the world’s largest single oil producer, if Saudi Arabia begins trading oil in 
currencies other than the dollar, that will be the death knell for the buck as the world’s 
currency of choice for global transactions. 


LULA WANTS SOUTH AMERICAN CURRENCY 


Oc, <a Eg 
ye . 
Nox 


5 Brazilian President Luiz Inacio Lula on 
Tuesday threw his support behind a 
common South American 

j currency—something like the euro—that he 
= said would provide a strengthened 

4 monetary policy and “better compensation 
mechanisms” for trading. 


He did not call out the U.S. dollar by name, but told South American heads of state 
visiting Brasilia that they would no longer have to rely on extra-regional currencies to 
complete international deals, CNN reported. 
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Lula has recently questioned the role the U.S. played in world affairs, and has been a 
major advocate in replacing the U.S. dollar with a “BRICS currency.” (See “BRICS ON 
THE RISE: BRAZIL'S LULA WARMS UP TO CHINA, COOLS DOWN ON AMERICA,” 18 
April 2023.) 


“Every night | ask myself why every country needs to trade in the dollar,” he said ina 
speech earlier this year. 


The CNN report said Lula’s idea for a single currency would apply to countries like 
Argentina, Brazil, Paraguay, and Uruguay—or members of the Mercosur trade bloc, or 
the Southern Common Market. 


In 2021, these countries had a combined gross domestic product of about $2.2 
trillion, the Council of Foreign Relations reported, citing data from the World Bank. 


The idea of a common currency is not a new one and has hit snags in the past. But 
Lula has endorsed the idea for a while now. 


“We are going to restore our relationship with Latin America. And God willing, we will 
create a currency in Latin America,” he said at a campaign event last year. 


TREND FORECAST: Militarily and economically, much of the world has had enough 


of America’s hegemony. Therefore, there will be continued expansion of nations that 
will dump the dollar and prohibit U.S. military/intelligence presence in their nations. 
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SAUDI ARABIA CUTS OIL OUTPUT, BUT OIL PRICES KEEP SINKING 


After a tense weekend meeting of the 
Organization of Petroleum Exporting 
Countries and their allies (OQPEC+), Saudi 
Arabia announced it would pare back its oil 
production by one million barrels per day in 
an attempt to push crude prices higher. 


The reduction reduces the kingdom’s 
output to its lowest level in years, costing it market share as it tries to force prices 
higher to make up the difference. 


Saudi energy minister Abdulaziz bin Salman said he will do “whatever is necessary to 
bring stability to this market,” which, for OPEC, means keeping prices from sliding 
further. 


After peaking above $104 on 1 March, 2022, the price of benchmark Brent crude has 
been going south. 


Prices continued to decline even after the organization cut global oil output by two 
million barrels a day last October and made an unexpected cut of another 1.6 million 
in April this year. 


On Friday, 2 June, Brent was trading at $76.24 at 5 p.m. U.S. EDT. 


Oil’s falling price has helped slash inflation around the world, but at OPEC’s expense. 
The global economic outlook remains dark, especially after China’s post-COVID rally 
sputtered. 


“With prices at this level, OPEC is caught between a rock and a hard place,” said 
Raad Alkadiri, managing director at Eurasia Group. “It is the anti-Goldilocks zone: 
prices not low enough to dictate a cut, but not high enough for OPEC’s fiscal 
comfort.” 
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Other nations in the cartel plan to maintain their current output levels. 


Prior to the meeting, Saudi Arabia warned speculators not to bet on still-lower prices. 
Russia, the leader of OPEC’s allied nations, hinted output will not be reduced. 


The Saudis are hoping to prop up prices to fund a range of projects designed to 
diversify the kingdom’s economy away from oil as the world shifts to a clean energy 
future. 


According to the International Monetary Fund, the nation needs oil to maintain a 
minimum of $80.90 to carry out its plans, which include investing $500 billion to build 
a futuristic city named Neom in the Arabian desert. 


Analysts had expected the group to keep output levels steady in the face of a gloomy 
global economic forecast. 


“Saudi Arabia wants to establish a floor under the market and they may have achieved 
that,” chief commodity strategist Ole Hansen at Saxo Bank, told Bloomberg. However, 
“the upside potential from this cut remains unclear as long as the macroeconomic 
outlook remains as uncertain as it currently is.” 


“High oil prices would fuel inflation in the West right when central banks are starting to 
see inflation gradually recede,” he added. “This could prompt central banks to 
continue increasing interest rates, a detrimental move for the global economy and oil 
demand.” 


Oil prices spurted up in early trading after Saudi’s announcement, then settled down. 


Brent crude traded at $76.71 at 6:45 p.m. U.S. EDT. U.S. West Texas crude was priced 
at $71.90. 


TREND FORECAST: Despite the Saudi oil cuts, with economic facts signaling a global 
recession, prices keep falling... with Brent Crude closing at $76.29 a barrel today. And 


because the Federal Reserve has aggressively raised interest rates, it has pushed the 
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dollar up to 10 week high. Thus with other currencies weakening and oil dollar based, 
it weighs heavily on oil demand from countries whose currencies are going down, thus 
costing them more to buy the fuel... while also pushing down their economic growth. 


BANK REGULATORS MUST “SIGNIFICANTLY” BOOST THEIR BUDGETS, BIS 
SAYS 


Nations’ bank overseers must increase their 
budgets dramatically to step up supervision 
in the wake of March’s twin collapse of 
Signature and Silicon Valley banks in the 
U.S. and Credit Suisse’s failure in 
Switzerland, the Bank for International 
Settlements (BIS) said in a statement last 
week. 


The BIS is the umbrella organization of the world’s central banks. 


Bank supervisors must keep much closer watch on their countries’ commercial banks 
to prevent additional failures, the group warned. 


However, “there is no reasonable level of minimum capital and liquidity that can make 
a bank viable if it has an unsustainable business model or poor governance,” BIS 
general manager Agustin Carstens told the European Banking Federation’s annual 
conference last week. 


“The main cause of recent bank crises was the failure of directors and senior 
managers to fulfill their responsibilities,” he said. Those ills were apparent “well before 
depositors ran and investors lost confidence” but were not “identified and remedied 
ahead of time.” 


Larger budgets for bank oversight “would be money well spent” and could come from 
a variety of sources, including higher fees charged to banks. 
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Bank failures “give rise to massive social and financial costs,” Carstens noted. 
“Investments in a more effective supervisory framework will certainly pay off.” 


TRENDPOST: After the recent bank industry turmoil, banks face requirements for 
higher cash reserves and must deal with depositors transferring their cash to money 
market funds and other alternatives, as we have reported in “Cash Flight to Money 
Market Funds Worsens Banks’ Plight” (4 Apr 2023) and “Money Market Funds 
Continue to Rake In Record Cash” (30 May 2023). 


FU ENVIRONMENT, IT’S THE BOTTOM LINE: PORTUGAL APPROVES LITHIUM 
MINING 


Portugal’s environmental regulators have 
given a positive recommendation on 
Savannah Resources’ proposed Barroso 

= lithium mine that will produce enough of the 
= metal to supply 500,000 electric vehicles 
(EVs) annually, the company says. 


The three-year review placed several 
conditions on the project, such as removing vegetation only during specific times of 
the year. 


The proposal was widely seen as a test of European governments’ willingness to 
soften its opposition to mining projects in light of pending global lithium shortages 
outside of China, which controls most of the world’s lithium processing. 


United in Defense of Covas do Barroso, an opposition group, said it “condemns” the 


decision and is “baffled” by the approval because the project’s environmental and 
socioeconomic impacts will be “devastating.” 
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The environmental green light allows Savannah to move ahead with economic studies 
and apply for an operating license, a step expected within the next 12 months. 


Savannah expects the mine to begin production in 2026, ultimately delivering 200,000 
tons of lithium ore a year to a processing plant the company hopes will be built in 
Portugal. 


China now processes 56 percent of the world’s lithium, with Chile handling most of 
the rest. A consortium of Portuguese and Swedish companies is working to open a 
refining plant in Europe. 


In 2022, the Serbian government yanked mining giant Rio Tinto’s approval for what 
would have been Europe’s largest lithium mine after months of relentless public 
protests. 


Vulcan, a new lithium enterprise, announced it will supply one of Stellantis’s car 
assembly plants with geothermal energy. Vulcan hopes to harvest lithium from the hot 
water flowing out of the Earth. 


TREND FORECAST: While there are no public protests in Portugal following the 
announcement, they may begin to escalate as they did in Serbia where protesters 
stopped lithium production. 


e “SPOTLIGHT: INFLATION” (21 Dec 2021) 

e “ENVIRONMENTAL PROTESTERS WIN SERBIA: TREND TRACKING LESSON” 
(25 Jan 2022) 

e “SPOTLIGHT: INFLATION” (1 Feb 2022) 
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SPOTLIGHT ON CHINA 


CHINA’S POST-COVID RECOVERY 
FIZZLES 


China’s manufacturing and services sector 
both slowed in May, offering more 
evidence that the growth spurt early this 
year after the government lifted anti-COVID 


restrictions has not lasted. 


China’s official measure of manufacturing activity fell deeper into contraction last 
month, registering 48.8. April’s gauge was 49.2 and economists had expected 49.7. 


Readings below 50 signal shrinking business activity. 
Services, which had continued to buoy the economy as factory work slowed, also lost 
momentum, falling to 54.5 from 56.4 in April, China’s National Bureau of Statistics 


reported. 


TREND FORECAST: Amid the world’s slowing economy, China’s factories are not 
only seeing fewer orders now, but also will for the foreseeable future. 


Chinese culture considers thrift a value. With the number of factory jobs shrinking, 
regulatory crackdowns on several industries, and government cutting spending on 


infrastructure, consumers will pay down debt, hoard cash, and sit tight. 


Absent a wild-card development, China’s growth this year will be modest at best, 
although it may still reach the 5-percent goal set by Beijing. 


Also, the country’s vaunted “dual circulation” economic policy that has sought to 
cultivate a thriving economy by combining factory exports with robust domestic 
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consumer spending has been defeated by events and will not appear for the 
foreseeable future. 


Again, the damage inflicted upon its economy by the government’s zero COVID policy 
has caused incalculable socioeconomic, mental and physical damage that will take 
years to reverse. 


CHINA’S ECONOMY FACES LONG-TERM STRUCTURAL DRAG, ANALYSTS SAY 


“China’s era of rapid growth” — which began in the 1980s and continued for almost 40 
years—“is over,” declared a 31 May Wall Street Journal article. 


The country’s post-COVID recovery leaped to a strong start at the beginning of this 
year, then deflated almost as quickly as it began. 


Now, in addition to a fizzled post-COVID recovery, the nation faces structural 
problems in its economy. 


For several years before COVID arrived, the country’s stunning GDP growth was 
driven in large part by government spending on roads, ports, and other infrastructure. 


Over the same time, real estate development— particularly in housing for the booming 
middle class—contributed as much as 30 percent to China’s measure of economic 
productivity. 


Those drivers have now stalled. 

Public debt now exceeds GDP and is being called a crisis in some quarters of the 
government. (See “China’s Not-So-Little Secret: Government Debt Exceeds GDP” 18 
Apr 2023.) From 2012 through 2022, China’s government took on $37 trillion in new 
debt while the U.S added $25 trillion. 


Last September, China’s debt reached a staggering 295 percent of GDP. In the U.S., 
the proportion was 257 percent, according to the Bank for International Settlements. 
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That massive debt load is forcing governments at all levels to pull back on lavish 
infrastructure projects. 


The property boom crashed with the default of several major developers, prompting 
Beijing to put strict controls on developers’ borrowing power. We detailed China’s real 
estate debacle in articles such as “China’s Real Estate Market Teeters on Evergrande 


Debt” (21 Sep 2021) and “China’s Property Industry Faces Dramatically Different 
Future” (12 Apr 2022). 


President Xi Jinping has mandated crackdowns on the financial and tech industries, 
discouraging new ventures. China’s relations with the West have soured further, in part 
because of its support of Russia’s war in Ukraine, a factor discouraging foreign 
investors. 


For the first time in more than 60 years, China’s population is shrinking. At the same 
time, the population is aging rapidly, leaving fewer workers and resources to care for 
more elderly. 


These factors could drop China’s average annual economic growth from the 6 or 8 
percent it has enjoyed in the past to 2 or 3 percent in future years, economists told the 
WSJ. 

Even more factors point to slower growth. 

Youth employment exceeds 20 percent. Online giant Alibaba reported ho-hum sales in 
the first quarter. China’s stocks are in a bear market. (See “China’s Stocks Fall Into 


Bear Market” in this issue.) 


Taken together, these changes within which the economy must operate dim China’s 
chances of rising to become the world’s leading economy any time soon. 


“The disappointing recovery today suggests that some of the structural drags are 
already in play,” Frederic Neumann, HSBC’s chief Asia economist, said to the WSJ. 
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China’s economic productivity jumped 4.5 percent in this year’s first quarter. However, 
April retail sales grew just 0.5 percent in April from March. Business investment, 
exports, and factory output also disappointed. 


In 2020, China announced a “dual circulation” economic policy, in which busy 
factories making export goods and a thriving consumer economy would complement 
each other in making China a global powerhouse. 


Instead, not only has the world cut back orders to the country’s factories, but also 
China’s consumers have failed to indulge in post-COVID spending to the degree 
residents of other countries did. 


Consumers’ outlook is gloomy but, more importantly, China’s government has been 
unable to change the country’s people into spenders, the WSJ said: thrift is built into 
Chinese culture. 


Consumer spending accounts for only 38 percent of the country’s GDP, compared to 
68 percent in the U.S., United Nations data shows. 


Beijing is offering various incentives to promote household borrowing but none have 
made a significant difference. Households still prefer to pay off existing debts instead 
of larding on new ones. 


However, the news is not all bad. 


Economists still largely expect China to meet its 5-percent growth target this year. The 
country has become the world’s largest exporter of electric vehicles, which we noted 
in “China Becomes World’s Leading Auto Exporter” (30 May 2023). The country’s 
manufacturing infrastructure and industrial policies will still keep China toward the 
forefront of the global market for goods. 


TREND FORECAST: China’s array of troubles are mounting faster than it can test 
solutions. 
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With the world’s economy slowing, as a result of its zero-COVID policy, China’s rise to 
world economic leadership has been sharply retarded. 


However, with more countries willing to trade in its currency instead of dollars, over the 
long term, China still poses a formidable challenge to U.S. global dominance. 


One key reason: as Gerald Celente has often said, “The business of the U.S is war. The 
business of China is business.” 


It should also be noted that it was China that launched the COVID War in January 2020 
on Chinese Lunar New Year, “The Year of the Rat.” And beyond China, as we have 
continually detailed, the world has changed dramatically since 2020 and will take many 
years to recover from the ravages of the COVID War. 


CHINA’S STOCKS FALL INTO BEAR MARKET 


In late May, MSCl’s China index, which lists a broad range of Chinese stocks, tumbled 
into a bear market after shedding more than 20 percent of its value since peaking in 
January. 


Share prices jumped early this year as investors assumed China’s economy would 
roar back to its previous vigor after the government ended three years of anti-COVID 
restrictions last December. 


The boom that resulted has largely flopped as the world has cut back on orders to 
Chinese factories and the majority of China’s own consumers remain hesitant to 


spend. 


Business investment, consumer spending, and factory output all have failed to meet 
analysts’ expectations, The Wall Street Journal noted. 


China’s ailment also is partly political, analysts told the WSJ. U.S.-China relations are 
at their worst in decades. China has announced a more aggressive stance in national 
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defense, which means there will be less spending for other purposes, Citi analysts 
wrote in a 30 May note. 


TREND FORECAST: Beijing has set a 5-percent target for economic growth this year, 
modest by Chinese standards but well above that of virtually any other developed 
nation. 


Meeting that target depends significantly on consumers in other countries. As the 
world’s economy grinds down and consumers run out of savings and room on their 
credit cards, China’s economy will continue to droop, putting that 5-percent goal in 
doubt. 
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SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST 


NEW YORK OFFICE TOWER OWNERS 
ARE DUMPING MARGINAL BUILDINGS 


Silverstein Properties, which developed the 
new World Trade Center, has made a deal 
to sell a 20-story office property on 
Manhattan’s Fifth Avenue for $105 million. 
In 2020, the company had refinanced the 


building for $171 million. 


The building is 65 years old and Silverstein has owned it for 45 of those years. Rather 
than update it, the company is dumping it in large part because accounting firm Citrin 
Cooperman, its largest tenant, left. 


Now Silverstein will concentrate on its so-called “trophy” properties, such as the new 
World Trade Center, which is 95-percent occupied, the company said. 


Private equity firm Blackstone recently unloaded its 49-percent share of One Liberty 
Plaza in a deal that valued the building at $1 billion. In 2017 when Blackstone bought 
in, the value was pegged at $1.5 billion. 


RXR Realty, which owns dozens of office properties around the city, has defaulted on 
the mortgage against its building at 61 Broadway and will give the building to anyone 
willing to take over the loan. 


The building was valued at $440 million in 2016; the mortgage will sell for half of that, 
according to JLL, a real estate services firm handling the sale. 


Next up: the U.S. Federal Deposit Insurance Corp. will market about $60 billion in New 


York-related commercial property assets held by Signature Bank when it imploded in 
mid-March. 
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The city’s office market “is suffering one of its worst downturns since World War Two 
because of the weak return to offices and high interest rates,” The Wall Street Journal 
said. 


In this year’s first quarter, $489.5 million worth of the city’s office properties changed 
hands, the lowest value since 2009, according to data service MSCI Real Assets. 


In contrast, first-quarter sales in 2022 totaled about $5 billion, more than 10 times as 
much. 


Property owners and market watchers hope fire-sale prices will attract new buyers. 


“When New York gets cheap, people around the world talk about it,” Will Silverman, a 
managing director of Eastdil Secured, a real estate investment banking firm, told the 
WSJ. 


TREND FORECAST: We are seeing the beginning of office buildings as a major real 
estate investment. 


As we show in “‘We Work Remotely or We Quit,’ Workers Say” in this issue, the days in 


which office workers flocked to office towers in city centers are gone for good. 


Too many newer buildings with better air circulation, better daylight, and a broader 
range of amenities are available to make older buildings competitive. 


As we have predicted, those buildings face a bleak future. Many will be returned to 
their lenders and sold for whatever they can fetch. Many will be torn down. A few can 
be repurposed, either by commercial or non profit concerns. Others will be taken by 
cities for back taxes and refurbished as affordable housing or apartments for homeless 
people. 


While economists and other forecasters failed to see the Office Building Bust coming, 
we had long predicted the trend and its implications in articles including: 
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e “TOP TREND 2023, OFFICE BUILDING BUST: THE COMMERCIAL REAL 
ESTATE FACE OFF” (28 Mar 2023) 

e “TOP TREND 2023, OFFICE BUILDING BUST: MAJOR RETAILERS FOLLOW 
COMMUTERS OUT OF CITY CENTERS” (7 Mar 2023) 

e “AS FORECAST: BUSINESS OFFICE BUST BEGINS TO BITE” (20 Dec 2022) 

e “AS FORECAST: “DIMMING HOPE” THAT PRE-COVID DEMAND FOR OFFICE 
SPACE WILL RETURN, WSJ SAYS” (22 Nov 2022) 

e “COMMERCIAL REAL ESTATE BUST? OFFICE OCCUPANCY RATES IN TOILET” 
(29 Mar 2022) 

e “WORKERS STAYING HOME: COMMERCIAL REAL ESTATE DISASTER 
LOOMING” (19 Oct 2021) 

e “RETURN TO OFFICES POSTPONED: COMMERCIAL REAL ESTATE BUST?” 
(14 Sep 2021) 

e “AS FORECAST: NYC COMMERCIAL REAL ESTATE CRISIS WORSENS” (24 
Aug 2021) 

e “OFFICE WORKERS’ SLOW RETURN ENDANGERS LANDLORDS, CITY 
FINANCES” (9 Mar 2021) 

e “FED WARNS OF BANKRUPTCIES, COMMERCIAL REAL ESTATE CRASH” (23 
Feb 2021) 

e “NEW YORK OFFICES: PEOPLE EMPTY” (15 Sep 2020) 


“WE WORK REMOTELY OR WE QUIT,” WORKERS SAY 


More than half of workers in the financial professions would quit their jobs, or already 
have, if their bosses demand they spend five days a week in a central office, a 
Markets Live Pulse survey has found. 


A majority prefer to split time between office and home—or other remote locale—and 
only one in five workers would choose to spend five days a week in their employer’s 
office space. 

About 40 percent of respondents said they already spend at least four days a week in 


a central office. 
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The survey was conducted 29 May through 2 June among administrators, 
economists, investment bankers, portfolio managers, researchers, strategists, traders, 
and retail investors. 


The financial industry has been particularly insistent that workers spend their work 
time in a central office. 


JPMorgan Chase mandated that managing directors do so after CEO James Dimon 
declared earlier this year that working remotely “doesn’t work” for young staffers or 
their bosses. 


The job market added 339,000 jobs in May, indicating that workers who do quit over 
the issue may find a new job with relative ease. 


“When we look at the overall labor market, and we look at finance, unemployment 
remains historically low,” Andy Challenger, vice-president of outplacement firm 
Challenger, Gray & Christmas, said to Bloomberg. 


“There still are job opportunities available and companies are still hiring,” he noted, 
“so it's not an awful job market to go out and look in.” 


More than two-thirds of banks have implemented policies enshrining employees’ 
ability to choose where to work or a structured hybrid schedule, a survey by Scoop 
Technologies found. 


Nudging employees to spend at least three days in the office may garner complaints 
but probably would not be a “walk-away point,” Scoop CEO Rob Sadow told 
Bloomberg. 


However, pushing workers from three days at HQ to four, bosses would be more likely 


to face a rebellion, he warned. “Four days a week or more, a lot of people will at least 
look around and see what their options are.” 
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“Employees are really nervous to give even a fingernail on flexibility because they think 
if they give an inch, the employer might keep pulling,” Sadow said in describing 
Scoop’s survey responses. 


“You might see really strong rhetoric or response on flexibility because [workers] think 
it's not just that they're going to be asked to come in a day more—it feels like a 
gateway to being asked to come in full time,” he added. 


About 86 percent of finance workers abide by their companies’ in-office requirements, 
the Pulse poll found, but those who fail to go along rarely have been disciplined: of 
1,320 professionals surveyed, only 28 said they have been scolded by their bosses or 
HR departments. 


Five respondents said they had been threatened with financial penalties and two 
reported being told they would be fired if they failed to comply. 


Municipal government officials have been at the forefront of the “back-to-the-office” 
movement. 


Eric Adams, New York City’s mayor, likes to say, “you can’t run New York from home,” 
in part because his city loses more than $12 billion a year in business activity if 
workers spend an average of 3.5 days a week in the office instead of all five, 
Bloomberg calculated. 


Eateries in Chicago, Philadelphia, and San Francisco have seen lunch business crater 
compared to pre-COVID traffic, according to Toast, a company providing restaurant 
management software. 


A portion of the lost business is due to inflation; menu prices have climbed, in some 
cases significantly. 


MLIV Pulse is a weekly survey of Bloomberg News readers on the terminal and online, 


conducted by Bloomberg’s Markets Live team, which also runs a 24/7 MLIV Blog on 
the terminal. 
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TRENDPOST: Threatening to quit your job is easier than actually doing it. However, in 
a tight labor market employers will be reluctant to risk losing staff. 


Barring a serious recession or not, remote work is now built into the work culture. And 
as the economy slows down, office tenants will encourage their employees to remotely 
work so they can cut back on their rental costs. 


Also, in the New World Economic and Spiritual Disorder, employers will stop 
demanding that everyone put in their 9-to-5 at headquarters and instead work with 
employees to create schedules that allow adequate time to collaborate in person while 
respecting workers’ need for flexibility. 


BANKS FACE DILEMMA OVER COMMERCIAL REAL ESTATE LOANS 


Banks are tightening lending standards and pulling back from the commercial real 
estate market. That may be prudent for them in one way but risky in another, 
according to a Wall Street Journal analysis. 


In this year’s first quarter, banks earned a lower return on the assets they owned, such 
as government bonds, than the rate they paid to borrow to keep operating, the Federal 
Deposit Insurance Corp. reported. 


During this year’s first quarter, many banks increased the interest rates they pay on 
deposits to keep depositors from shifting their cash to money market funds. 


That narrowed banks’ operating margins, forcing them to borrow more to keep 
solvent, including borrowing from more expensive sources such as federal home loan 


banks. 


Early in the COVID War, banks were flooded with cash as people stayed home and cut 
spending. 


To put those dollars to work earning interest amid economic turmoil, banks bought the 
safest investments they could: U.S. government bonds. 
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At the time, those bonds were paying rock-bottom interest rates. 


As the U.S. Federal Reserve began raising interest rates, banks were unable to sell 
those bonds to raise needed cash because investors were buying newer bonds paying 
higher interest rates. 


Now banks are holding assets returning perhaps 1 or 2 percent while they borrow 
from the Fed at 5.25 percent. 


In contrast, banks’ commercial real estate loans earned them 5.4 percent in this year’s 
first quarter, FDIC data shows. 


About $270 billion of those loans will mature this year and many owners of office 
towers will need to refinance them. 


Those loans could be refinanced at a higher rate, helping banks recoup the losses 
they continue to incur on their low-yield government bonds. 


However, those property owners have problems of their own: the national rate of office 
vacancies stood at a record 18.6 percent in this year’s first quarter. 


Many owners are struggling with shrinking margins as they cut rental rates to attract 
and keep tenants and also are offering perks such as free redecorating. 


Others have begun to surrender their properties to their lenders or simply declare 


bankruptcy, as we noted in “Top Private Equity Firm Defaults on Two Office Tower 


Loans” (21 Feb 2023) and “Office Tower Owner Defaults on $1.7 Billion in Mortgages” 
(28 Feb 2023). 


The rate of commercial real estate loans 90 days or more past due jumped from 0.56 
percent in 2022’s final quarter to 0.79 percent in this year’s first three months—still a 
small number but a 30-percent increase, much higher than other loan categories, 
according to the FDIC. 
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“Banks need to boost their yields,” the WSJ said, but “a key question is whether there 
will be enough creditworthy loans to make.” 


TRENDPOST: There will not be enough of those creditworthy loans to make banks 
whole. 


Because of the office building bust, banks will be less profitable and some will fail 
outright or sell themselves to other banks before they do. 


The broader result: fewer banks means fewer loans to homeowners and small 
businesses, crimping the economy as it struggles to avoid recession. 


NEIGHBORHOODS THRIVE WHILE OFFICE DISTRICTS WITHER 


Employees working at home are keeping stores in their local city neighborhoods busy 
while office towers in city centers struggle to lure tenants and nearby businesses 
disappear, The Wall Street Journal said in a 31 May report. 


Major urban centers such as Chicago, Los Angeles, and New York are still magnets, 
according to data regarding rents and foot traffic the WSJ examined. However, 
spending has shifted away from downtown business districts. 


In April 2023, residential rates in New York’s Greenwich Village had shot up 30 percent 
since April 2019. In Los Angeles’s Brentwood district, the median increase is 63 
percent. 


“We’re now back to what cities really are,” city planning expert Richard Florida, a 
professor at the University of Toronto, told the WSJ. Cities are not “containers for 
working” but instead are “places for people to live and connect with others.” 


Ex-commuters have transferred their weekday economic activity to shops, 


restaurants, gyms, and other businesses closer to home, injecting new vitality into 
areas such as Brooklyn’s Dismas Park and Georgetown in Washington, DC. 
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In contrast, foot traffic in the center of Los Angeles has plunged 30.7 percent below 
pre-COVID levels. 


In Chicago, there are 27.2 percent fewer visitors downtown, while the residential 
Logan Square neighborhood is seeing activity almost restored to its 2019 level. 


However, “the increased vibrancy of great urban neighborhoods will never be enough 
to offset the decline in [cities’] property tax revenues caused by remote work and the 
falling value of commercial office buildings,” Florida pointed out. 


In Chicago’s central business district, 28 percent of retail storefronts were vacant last 
year, compared with 15 percent in 2019, according to brokerage Stone Real Estate. 


Walmart will close four of eight stores in Chicago after five years of increasing losses. 


However, in the city’s River North district, retail vacancies have dropped by almost 3 
percentage points since 2019, largely on the popularity of its restaurants, the Stone 
brokerage noted. 


Another source of evidence: corporate lunch deliveries. 


TREND FORECAST: Prior to the COVID War, in 2019, 93 percent of those delivery 
orders came from New York City’s business district; now the figure is about 85 
percent, delivery service Grubhub reported. Chicago’s city center accounted for about 
80 percent of lunch deliveries to offices and now makes up about 60 percent. 


We note this since there will never be a full return to fill up the vacant offices or bring 
the office occupancy rates back to pre-COVID War levels. Therefore, as evidenced 
with San Francisco, crime and homeless rates will escalate and more building owners 
will default on their debts which will bring down many more banks... as well as city 
neighborhoods. 


NEW YORK’S TIMES SQUARE HAS YET TO RECOVER FROM COVID 
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More than a year after the U.S. began to recover from the COVID War, New York City’s 
most famous district still suffers. 


International tourists who flocked to Times Square by the tens of thousands each year 
have not returned in the same numbers. 


Most important, the shift to remote work has robbed the neighborhood of the 
commuters who kept its shops alive. Those home-based workers have transferred 
their spending to their local neighborhoods, as we note in “Neighborhoods Thrive 
While Office Districts Wither” in this issue. 


Times Square’s ills are emblematic of downtown business districts across the U.S., 
David Downey, CEO of the International Downtown Association, said to The Wall 
Street Journal. 


In the borough of Manhattan, where Times Square is, more than 5,200 businesses 
closed from 2020 through 2021, the New York City comptroller’s office said, marking 
the first time Manhattan had housed a minority of the five-borough city’s businesses. 


Businesses that have survived are still waiting for their revenues to match those of 
2019, many owners told the WSJ. 


Times Square’s Toasties Deli, which caters to office workers, sees only about 40 
percent as many customers as it did pre-COVID, manager Rony Arreaga told the WSJ. 


Less than half of the office workers who used to commute to the city on a given day 
still do, according to card-swipe data collected by Kastle Systems, a security firm. 
Just before COVID arrived, daily occupancy was above 90 percent. 


Each commuter who came to the city every workday spent about $4,600 a year in 
Manhattan’s shops, restaurants, and service businesses, the research service WFH 


calculated. 


“I hope more corporate clients and tourists come back,” one Times Square 
restaurateur told the WSJ. “That’s sort of the remedy for success.” 
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TREND FORECAST: Corporate clients will not “come back.” In fact, as the economy 
goes into recession, more corporations will be cutting back on office space to save 
money. Again, the socioeconomic, mental and physical damage caused by the COVID 


War is incalculable. 
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As we had long forecast, the higher central 
banks raise interest rates, the lower the 
Merger and Acquisition trend... which hit 
record highs during the COVID war when 
interest rates sank and governments 
pumped in countless trillions to artificially 
prop up sinking economies. 


Now M&A activity has slowed to a trickle as we have continued to detail. Yet, it is 
important to understand that while M&A activity will continue to slow down as interest 
rates remain high, the worsening recession will bring a lot of revenues down, making it 
cheaper for the Bigs to buy out those in economic distress. This in turn will shrink the 
competitive landscape in many business sectors. 


FRANKLIN TEMPLETON TO BUY RIVAL PUTNAM INVESTMENTS 


Mutual fund giant Franklin Templeton has agreed to pay more than $1 billion to acquire 
Putnam Investments. 


The deal will help the 76-year-old Franklin firm continue its expansion into alternative 
investments and retirement plans, the Financial Times noted. 


Franklin will pay Great-West Lifeco, which owns Putnam, $975 million in cash at 
closing and as much as an additional $375 million over seven years if Putnam reaches 
certain financial milestones. 


As part of the deal, Great-West will own 6.2 percent of Franklin. 


The purchase continues Franklin CEO Jenny Johnson’s campaign to transform the old 
family-owned company into a player in a variety of investment venues. 
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In 2020, Franklin paid $6.5 billion to take over Legg Mason in what remains one of the 
industry’s largest acquisitions. 


Putnam will add another $136 billion to Franklin’s assets under management, almost a 
third of which are retirement plans, and bring another $150 million in annual operating 
income, the company estimates. 


BRITISH ASSET MANAGER ACQUIRES RIVAL 


Lansdowne Partners has taken over Crux Asset Management, a boutique investment 
house handling about $1.1 billion in assets for select wealthy clients. 


Price and terms of the sale were not announced. 

The purchase is the first in Lansdowne’s 25-year history and is part of an ongoing plan 
to transform the once high-flying hedge fund firm into a more broad-based investment 
house. 

The company has seen its assets pucker from $21 billion in 2018 to about $7 billion 
now after it closed its hedge fund in 2020 and focused on buy-and-hold stock 


investments, the Financial Times noted. 


Lansdowne will leverage its ownership of Crux to reach deeper into the wealth 
management market in the U.K. and U.S., the Financial Times said. 
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NO U.S. DEBT CEILING FOR ARMS DEALERS AND WAR 


No matter how divided the media Presstitutes and politician’s claim the U.S. Congress 
is divided, when it comes to feeding the military industrial complex and waging war, 
the facts prove they are on the same murderous page. 


President Joe Biden signed a bill Saturday that suspends the debt limit through early 
2025, which was just in time before the 5 June deadline that the Treasury Department 
said would mean the U.S. could no longer pay its debts. It would have been the U.S.’s 
first ever default. The country’s debt was at $31.4 trillion at the time of the increase. 


Republicans praised some of the domestic cuts, but AntiWar.com reported that the bill 
“puts no limits on Ukraine aid.” 
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These politicians have been funding the Ukraine War by implementing workarounds. 
The report noted that the $113 billion that has already been authorized for Ukraine 
was approved as “supplemental emergency funds,” which means the money is not 
included in the deal because it is “designated as an emergency requirement.” 


Sen. Richard Blumenthal, D-Conn., said, “We are almost certainly going to need a 
supplemental for Ukraine, which is, in my view, one of the most pressing defense 
challenges we have right now. And the other obligations flow from China and Taiwan 
on one hand and Russia and Ukraine on the other.” 


Sen. Lindsey Graham, R-S.C., promised that the Senate would revisit the emergency 
defense supplemental. 


“There will be a day before too long where we'll have to deal with the Ukrainian 
situation. And that will create an opportunity for me and others to fill in the 
deficiencies that exist from this budget deal,” Graham said, according to Politico. 


TRENDPOST: The Politico report noted that employing the emergency defense 
supplemental “is reminiscent of how Congress and the Pentagon poured money into 
special war accounts for Iraq and Afghanistan to get around strict spending caps, a 
move critics derided as a ‘slush fund.’” 


Sen. Susan Collins, R-Maine, said the supplemental would be “very helpful.” (See 
“WAR-MONGERS IN CONGRESS WANT PENTAGON TO INCREASE WEAPONS TO 
UKRAINE” 27 Sep 2022, “WARMONGERS INC: WHILE 61 PERCENT OF AMERICANS 
LIVE PAYCHECK TO PAYCHECK, CONGRESS SEND $13.6 BILLION FOR UKRAINE 
WAR” 15 Mar 2022 and “MILLEY: NOT STOPPING RUSSIA IN UKRAINE WOULD 
MEAN MASSIVE JUMP IN U.S. DEFENSE BUDGET” 25 Apr 2023.) 


“That would be one way to deal with the inadequate top line for the Department of 
Defense, as well as the threat from China, the shrinking Navy and Air Force that we are 
facing, and the need to provide additional assistance to Ukraine,” she said, according 
to Bloomberg. 
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The report noted that Maine is home to General Dynamics Corp. General Dynamics 
has been Collins’s biggest donor at $204,203 from 1995-2022, according to 
OpenSecrets. 


Thus, while kiddies are taught in schools and adult imbeciles and morons call America 
a “democracy,” by the facts it is a crime syndicate run by those with the most money 
and power. Again, as the fascist dictator Benito Mussolini said, “fascism is the merger 
of state and corporate powers.” Welcome to Amerika. 


BULLSHIT BLINKEN KEEPS SELLING RUSSIA’S WAR WITH UKRAINE AS A 
‘STRATEGIC FAILURE’ 


R eng y a ‘an U.S. Secretary of State Antony Blinken 

| Sse YY i addressed a crowd in Helsinki, Finland, 

ha TRUTH ° NATO 's newest member, last week and 
once again tried to describe Russia's 

decision to invade Ukraine as a serious 

miscalculation by the Kremlin. 
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Blinken called the war a “strategic failure” for Russia that greatly diminished 
Moscow's power “its interests, and its influence for years to come,” according to The 
New York Times. 


“When you look at president Putin’s long-term strategic aims and objectives, there is 
no question: Russia is significantly worse off today than it was before the full scale 
invasion—militarily, economically, and geopolitically,” he determined. 


He continued, “Where Putin aimed to project strength, he has revealed weakness; 
where he sought to divide, he has united; what he tried to prevent, he has 


precipitated.” 


Blinken presented Finland’s NATO membership as some kind of diplomatic coup and 
“a sea Change that would have been unthinkable” before the invasion,” the Times 
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reported. The paper said Blinken’s speech “had a sometimes-triumphal tone,” and 
said he even joked that Moscow's military was once thought as the second strongest 
in the world. He said today Russia’s military is the second strongest in Ukraine. (See 
“NATO’S BORDER WITH RUSSIA WILL INCREASE AFTER FINLAND CLEARS MAJOR 
HURDLE,” 4 Apr 2023.) 


TREND FORECAST: We maintain our trend forecast made before Russia invaded 
Ukraine on 24 February 2022, that should the two nations go to war, Russia will be 
victorious. 


e “WESTERN MEDIA HIGHLIGHTS CIVILIAN CASUALTIES IN UKRAINE WAR 
BUT IGNORED THEM IN U.S./NATO WARS” (8 Mar 2022) 

e “WHITE HOUSE ASKS CONGRESS FOR $32.5 BILLION TO FIGHT UKRAINE 
WAR AND COVID WAR” (8 Mar 2022) 

e “U.S. LOST EVERY WAR SINCE WWII, BUT IS TELLING UKRAINE HOW TO 
BEAT RUSSIA” (8 Mar 2022) 

e “RET. COL. DOUGLAS MACGREGOR SAYS RUSSIA WILL CRUSH UKRAINE” 
(8 Mar 2022) 

e “BIDEN WARNS AMERICANS HIS SANCTIONS WILL HURT RUSSIA... AND 
AMERICANS WRONG ABOUT WHO WILL WIN THE UKRAINE WAR?” (15 Mar 
2022) 

e “RUSSIA SURROUNDS UKRAINIAN FIGHTERS IN DONBAS, ADJUSTS 
TACTICS” (29 Mar 2022) 

e “BEIJING STOP WESTERN SANCTIONS ON RUSSIA” (22 Mar 2022) 

e “BIDEN WARNS AMERICANS HIS SANCTIONS WILL HURT RUSSIA... AND 
AMERICANS WRONG ABOUT WHO WILL WIN THE UKRAINE WAR?” (15 Mar 
2022) 


Totally absent from the U.S. Presstitutes reporting is that Russia controls over 20 
percent of Ukraine since their invasion, destroying much of their power and 
transportation infrastructure and the nation’s economy. 


TRENDPOST: While Bullshit Blinken’s comments would play well in front of a college 
classroom or a comedy hour, the arrogant warmongering freak’s depiction is far from 
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reality. It is the NATO alliance that is fractured between war hawk countries like Poland 
and Lithuania as those such as Hungary and Turkey that want the war to end. 


Blinken has been one of the biggest hawks in Washington since even before the 
conflict began. (See “SEC. OF STATE BLINKEN: U.S. WILL WEAPONIZE UKRAINE TO 
DEFEAT RUSSIA” 13 Dec 2022, “IS BLINKEN AFRAID? HE WON’T MEET WITH 
RUSSIAN COUNTERPART” 12 Jul 2022, “U.S. SEC. OF STATE BLINKEN ‘VIOLENTLY’ 
AGREES THE KILLING MUST GO ON IN UKRAINE” 16 May 2023, “RUSSIA: U.S. IS 
OUR MAIN ADVERSARY” 4 Apr 2023 and “LAVROV CALLS OUT BULLSHIT 
BLINKEN’S HYPOCRISY” 7 Mar 2023.) 


Blinken didn’t even mention how Sweden, Finland’s neighbor, is still not a full member 
of the alliance because of internal disagreements with Turkey and Hungary. 


President Joe Biden’s effort to choke the Russian economy also failed. While Ukraine 
is going broke, Russia’s economy has declined just 1.9 percent in the first quarter of 
this year. And as we have noted, the sanctions put on Russia by NATO and the U.S. to 
“punish Putin” as Biden professed, have punished consumers with prices rising as 
supply of various commodities declined as demand increased. 


The Economist noted that Russia is just soending about 3 percent of its GDP on 
waging war effort. To put that number into perspective, the Soviet Union spent about 
61 percent of its GDP on military spending during WWII. 


The International Monetary Fund (IMF) is among those forecasting growth for Russia in 
2023, led by manufacturing, agriculture, and construction. Scott Ritter, the former UN 
weapons inspector who has been a vocal critic of the U.S. support for Ukraine, visited 
Russia for about a month and said in a recent interview that cities and the economy 
are thriving, and you can’t enter a city without seeing new buildings being erected with 
foreign companies buying office space. 


Indeed, contrary to the lie that Blinken is selling, it is the U.S. that finds itself isolated. 
Thirty New countries have applied for BRICS membership, including Afghanistan, 
Algeria, Argentina, Bahrain, Bangladesh, Belarus, Egypt, Indonesia, Iran, Kazakhstan, 
Mexico, Nicaragua, Nigeria, Pakistan, Saudi Arabia, Senegal, Sudan, Syria, the United 


Trends Journal 71 6 June 2023 


Arab Emirates, Thailand, Tunisia, Turkey, Uruguay, Venezuela, and Zimbabwe, Modern 
Diplomacy reported. 


One of the key topics that will take place at the upcoming BRICS summit in South 
Africa this year will be a common currency—which will further erode the value of the 
U.S. dollar. These countries, which make up 43 percent of the world’s population, are 
tired of the U.S. insisting on a unipolar world and want their needs to be met. 


It is worth noting that these countries have learned to be less reliant on the West and 
created the New Development Bank when the World Bank and International Monetary 
Fund failed to carry out governance reforms demanded by BRICS members and 
others, according to the Wilson Center. 


Blinken did not mention that during his speech in Helsinki. 


WARMONGER BLINKEN, NO TIME FOR PEACE 


Blinken declared that any peace deal 
brokered in Ukraine would need to “affirm 
the principles of sovereignty, territorial 
integrity, and independence. 


Blinken did not comment on whether 
Russia would need to withdraw from 
Crimea, despite some 97 percent of its citizens having voted to leave Ukraine in 2014. 
(See “UKRAINIAN WAR ESCALATES: KYIV PLANS TO TAKE OVER CRIMEA. BLOWS 
UP RUSSIAN OIL DEPOT” 2 May 2023, “RAMPING UP WAR, UKRAINIAN ATTACKS 
RUSSIAN BASE IN CRIMEA,” 4 Apr 2023, and “TARGET CRIMEA: ZELENSKY READY 
TO CROSS THE RED LINE” 28 Feb 2023.) 
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Ukraine’s National Security and Defense Council secretary Oleksiy Danilov listed 
Kyiv’s 12-point plan to recapture Crimea and drive Russia out of its main port in 
Sevastopol on the Black Sea that it has had for the past 200 years. 


Besides taking back Crimea, the 12-point plan includes taking back all the land that 
Russia has captured since they invaded Ukraine on 24 February 2022. 


Ukrainian President Volodymyr Zelensky has identified Crimea as his army’s main goal 
and vowed to reclaim the peninsula. 


TRENDPOST: We remind our readers that, unlike the propaganda you read in the 
mainstream media, Russia did not attack Crimea in 2014. 


The Russian military already had a presence there for some 200 years. Under a lease 
agreement (which did not expire until 2047), negotiated when Russia granted 
independence to Ukraine, its Black Sea Fleet is based at Sevastopol port in Crimea. 


Furthermore, Crimea would likely still be a part of Ukraine if the U.S. had not 
orchestrated a coup to overthrow the government of the democratically elected 
president of Ukraine, Viktor Yanukovych. (See “WASHINGTON IS DRIVING THE 
WORLD TO THE FINAL WAR,” 28 Apr 2014.) 


It was Crimean who voted overwhelmingly —by 97 percent—to rejoin Russia, but it is 
internationally recognized as Ukrainian territory. The Kremlin sees Crimea as theirs. 


Crimea had been part of Ukraine only since 1954, when Soviet Premier Nikita 
Khrushchev, a Ukrainian, designated it as such. In fact, Crimea has been part of Russia 
longer than the United States has been a country. 


Part of Blinken’s job is to instill fear in European countries that an unchecked Russia 
poses a threat to the entire continent. 


But Robert H. Wade, a professor of political economy and development at the London 
School of Economics, wrote in Le Monde diplomatique in 2015 that the Russian threat 


has “always been exaggerated.” 
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“Not just the Soviet threat but the whole ‘Communist threat,’ as in the domino theory 
prevalent from the 1950s to the 1980s, which led the US into such trouble in Vietnam,’ 
he wrote. 


J 


Wade wrote about the overthrow of Victor Yanukovich, the democratically elected 
president of this nation who turned his back on the European Union in favor of closer 
ties with bordering Russia. 


Yanukovich was replaced with Arseniy Yatsenyuk, who was appointed, not elected, 
prime minister. Yatsenyuk is the person selected by Assistant Secretary of State 
Victoria Nuland and the U.S. Ambassador in Ukraine in their telephone conversation in 
which they choose the members of the stooge government. (See “VICTORIA ‘FUCK 
THE EU’ NULAND WHO SPEARHEADED OVERTHROW OF DEMOCRATICALLY 
ELECTED PRESIDENT OF UKRAINE IN 2014, STILL IN POWER,” 22 Feb 2022.) 


Wade noted that instead of Yatsenyuk working to bring Ukraine together during the 
turbulent time, “the first act of the Ukrainian parliament was to revoke the legal status 
of Russian as a national language; more broadly, to prevent regions from allowing the 
use of any other language than Ukrainian. The government set about blocking access 
to Russian news, TV channels and radio.” 


But most Americans are ignorant to the reality that this war has been decades in the 
making and will swallow the bullshit from Blinken. 
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ZELENSKY: WE’RE READY FOR LONG-WAITED COUNTEROFFENSIVE 


Ukrainian President Volodymyr Zelensky 
said last week that his forces are now 
prepared to wage an effective 
counteroffensive against Russia, stating 
that Kyiv “strongly believes that we will 
succeed.” 


Zelensky made the comments during an 
interview with The Wall Street Journal. 


While Ukraine has tried to temper expectations, Zelensky has tried to express 
optimism while warning that there will be a lot of casualties on both sides. There is 
belief in Kyiv that Western countries will be watching the outcome with a keen eye to 
gauge whether the war is a good long-term investment. 


“I don't know how long it will take,” Zelensky said. “To be honest, it can go a variety of 
ways, completely different. But we are going to do it, and we are ready.” 


Zelensky told the paper that his country badly needs more U.S. Patriot missile 
batteries because Russia controls the airspace and those systems have been effective 
in neutralizing Russian missiles. He also warned that'll large number of Ukrainian 
soldiers will die in the counteroffensive as a direct result of not having enough of these 
systems. He said about 50 of these systems would prevent people from dying. 


As of last month, Ukraine operated two Patriot systems. The U.S. and Germany both 
provided Ukraine with one each, and the Netherlands said it will also send the weapon 
to Ukraine. A Russian missile attack on 16 May is said to have caused damage to one 
of these systems. 


Ukraine has praised these systems and said it successfully downed a Russian 
hypersonic missile. (See “WWIII: VICTORIA ‘F-CK THE EU’ NULAND ADMITS THAT 
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THE U.S. HAS BEEN HELPING UKRAINE PLAN FOR COUNTEROFFENSIVE.” 30 May 
2023.) 


“Everyone knows perfectly well that any counteroffensive without air superiority is very 
dangerous. Imagine the feeling of a soldier who knows that he doesn't have a roof and 
he doesn't understand why neighboring countries have one,” Zelensky said. 


He told the paper that morale is high in the Ukrainian military and his troops are 
“stronger and more motivated” to fight than the Russian enemy. 


Some military analysts have said it is unwise to discuss any military plans in public 
before the operations are carried out. The Ukrainian Ministry of Defense took to Twitter 
on Sunday to send a not-so-discreet message: “Plans love silence.” 


TRENDPOST: As the war evolves, and it becomes clearer that Ukraine will not win, the 
messaging will also need to evolve. Zelensky knows this and, in the interview with the 
WSJ, presented Russia as a bloodthirsty beast that will continue on its warpath to 
Satisfy its bloodlust. 


He told the paper, “That animal, that beast will develop a taste” for conquest. 


We've also noted that Western media will protect Ukraine and downplay any losses or 
failures. The Hill ran a headline last weekend titled, “Ukraine Battles Sky-High 
Expectations Ahead of Counteroffensive.” 


This is the same media that said Russia was losing the war for months, before 
changing its tune to: Russia is a large country of terrorists and war criminals. 


We have said that when the counteroffensive fails to live up to even the most meager 
expectations, it will be blamed on the West’s failure to deliver enough weapons to Kyiv. 
Russia will also be accused of carrying out even more egregious war crimes and 
atrocities. 


(See “DRONE STRIKE ON KREMLIN: OK, DRONE STRIKE ON WHITE HOUSE: 
AMERICA GOES TO WAR” 9 May 2023, “RFK JR. AGREES WITH CELENTE: U.S. 
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PUSHED RUSSIA INTO UKRAINE WAR” 9 May 2023 and “ARROGANT 
WARMONGERING MILITARY OFFICERS OFFER ADVICE ON HOW TO RETAKE 
CRIMEA, DESTROY RUSSIA” 7 Mar 2023.) 


Bill Astore, a retired U.S. Air Force veteran and a senior fellow with the Eisenhower 
Media Network, told The Hill, “Sometimes, war is sold like a consumer product, where 
there’s a lot of hype and a lot of hope. That is contrary to the reality we often see.” 


PUTIN ACCUSES UKRAINE OF ‘TERRORIST ACTIVITY’ AFTER DRONE STRIKE 
ON MOSCOW, VOWS RETALIATION 


Russian President Vladimir Putin, who is 

already being pressured by top military 

Officials to declare full military mobilization in 

the Ukraine War, vowed to retaliate after a 

drone strike hit Moscow last week in the war 
question’s latest escalation. 
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Putin said the drone strike came on the 
heels of an effective Russian pounding on the Ukrainian military intelligence 
headquarters. 


The attack, which involved eight drones, caused minor damage in the city and Putin 
said the country's missile defense system worked well. Moscow said five were shot 
out of the sky and the other three were downed by signal-jamming technology. 


The Russian president said such a strike will provoke Moscow “to respond with tit- 
for-tat measures.” 


Ukraine insisted it was not involved in the strike, but Putin said the “Kyiv regime ... 


attempts to intimidate Russian citizens and strikes at civilian buildings,” according to 
The Associated Press. 
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The White House took a vague stance right after the drone attack and said it was 
gathering information on the incident. 


Anatoly Antonov, Russia’s ambassador to the U.S., criticized the response and said, 
““What are these attempts to hide behind the phrase they are ‘gathering information’? 
This is an encouragement for Ukrainian terrorists.” 


Mykhailo Podolyak, the Ukrainian presidential adviser, told reporters that Kyiv was not 
directly involved, but said he was enjoying watching the attacks unfold. He also said 
he thinks these attacks will continue. 


Russia pounded Ukraine again in new attacks on Sunday and hit an "operational 
airfield" outside of Kyiv, Reuters reported. A 2-year-old was killed and 22 injured in a 
missile strike earlier near the city of Dnipro, the report said, citing the regional 
governor. 


TRENDPOST: Earlier this month, Russia blamed the U.S. and Kyiv for a drone attack 
on the Kremlin. Russia said it used radar warfare systems to neutralize the threat. 
There were no victims or material damage. 


Western leaders, at least publicly, have told Ukraine not to use weapons provided to 
strike Russian territory. Olaf Scholz, the German chancellor, said it is imperative to 
prevent a war between Russia and NATO, and the alliance is in agreement. 


Putin is facing increased pressure to wage an all-out war against Ukraine. (See “PUTIN 
FACES DOMESTIC PRESSURE TO CRUSH UKRAINE IN ALL-OUT WAR” 30 May 
2023, “PUTIN SENDS STERN WARNING TO THE WEST, VOWS TO KEEP UP FIGHT 
IN UKRAINE” 27 Sep 2022 and “POT CALLS KETTLE BLACK: BIDEN CALLS PUTIN 
A WAR CRIMINAL” 22 Mar 2022.) 


Dmitry Rogozin, the former head of Russia's space agency, said, “We must bear in 
mind that the enemy is stronger than us... That's why we need a mobilization,” 
according to Newsweek. 
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Yevgeny Prigozhin, the head of the Wagner Group, made a similar pitch to Putin, 
because he said there is a risk the war gets out of hand. 


"We are in such a condition that we could fucking lose Russia, which is the main 
problem. We need to impose martial law," he said. 


MEDVEDEV SAYS RUSSIA IS IN ‘DE-FACTO WAR’ WITH ‘ETERNAL ENEMY’ UK 


Dmitry Medvedev, the deputy chairman of 
Russia’s national security council, said last 
week that Moscow is in a “de-facto war” 
with the United Kingdom after Britain’s 
military chief publicly approved Ukrainian 
strikes inside Russia. 


Medvedev, who has been one of Russia's 
biggest critics of Western support for Ukraine, called the comments unwise and 
slammed the “goofy officials of the UK, our eternal enemy.” 


He tweeted that Britain “Should remember that within the framework of the universally 
accepted international law which regulates Modern Warfare, including the Hague and 
Geneva Conventions with their additional protocols, their state can be qualified as 
being at war.” 


He said Britain is “de facto leading an undeclared war against Russia” by pumping 
Ukraine with weapons and military specialists. 


“That being the case, any of its public officials (either military, or civil, who facilitate 
the war) can be considered as a legitimate military target,” he said. 


James Cleverly, the UK’s foreign secretary, addressed an audience in Estonia last 
week after the high-profile drone attack on Moscow and said Ukraine has the right to 


strike beyond its borders. 
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“Ukraine does have the legitimate right to defend itself. It has the legitimate right to do 
so within its own borders of course, but it also does have the right to project force 
beyond its borders to undermine Russia's ability to project force into Ukraine itself,” 
Cleverly told an audience in Tallinn. 


Ukraine has denied launching the drone attack. 


TRENDPOST: It is worth noting that Cleverly's comments contradict the official 
position held by the U.S. and Germany. 


Karine Jean-Pierre, the White House press secretary, said, “We do not support attacks 
inside of Russia. That’s it. Period.” 


John Kirby, a White House spokesman, told reporters that the U.S. does not tell 
Ukraine where to strike or where not to strike. 


“Ultimately President Zelenskyy and his military commanders decide what they’re 
going to do from a military perspective,” he said. Kirby said the administration has 
been very clear “with the Ukrainians privately, we’ve certainly been clear publicly, that 
we do not support attacks inside Russia.” 


We have noted that the U.S. has given mixed messages of its support for these strikes. 
(See “WWIII: VICTORIA ‘F-CK THE EU’ NULAND ADMITS THAT THE U.S. HAS BEEN 
HELPING UKRAINE PLAN FOR COUNTEROFFENSIVE” 30 May 2023, “U.S. UNDER 
SEC. VICTORIA ‘FUCK THE EU’ NULAND CALLS CRIMEA A LEGITIMATE TARGET 
FOR UKRAINE, ANGERS KREMLIN” 21 Feb 2023 and “RUSSIA BLAMES U.S. FOR 
DRONE ATTACK ON KREMLIN AIMING TO KILL PUTIN” 9 May 2023.) 


Olaf Scholz, the German chancellor, has said it is imperative to prevent a war between 
Russia and NATO, and the alliance is in agreement. 


Scholz spoke about the conditions behind the weapons that NATO provides Ukraine, 
including the fact that it is “very important for us that the weapons that we supply, and 


with which Ukraine can defend itself, are not used to attack Russian territory.” 
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Medvedev called Boris Pistorius, the German defense minister, the German slur 
“Kraut” after he gave the public approval for Kyiv to carry out attacks on Russian 
territory that he called “completely normal.” (See “TOP GERMAN MILITARY OFFICIAL: 
RAMP UP UKRAINE WAR, BOMBS AWAY OVER RUSSIA,” 2 May 2023.) 


“He surely envies the glory of the third reich warlords,” Medvedev tweeted. “Well, he 
actually needs to remember a historical omen. The German who wishes to attack 
Russia, must be ready for our parade in Berlin.” 


U.S. ANNOUNCES $300 MILLION IN MORE WEAPONS TO KEEP BLOODYING 
THE UKRAINE KILLING FIELDS 


The Biden administration announced last 
week that it will provide Ukraine with $300 
million in weapons from another drawdown 
from Defense Department stocks—which 
will include additional munitions for Patriot 
air defense systems. 


The Pentagon said the security package will 
contain “artillery, anti-armor capabilities, and ammunition, including tens of millions of 
rounds of small arms ammunition.” 


“The United States will continue to work with its Allies and partners to provide Ukraine 
with capabilities to meet its immediate battlefield needs and longer-term security 
assistance requirements,” the statement read. 


John Kirby, a White House spokesman, told reporters last week that the Biden 
administration will continue to provide Ukraine new weapons for the rest of the fiscal 
year, The New York Times reported. 


The package focuses on Kyiv’s air defenses and provides munitions for Patriot missile 
batteries and HIMARS. The package also includes Avenger and Stinger air defense 
systems, mine-clearing equipment, anti-armor rounds, unguided Zuni aircraft rockets, 
night vision goggles, and about 30 million rounds of small arms ammunition. 


TRENDPOST: The Trends Journal has long noted that any mention of peace is 
banned in the U.S., and Secretary of State Antony Blinken’s speech in Helsinki’s City 
Hall on Friday is further proof that the war will continue to escalate. 


Blinken hinted at the Chinese peace deal that has been rejected outright by 
Washington. The deal is based around an immediate ceasefire, which Blinken said “on 
the surface” sounds sensible— “attractive, even,” according to RT, the Russian news 
outlet. 


But he said a ceasefire that freezes current lines would enable Russia to “consolidate” 
control over territory and “re-attack.” 


“That is not a just and lasting peace. It’s a Potemkin peace,” he said. (See “U.S. SEC. 
OF STATE BLINKEN ‘VIOLENTLY’ AGREES THE KILLING MUST GO ON IN UKRAINE” 
16 May 2023, “LAVROV CALLS OUT BULLSHIT BLINKEN’S HYPOCRISY” 7 Mar 2023 
and “SEC. OF STATE BLINKEN: U.S. WILL WEAPONIZE UKRAINE TO DEFEAT 
RUSSIA” 13 Dec 2022.) 


“The United States, together with our allies and partners, is firmly committed to 
supporting Ukraine’s defense today, tomorrow, for as long as it takes,” Blinken said. 
“We believe the prerequisite for meaningful diplomacy and real peace is a stronger 
Ukraine, capable of deterring and defending against any future aggression.” 


Blinken expressed his dream of a Ukrainian porcupine at Russia’s doorstep. 


“America and our allies are helping meet Ukraine's needs on the current battlefield 
while developing a force that can deter and defend against aggression for years to 
come,” he said. “That means helping build a Ukrainian military of the future, with 
long-term funding, a strong Air Force centered on modern combat aircraft, an 
integrated air and missile defense network, advanced tanks and armored vehicles, 
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national capacity to produce ammunition, and the training and support to keep forces 
and equipment combat-ready.” 


His comments echoed Victoria Nuland’s remarks during a Kyiv teleconference last 
month when she acknowledged that the U.S. has been helping Kyiv plan out its 
long-awaited counteroffensive. (See “WWIII: VICTORIA ‘F-CK THE EU’ NULAND 
ADMITS THAT THE U.S. HAS BEEN HELPING UKRAINE PLAN FOR 
COUNTEROFFENSIVE,” 30 May 2023.) 


Nuland, the U.S. undersecretary of state for political affairs, told the Kyiv Security 
Forum there are ongoing discussions on “both the civilian side and on the military 
side— about Ukraine’s long-term future.” 


Nuland said the U.S. will help Ukraine counter Russia for however long the war carries 
on— “one year, six years, 16 years—we are not doing this again.” 


“Ukraine is going to need a world-class deterrent military for the long term, and we 
have said we will be with you for the long term,” she said, according to Ukrinform. “So 
we are beginning to plan now what that military needs to look like.” 


TRENDPOST: The Trends Journal has reported extensively how Russia 
outmaneuvered the United States at every turn. It was Washington’s hope that the 
Ukraine war would drag on long enough for the Russian economy to collapse, 
prompting the Russian people to rise up and boot Putin from office. (See “MORE 
SANCTIONS ON RUSSIA, MORE GERMAN GAS SHORTAGES” 25 Apr 2023, “PUTIN 
CEMENTS OUR TOP TREND OF SELF-SUFFICIENCY: WESTERN SANCTIONS 
FAILED” 17 Jan 2023 and “EU READY TO CUT OFF IMPORTS OF RUSSIAN REFINED 
FUEL” 31 Jan 2023.) 


Since the start of the war, the West's position has been consistent: Ukraine must be 
given a near limitless supply of weapons so when it does decide to go to the 
negotiating table, it will do so from a position of strength, which we have noted will 
never happen. (See “UKRAINE SPRING COUNTEROFFENSIVE NOT SPRINGING,” 9 
May 2023.) 


Trends Journal 83 6 June 2023 


Russia's army is simply too large and too advanced for Ukrainians to defeat without 
military intervention from NATO, and that will not happen. 


NPR noted last week that Zelensky is coming to terms with the fact that Ukraine will 
not become a full member of NATO while it is at war with Russia. Zelensky said he 
knows it would be “impossible” to join while the war is raging, the report said. 


There is a clear divide in NATO when it comes to Ukraine membership. The Baltic 
states that have been pushing for all-out war with Russia seemed to agree that 
Ukraine's rightful home is full membership and protection under Article 5, which 
means an attack on one is an attack on all and would assure WWIII. 


Russia sees Ukraine’s NATO membership as an existential threat that it will not accept. 


In 2008, WikiLeaks published a famous memo from U.S. Ambassador William J. Burns 
titled, “Nyet Means Nyet.” 


The cable was from Burns to then-Secretary of State Condoleeza Rice. 


Burns mentioned the famous Bucharest Summit’s Membership Action Plan that said 
the alliance's door will remain open to all European democracies that are willing and 
able “to assume the responsibilities and obligations of membership.” 


“We reiterate that decisions on enlargement are for NATO itself to make. [...] NATO 
welcomes Ukraine’s and Georgia’s Euro-Atlantic aspirations for membership in NATO,” 
the plan stated. 


Burns wrote that Sergey Lavrov, the Russian foreign minister, and other senior officials 
“have reiterated strong opposition, stressing that Russia would review further eastward 


expansion as a potential military threat.” 


“Lavrov emphasized that Russia was convinced that enlargement was not based on 
security reasons, but was a legacy of the Cold War,” Lavrov said. 
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Burns wrote, “While Russian opposition to the first round of NATO enlargement in the 
mid 1990's was strong, Russia now feels itself able to respond more forcefully to what 
it perceives as actions contrary to its national interests.” 


Ukrainian President Volodymyr Zelensky has said that there can be no peace in 
Ukraine until Russian President Viadimir Putin is pulled in front of the Hague, Russian 
troops withdraw from the country, Moscow picks up the rebuilding tab, and Russia 
gives up control of Crimea. (See “UKRAINIAN WAR ESCALATES: KYIV PLANS TO 
TAKE OVER CRIMEA. BLOWS UP RUSSIAN OIL DEPOT” 2 May 2023 and “RAMPING 
UP WAR, UKRAINIAN ATTACKS RUSSIAN BASE IN CRIMEA” 4 Apr 2023.) 


“We believe the prerequisite for meaningful diplomacy and real peace is a stronger 
Ukraine, capable of deterring and defending against any future aggression,” Blinken 
said, according to The Associated Press. 


A leaked classified Pentagon document dump in April appeared to confirm suspicions 
that NATO forces were on the ground in Ukraine during the war against Russia. (See 
“LEAKED DOCS CONFIRM REPORTS NATO TROOPS ARE ON THE GROUND IN 


UKRAINE.”) 


We have long noted that the US is not conducting a “proxy” war against Russia, rather 
the two countries are at war. (See “RUSSIA BLASTS U.S.’S DECISION TO SEND 
CARRIER TO NORWAY AS ‘ILLOGICAL’” 30 May 2023 and “U.S. AT WAR WITH 
RUSSIA: UKRAINIAN MILITIAS USE AMERICAN VEHICLES IN ATTACK IN RUSSIA” 
30 May 2023.) 


TREND FORECAST: Ever since our 22 February issue, The Trends Journal has said 
the world is going to go from the COVID War, to the Ukraine War, to WWIII, which 
would almost ensure a nuclear exchange. Totally absent is any discussion of a peaceful 
settlement, and shortsighted politicians in the U.S. are pushing for more conflict with 
the hopes of damaging Russia so it is no longer a threat. 


We forecast, as economies in the West decline, the war drags on, and Ukraine loses 
more territory to Russia... the massive weapons and money flows will dry up and 


Russia will win the war. 
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Even a former Obama administration official called the idea that Russia would cede 
land it now controls to achieve peace delusional. 


“If seriousness about talks means willingness to make preemptive concessions on 


territory, Putin will never meet that bar,” Samuel Charap, a former state department 
Official in the Obama administration, told the Times. 
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FEATURED TRENDS GUEST ARTICLES 


RULE BY DECREE: THE EMERGENCY STATE’S PLOT TO 
OVERRIDE THE CONSTITUTION 


by John & Nisha Whitehead 

We have become a nation in a permanent state of emergency. 

Power-hungry and lawless, the government has weaponized one national crisis after 
another in order to expand its powers and justify all manner of government tyranny in 
the so-called name of national security. 

COVID-19, for example, served as the driving force behind what Supreme Court 


Justice Neil Gorsuch characterized as “the greatest intrusions on Civil liberties in the 
peacetime history of this country.” 
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In a statement attached to the Supreme Court’s ruling in Arizona v. Mayorkas, a case 
that challenged whether the government could continue to use its pandemic powers 
even after declaring the public health emergency over, Gorsuch provided a catalog of 
the many ways in which the government used COVID-19 to massively overreach its 
authority and suppress civil liberties. 


Yet while the government’s (federal and state) handling of the COVID-19 pandemic 
delivered a knockout blow to our civil liberties, empowering the police state to flex its 
powers by way of a bevy of lockdowns, mandates, restrictions, contact tracing 
programs, heightened surveillance, censorship, overcriminalization, etc., it was merely 
one crisis in a long series of crises that the government has shamelessly exploited in 
order to justify its power grabs and acclimate the citizenry to a state of martial law 
disguised as emergency powers. 


These attempts to use various crises to override the Constitution are still happening. 


It doesn’t even matter what the nature of the crisis might be: civil unrest, the national 
emergencies, “unforeseen economic collapse, loss of functioning political and legal 
order, purposeful domestic resistance or insurgency, pervasive public health 
emergencies, and catastrophic natural and human disasters.” 


They have all become fair game to a government that continues to quietly assemble, 
test and deploy emergency powers, a long laundry list of terrifying powers that 
override the Constitution and can be activated at a moment’s notice. 


We’re talking about lockdown powers (at both the federal and state level): the ability to 
suspend the Constitution, indefinitely detain American citizens, bypass the courts, 
quarantine whole communities or segments of the population, override the First 
Amendment by outlawing religious gatherings and assemblies of more than a few 
people, shut down entire industries and manipulate the economy, muzzle dissidents, 
“stop and seize any plane, train or automobile to stymie the spread of contagious 
disease,” reshape financial markets, create a digital currency (and thus further restrict 
the use of cash), determine who should live or die. 
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While these are powers the police state has been working to make permanent, they 
barely scratch the surface of the far-reaching powers the government has unilaterally 
claimed for itself without any pretense of being reined in or restricted in its power 
grabs by Congress, the courts or the citizenry. 


As David C. Unger, observes in The Emergency State: America’s Pursuit of Absolute 


Security at All Costs, “Life, liberty, and the pursuit of happiness have given way to 
permanent crisis management.” 


The seeds of this ongoing madness were sown several decades ago when George W. 
Bush stealthily issued two presidential directives that granted the president the power 
to unilaterally declare a national emergency, which is loosely defined as “any incident, 
regardless of location, that results in extraordinary levels of mass casualties, damage, 
or disruption severely affecting the U.S. population, infrastructure, environment, 
economy, or government functions.” 


Comprising the country’s Continuity of Government (COG) plan, these directives 


(National Security Presidential Directive 51 and Homeland Security Presidential 
Directive 20), which do not need congressional approval, provide a skeletal outline of 


the actions the president will take in the event of a “national emergency.” 

Just what sort of actions the president will take once he declares a national 
emergency can barely be discerned from the barebones directives. However, one 
thing is clear: in the event of a national emergency, the COG directives give 


unchecked executive, legislative and judicial power to the president. 


The country would then be subjected to martial law by default, and the Constitution 
and the Bill of Rights would be suspended. 


Essentially, the president would become a dictator for life. 


It has happened already. 
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As we have witnessed in recent years, that national emergency can take any form, can 
be manipulated for any purpose and can be used to justify any end goal—all on the 
say-so of the president. 


The emergency powers that we know about which presidents might claim during such 
states of emergency are vast, ranging from imposing martial law and suspending 
habeas corpus to shutting down all forms of communications, including implementing 
an internet kill switch, and restricting travel. 


Yet according to documents obtained by the Brennan Center, there may be many 
more secret powers that presidents may institute in times of so-called crisis without 


oversight from Congress, the courts, or the public. 
Remember, these powers do not expire at the end of a president’s term. They remain 
on the books, just waiting to be used or abused by the next political demagogue. 


So, too, every action taken by the current occupant of the White House and his 
predecessors to weaken the system of checks and balances, sidestep the rule of law, 
and expand the power of the executive branch of government makes us that much 
more vulnerable to those who would abuse those powers in the future. 


These presidential powers—acquired through the use of executive orders, decrees 
memorandums, proclamations, national security directives and legislative signing 
statements and which can be activated by any sitting president— enable past, 
president and future presidents to operate above the law and beyond the reach of the 
Constitution. 


This is what you might call a stealthy, creeping, silent, slow-motion coup d'état. 


If we continue down this road, there can be no surprise about what awaits us at the 
end. 


We must recalibrate the balance of power. 
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For starters, Congress should put an end to the use of presidential executive orders 


decrees, memorandums, proclamations, national security directives and legislative 
signing statements as a means of getting around Congress and the courts. 


At a minimum, as The Washington Post suggests, “all emergency declarations [s]hould 
expire automatically after three or six months, whereupon Congress would need to 
vote upon any proposed extension.” 


We’ve got to start making both the president and the police state play by the rules of 
the Constitution. 


As | point out in my book Battlefield America: The War on the American People and in 
its fictional counterpart The Erik Blair Diaries, it must start with “we the people.” 
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WHY WATERMELON IS GOOD FOR YOUR CARDIOMETABOLIC 
HEALTH 


by Dr. Joseph Mercola 
STORY AT A GLANCE: 


e Only 6.8 percent of U.S. adults have optimal cardiometabolic health, while an 
estimated 47 million have cardiometabolic disorders 

e Watermelon contains L-citrulline and L-arginine, which are nitric oxide (NO) 
precursors; NO helps relax blood vessels and widen arteries 

e Consuming watermelon juice attenuates reductions in heart rate variability (HRV) 
after high sugar consumption; low HRV is associated with increased risk of 
cardiovascular disease and mortality 

e Compared to people who don’t eat watermelon, those who do have healthier 
quality diets and increased nutrient intake 
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e Among overweight or obese adults, eating watermelon led to greater satiety, 
including lower hunger, food consumption and desire to eat and greater fullness, 
compared to eating low-fat cookies 


Only 6.8 percent of U.S. adults have optimal cardiometabolic health, while an 
estimated 47 million have cardiometabolic disorders that increase their risk of heart 
disease and Type 2 diabetes. Risk factors for cardiometabolic disease include high 
blood pressure, abdominal obesity, elevated fasting blood sugar, dyslipidemia and 
elevated triglycerides. 


Factors that lower these risks are therefore beneficial for cardiometabolic health. This 
includes lifestyle factors like eating right, exercising and maintaining a healthy weight. 
Specifically, in the realm of dietary strategies, watermelon has an ideal mix of nutrients 
to support cardiometabolic health, making it among the best food choices. 


Heart rate variability (HRV) is an indicator of your body’s capacity to respond to stress. 
It measures the variations in time between your heartbeats—a function controlled by 
your autonomic nervous system (ANS). As such, HRV is said to be a “proxy of 
autonomic activity” that’s associated with executive functions, emotional regulation 
and more. 

HRV can help assess autonomic dysfunction, which, according to researchers with 
Louisiana State University in Baton Rouge, is an “emerging mechanism in the 
development of cardiometabolic disease.” 


Low HRV, for instance, is associated with increased risk of cardiovascular disease and 
mortality. Reduced HRV is also linked to the accumulation of visceral fat, 
hyperglycemia, endothelial dysfunction and increased inflammation. 


Watermelon contains L-citrulline and L-arginine, which are nitric oxide (NO) precursors. 
NO helps relax blood vessels and widen arteries. When consumed orally, I-citrulline is 
converted to l-arginine. These compounds show promise for heart health, in part via 
their effect on HRV. According to the Louisiana State University team: 


“The amino acid L-arginine serves as the substrate for NO synthase to promote 
the enzymatic formation of NO. In healthy participants, increasing the plasma 
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concentrations of L-arginine resulted in improved vagal control of heart rate. 
Other NO-promoting therapies, such as nitrates and beetroot juice, have also 
shown some promise in improving HRV.” 


The team previously found that consuming watermelon juice for two weeks increases 
NO bioavailability. It’s believed that loss of NO bioavailability may play a role in 
reduced HRV. They conducted a randomized, double-blind, placebo-controlled trial to 
determine the effects of daily watermelon juice consumption for two weeks on HRV 
during an oral glucose challenge (OGC), or high sugar consumption. OGC has 
previously been shown to reduce HRV. 


The trial involved 18 participants who drank either 500 milliliters (ml) of watermelon 
juice or a placebo daily for the study period. It found that watermelon juice attenuated 
the reductions in HRV caused by OCG. 

According to the study: 


“Using a rigorous study design, we show the efficacy of a naturally rich source of 
amino acids, L-citrulline, and L-arginine, to preserve HRV during a hyperglycemic 
episode. 


“These findings build on our previous work that shows WMJ supplementation 
protects vascular function during hyperglycemia. NO bioavailability is potentially 
a link between these two integrated physiological systems, but more work is 
required to develop a mechanistic understanding of this relationship.” 


Separate research, published in the journal Nutrients, used data from the National 
Health and Nutrition Examination Survey (NHANES) to look into the associations 
between watermelon intake, nutrient intake and diet quality. Previous studies have 
linked watermelon extracts or supplements to a number of health benefits, including 
decreased pulse pressure and lower systolic and diastolic blood pressures. 


However, the extracts used in the studies equate to watermelon intakes of more than 


2 pounds a day. The featured study set out to determine if eating smaller quantities of 
fresh, raw watermelon would also yield beneficial effects. About 98 percent of the 
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study participants, which included both children and adults, consumed raw 
watermelon. 


Among children, usual intake was 125 grams, or 5/8 cup, a day, while adults typically 
consumed 161 grams, or about 2/3 cup, daily. Compared to people who didn’t eat 
watermelon, those who did had healthier quality diets and increased nutrient intake. 
The study found: 


“Children and adult watermelon consumers had greater than 5 percent higher 
intake of dietary fiber, magnesium, potassium, and vitamin A as well as more 
than 5 percent lower intake of added sugars ... as well as higher intake of 
lycopene and other carotenoids. This study suggests watermelon can increase 
nutrient intake as well as diet quality in both children and adult Americans.” 


Even compared to other foods, such as oatmeal, mango and nuts, watermelon 
consumption was associated with the highest positive percent changes. For instance, 
eating watermelon was linked to a 3 percent increase in total vegetables among 
children and a 10 percent increase in adults. Protein increased 5 percent in children 
who ate watermelon, and fatty acid ratio had a 9 percent increase. 


Watermelon is a nutrient-dense food, so it makes sense that eating it daily gives your 
nutrition a healthy boost. The Nutrients researchers noted, “Studies focused on raw 
watermelon intake are less common but have reported reduced triglycerides and LDL 
cholesterol, body weight, BMI, lower risk of prostate, lung, and breast cancer, as well 
as higher antioxidant capacity.” 


Regarding the lower sugar intake among watermelon consumers, the researchers 
suggested, “It’s possible the sweetness of watermelon curbed the desire to have other 
foods with added sugars.” A 100-gram serving of watermelon (about 1/2 cup) provides 
a wealth of important nutrients, including: 


112 milligrams (mg) potassium 
8.1 mg vitamin C 

28 yg vitamin A 

10 mg magnesium 
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e 3 ug folate 
e 0.4 grams of dietary fiber 


Watermelon is also unique in that it’s a rich source of antioxidants, including lycopene, 
beta-carotene, beta-cryptoxanthin, lutein and zeaxanthin. 


“Watermelon has over ten and six times higher beta-carotene and 
beta-cryptoxanthin content, respectively, than other commonly consumed fruits, 
the researchers noted. “Encouraging Americans to consume watermelon could 
benefit intake of certain nutrients as well as unique components with antioxidant 
properties.” 


yy 


Diets rich in the carotenoids beta-carotene, lutein and lycopene confer greater 
resistance against oxidation of low-density lipoprotein (LDL) cholesterol, which plays a 
role in the development of atherosclerosis. Higher plasma concentration of 
carotenoids was also associated with lower DNA damage. 


Plasma levels of antioxidants such as lutein, zeaxanthin, vitamin E, 
beta-cryptoxanthin, lycopene and alpha- and beta-carotene are also inversely 
correlated with congestive heart failure severity. 


Lycopene, a carotenoid antioxidant that gives watermelon its pink or red color, is 
especially noteworthy, as research suggests it may significantly reduce your risk of 
stroke. A study that followed men in their mid-40s to mid-50s for more than 12 years 
found those with the highest blood levels of lycopene were 55 percent less likely to 
have a stroke than those with the lowest levels. 


L-citrulline, meanwhile, may have therapeutic usefulness for cardiovascular disease. 
According to a study in Cardiovascular Drug Reviews: 


"Supplemental administration [of] L-arginine has been shown to be effective in 
improving NO production and cardiovascular function in cardiovascular diseases 
associated with endothelial dysfunction, such as hypertension, heart failure, 
atherosclerosis, diabetic vascular disease and ischemia-reperfusion injury, but 
the beneficial actions do not endure with chronic therapy. 
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“Substantial intestinal and hepatic metabolism of L-arginine ... makes oral 
delivery very ineffective ... In contrast, L-citrulline is not metabolized in the 
intestine or liver ... L-citrulline entering the kidney, vascular endothelium and 
other tissues can be readily converted to L-arginine, thus raising plasma and 
tissue levels of L-arginine and enhancing NO production." 


A 2022 meta-analysis further highlighted watermelon consumption for improvement of 
cardiometabolic risk factors, calling out I-citrulline intake as well: 


“To conclude, longer-term I-citrulline supplementation and watermelon 
consumption may improve vascular function, suggesting a potential mechanism 
by which increased I-citrulline intake beneficially affects cardiovascular health 
outcomes in adults.” 


Another study looked at the effects of consuming “whole blenderized watermelon,” 
which refers to whole watermelon, including the flesh and rind, blended together. 
Overweight or obese children between the ages of 10 and 17 consumed either 1 cup 
of blenderized watermelon or a sugar-sweetened beverage daily for eight weeks. 


Watermelon intake significantly decreased body mass index (BMI), BMI percentile, 
body fat percentage and HbAic — atest that measures average blood sugar levels 
over three months. “Watermelon is a potential alternative to unhealthful snacks for 
improving anthropometry and some risk factors related to obesity in children,” the 
study concluded. 


Watermelon, which is 91 percent water by weight, also helps keep people hydrated, 
and this is another reason it’s so good for you. It also boosts satiety, which has 
benefits for weight management. In a study of 33 overweight or obese adults, 
participants consumed either 2 cups of watermelon or low-fat cookies daily for four 
weeks. 


The watermelon led to greater satiety, including lower hunger, food consumption and 
desire to eat and greater fullness. Eating watermelon also led to significantly 


decreased body weight, BMI, systolic blood pressure and waist-to-hip ratio compared 
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to cookie consumption, which led to increased blood pressure and body fat. The 
watermelon group also enjoyed lower oxidative stress and increased antioxidant 
capacity. The researchers noted: 


“This study shows that reductions in body weight, body mass index (BMI), and 
blood pressure can be achieved through daily consumption of watermelon, 
which also improves some factors associated with overweight and obesity.” 


A review of the evidence surrounding watermelon and I-citrulline for cardiometabolic 
health, spanning studies conducted from 2000 to 2020, further supported watermelon 
for reduced blood pressure and, potentially, weight control. Emerging evidence even 
suggests watermelon may boost brain and gut health by increasing NO bioavailability 
in all tissues. 


Disclaimer: The entire contents of this website are based upon the opinions of Dr. 
Mercola, unless otherwise noted. Individual articles are based upon the opinions of the 
respective author, who retains copyright as marked. 


The information on this website is not intended to replace a one-on-one relationship 
with a qualified health care professional and is not intended as medical advice. It is 
intended as a sharing of knowledge and information from the research and experience 
of Dr. Mercola and his community. Dr. Mercola encourages you to make your own 
health care decisions based upon your research and in partnership with a qualified 
health care professional. The subscription fee being requested is for access to the 
articles and information posted on this site, and is not being paid for any individual 
medical advice. 


If you are pregnant, nursing, taking medication, or have a medical condition, consult 
your health care professional before using products based on this content. 
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PRESIDENTIAL REALITY SHOW® 2024 


IT’S ALL ABOUT DESANTIS, FU RFK JR. 


The mainstream media continues to diligently cover Florida Gov. Ron DeSantis’s bid 
for president while mostly ignoring Robert F. Kennedy Jr., President Joe Biden’s 
democratic challenger. 


A quick Google search on Saturday morning for “RFK Jr” showed the media’s distaste 
for Kennedy, the son of former U.S. Attorney General Robert Kennedy. The top article 
was from Fox News about how Instagram banned his campaign account, and the 
second post was from The Guardian, which attempted to frame the Democrat as a 
nutjob. The title was “Robert F Kennedy Jr. Says He Has ‘Conversations With Dead 
People.’” 
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Deeper down in the article it states that Kennedy issued a “follow-up text” for 
Clarification and said, “They are one-way prayers for strength and wisdom. | get no 
strategic advice from the dead.” 


TRENDPOST: Kennedy has been an outspoken critic of COVID-19 vaccines and an 
advocate for individual liberties, which means the media treats him a pariah. (See 
“RON DESANTIS’S CAMPAIGN ANNOUNCEMENT GETS MAJOR MEDIA 
COVERAGE, RFK JR STILL IGNORED” 30 May 2023, “RFK JR. ENDORSES BITCOIN 
AS AN ESSENTIAL WAY TO PROTECT POLITICAL FREEDOMS” 23 May 2023, 
“DON’T THINK FOR YOURSELF” ABC NEWS NETWORK CENSORS RFK JR.” 2 May 
2023 and “INSTAGRAM BOOTS RFK JR. FOR NOT BUYING THEIR VAX LINE” 16 Feb 
2021.) 


Rupert Murdoch’s Wall Street Journal also ran an op-ed about Kennedy’s candidacy. 
Lance Morrow, a senior fellow at the Ethics and Public Policy Center, a “think tank,” 
noted how Kennedy's voice sometimes sounds strained. 


“He suffers from spasmodic dysphonia, a voice disorder that afflicted his grandmother 
Rose Fitzgerald Kennedy as well,” Murrow wrote. “The condition makes him sound 
like Margaret Hamilton playing the wicked witch in “The Wizard of Oz.” But one gets 
used to it. Otherwise he speaks well and uses words with notable intelligence.” (Can 
you imagine any other candidate being criticized for how their voice sounds because 
of a genetic condition?) 


Still, Morrow admitted, deeper down in the article, that Kennedy could be worth 
another look. 


“Even allowing for the touch of nuttiness, | would give him respectful attention. Right 
now, the 2024 presidential election is at the stage of what in 1939, after Hitler’s 
invasion of Poland, they called the Phony War. Over the summer, the reality of 2024 
will start to emerge from the mist,” he wrote. 


There are no articles that question the mental acuity of DeSantis, and the articles that 
have been published merely pit him against either Disney or former president Donald 


Trump. By doing so, mainstream news outlets are telling voters that he is a serious 
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candidate worth consideration. Even Morrow, who argued that Kennedy is worth 
another look, needed to call out his “touch of nuttiness.” 


A Google search for DeSantis right after came back with results from The Guardian, 
The Daily Beast, The Hill, The Washington Post, The New York Times, and The Atlantic. 
The main headline was how the Florida governor confronted a heckler during a 
campaign rally in Lexington, S.C. 


The Hill’s headline gushed, “DeSantis Shouts Down Heckler at South Carolina Rally.” 


The Florida governor was talking about parental rights when an unnamed woman 
yelled, “What about the parents’ rights to health care, to their kids’ health care? You’re 
a f-cking fascist.” 


DeSantis mentioned how he would defend parents’ rights and not be intimidated by 
the woke mob. 


TRENDPOST: Trump heralded in an age in politics where how a politician responds to 
a heckler could be just as important as the content of his speech. Trump perfected the 
art of dispatching these protesters by saying things like, “Go home to mommy.” 


A swift response from a politician could make them look quick on their feet and 
capable. 


TRENDPOST: It is also worth noting that the media is protecting Biden by not 
elevating Kennedy as a legitimate opponent. The Gateway Pundit wrote that 
Democrats are so scared of Kennedy “that they have refused to cover him.” 


The conservative website, citing Mediaite, wrote, “CNN is up to its old tricks” and 
identified Kennedy as a Republican on one of its lower chyrons. The site wrote, “The 
more people hear RFK, the more his message resonates. The regime knows this. 
That’s why they are already up to their old tricks.” 


The New York Times, which appears to hate Trump just a little more than DeSantis, 
wrote a glowing lead in its article last week about DeSantis’s campaign kickoff in lowa 
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and wrote that he denounced “elites” in the country and pitched himself as an 
“unprecedented fighter who could reverse a tide of progressivism in boardrooms, the 
government, and the military.” 


The paper noted that DeSantis did not mention Trump by name, but took issue with 
recent criticisms about his handling of COVID-19. 


Trump said last week that former New York Gov. Andrew Cuomo handled the outbreak 
better than DeSantis. 


“How about the fact that he [DeSantis] had the third-most deaths of any state... Even 
Cuomo did better. He was No. 4,” Trump said. 


The Hill noted that Trump’s numbers may have been correct in 2021, but said Florida 
had the 18th-highest death rate per 100,000 residents that year. 


One of the top issues that trusted DeSantis into the national conversation was his 
handling of COVID-19 and he Presents himself as the governor who kept his state 
open while others locked down. 


“The former president is now attacking me saying that Cuomo did better handling 
COVID than Florida did,” DeSantis said, according to The New York Times. “I can tell 
you this. | could count the number of Republicans in this country on my hands that 
would rather have lived in New York under Cuomo than lived in Florida in our freedom 
zone.” 
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TRENDS IN TECHNOCRACY 


ee Pek < x 


by Joe Doran 


DEGROWTH: HOW ‘CLIMATE-CORP’ IS PUTTING SMALL 
FARMERS OUT OF BUSINESS AND DESIGNING FOODS TO 
MEET RADICAL CLIMATE GOALS 


From cars to food: many have noticed a distinct shift in attention of radical climate 
activists lately. 


Food is squarely on the table as a subject of “unsustainable” so-called greenhouse 
gas emissions such as carbon and methane. 


The problem is, just as with far flung forced transitions to supposedly cleaner 
“sustainable” forms of energy, the ramped up “sustainable agriculture” push doesn’t 


have the actual tech behind it that can produce. 
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With respect to energy, there is no grid infrastructure or real capacity of wind, solar 
and hydroelectric technologies to cost effectively (or even non-cost-effectively) match 
current efficiency and availability of cheap and efficient fossil fuel use cases. 


That’s why the EU and the U.S. under the Biden administration have plowed hundreds 
of billions into “green energy” subsidies. 


And when it comes to food, the mantra that sustainable technologies can magically 
replace highly efficient farms, and market mechanisms for fulfilling public desired 
choices with respect to food, is showing itself as another deceptive sell of the climate 
lobby. 


Now that governments are confiscating farms, forcing farmers to be bought out, 
paying farmers to plant trees instead of crops, and dictating the “culling” or 
destruction of millions of livestock to try to meet radical UN climate emissions goals, 
the public is waking up to the reality of what “going green” means. 


It means less energy. Less travel. Less food, and less of the kinds of food that free 
peoples may want. 


Food and energy—and increasingly, other sectors like travel and goods and services 
consumption—are being transformed from efficient and relatively free market 
production frameworks, into an radical ideological Command and Control style food 
system of production...and non-production. 


Degrowth is in full swing. And it ultimately means a progressive clampdown on 
average human freedoms, choices of work, production and consumption. 


The endgame is a more comprehensive and granular control of the course of humanity 
itself. 
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Consolidating Power Down on the Farm 


The Degrowth agenda, in the guise of the Carbon War, is fast expanding its targeting 
of farmers, both in Europe and America. 


This past week Northern Ireland announced government plans for the forced culling of 
hundreds of thousands of sheep over the next several years, in order to meet extreme 
UN Agenda 2030 carbon reduction goals. 


Note that climate activists who have long pretended that the key to reaching their 
extreme goals was “smarter” and more “sustainable” farming techniques, have now 
moved on to an unmasked phase of draconian farm shutdowns and forced mass 
reductions of livestock production in a quickly expanding number of countries. 


The Death of the Small Family Farm Continues, as Food Corp Gets Bigger 


Since 1975, the percentage of farms (i.e. farms of less than 100 acres) owned by 
independent operators has crashed from a majority, 65 percent, down to just 25 
percent. 


Half of the largest “U.S.” agriculture firms are foreign-owned. 


Right now, of the ten largest agricultural firms operating in the U.S., nearly half are at 
least partially owned by firms based outside of the country: 


e Cargill (Minneapolis, Minnesota); 2.5 million acres 

e Archer Daniels Midland (Decatur, Illinois); 1.2 million acres 

e JBS (Sao Paulo, Brazil); owned by JBS S.A., a Brazilian meat processing 
company; 2.2 million acres 

e Bunge (White Plains, New York); owned by Bunge Limited, a Swiss-American 
food and agriculture company; 1.3 million acres 

e Tyson Foods (Springdale, Arkansas); 1.9 million acres 

e Smithfield Foods (Smithfield, Virginia); owned by WH Group, a Chinese food 
processing company headquartered in Hong Kong; 1.8 million acres 

e Land O'Lakes (St. Paul, Minnesota); 1.7 million acres 
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e ConAgra Brands (Omaha, Nebraska); 1.6 million acres 

e Monsanto (Saint Louis, Missouri); owned by Bayer AG, a German chemical and 
pharmaceutical company; 1.5 million acres 

e DowDuPont (Wilmington, Delaware); 1.4 million acres 


Many of these companies are working closely with the UN and NGOs like the World 
Economic Forum in ways that are altering their food production output and 
decision-making. 


For instance, Tyson Foods has committed to Agenda 2030 greenhouse emissions 
goals, and has programs that are seeking to develop chickens and pigs which 
produce less methane. 


They are also spending money on so-called “emissions offsetting,” projects, or 
essentially paying a “greenhouse tax” to account for their emissions output. 


Someone pays for that tax. Often, it’s consumers, in the form of higher prices for food. 


But radical emissions objectives won’t be met by “sustainable” changes around the 
edges of the food industry. 


That’s why Ireland made news last week for announcing draconian measures that will 
decimate their livestock industry, in an attempt to meet Agenda 2030 climate goals, 
and more far reaching “2050” climate goals. 


After receiving blowback concerning government documents specifying that 200 
thousand dairy cows would have to be “culled” to reduce emissions and meet climate 
targets, the government backtracked. 


It said that the proposal in question was a “modeling document” of the Department for 
Agriculture, and not a “final policy decision.” 


The Farming Independent had obtained the information via a freedom of information 
request, according to MSN.com / Irish Mirror. (“Department of Agriculture responds 


and says report 200,000 cattle to be cut over emissions 'not final policy'.”) 


107 


In recent weeks, media like The /rish Times had been drubbing their agriculture 
industry for being too productive, and thereby “failing” to meet EU climate agenda 
emissions goals. (See “Increased livestock, fertiliser use outdid effects of emission 
reductions on Irish farms — EPA,” 24 May 2023.) 


So how much does Ireland contribute to emissions? 


One Twitter account posted info from the UN’s Our World In Data showing lIreland’s 
miniscule emissions: 
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The account, Con Murphy, noted: 


Con Murphy 

@ConMurphyCarlow 

What is Ireland's share of the Global CO2 emissions? 

Answer = 0.1% (not 1% but zero point one percent). While the Greens tax the 
life out of us & destroy our farming industry, China produces 30.9%, US 13.5%, 
India 7.3% & Russia 4.73%. But lets cull 200k cattle/cows for what?? 
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U.S. Ramping Up Farm Restrictions 


Meanwhile in the U.S., a group of 27 Republican lawmakers have spoken out against 
Biden Administration climate czar John Kerry’s recent signaling that Euro-style 
draconian farming restrictions are in store. 


As reported by Fox News, the group noted in a letter calling on Biden to disavow 
Kerry’s remarks: 


“Although the world agriculture industry accounts for 22 percent of global GHG 
emissions, Kerry’s alarmist narrative does not tell the full story of American 
agriculture. American farmers and ranchers are committed to being stewards of 
the land. 


“We are appalled by the comments made by [Kerry] and ask that your 
administration recognize the responsible efforts agriculture producers make 
every day to feed, clothe and fuel the world. Farmers and ranchers are the 
lifeblood to our food security, and a nation that cannot feed itself would not be a 
nation at all.” 

(“Two dozen Republicans call on Biden to disavow John Kerry's remarks 
targeting food production,” 22 May 2023.) 


Kerry has said current highly efficient agricultural production methods need to be 
radically altered, or global warming by 2050 might be double more “conservative” 
projections of 1.5 degrees. 


He has likened the effort needed to completely transform agriculture via supposed 
innovations that could solve the problems, to something greater in scale than “World 
War Il.” 


But many say that drastically reducing nitrogen fertilizers, shutting down farms and 
reducing and restricting livestock, agricultural water use, etc. —all of which are being 
imposed as part of environmental “sustainability” — will inevitably create a spiraling 
food crisis. 
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And Legalinsurrection.com recently pointed out the human devastation caused by 
extremist ideological impositions on agriculture production in the 20th century. (“Two 
Dozen Republicans Want Biden to Disavow John Kerry’s Statements Targeting 
Farms,” 30 May 2023.) 


None of that has stopped the U.S. from joining in a “first ever” international accord to 
reduce methane emissions associated with farming and food production. 


An agreement from mid-May signed by 12 countries associated with the Global 
Methane Hub—which notably didn’t include the world’s largest greenhouse gas 
emitter, China—said via a press release: 


“Today, the Global Methane Hub announced that agriculture and environment 
ministers and ambassadors from 13 countries, including the United States, have 
issued a commitment to reduce methane emissions in agriculture. Last month, 
the Global Methane Hub collaborated with the Ministries of Agriculture of Chile 
and Spain to convene the first-ever global ministerial on agricultural practices to 
reduce methane emissions. The ministerial brought together high-ranking 
government members to share global perspectives on methane reduction and 
low-emission food systems. The gathering led to a statement in which the 
nations committed to support efforts to improve the quality and quantity of, and 
access to, finance for climate change adaptation and mitigation measures in the 
agriculture and food sectors and to collaborate on efforts aimed at lowering 
methane emissions in agriculture and food systems.” 

(“Major Livestock Producing Countries Commit to Mitigate Methane in 
Agriculture - Global Methane Hub,” 17 May 2023.) 


Those “mitigation measures” may soon mean unprecedented limits on livestock and 
efficient and productive food production methods on American farms. 


Who is behind the Global Methane Hub? Bill Gates and Michael Bloomberg, to name 
two. Gate’s “Breakthrough Energy” firm, and “Bloomber Philanthropies” are among a 
number of activist and self-interested agriculture related groups behind GMH, as listed 
among their partners. 


110 


The Trends Journal has reported on how Gates has been manipulating climate 
policies that happen to benefit his investments, in articles such as “ENERGY 
INFLATION AND GREEN ENERGY TYCOONS.” 17 May 2022. 


Forget Human Health: Gene Editing Foods to Meet Climate Agenda Goals 


Just as troubling are the ways companies are changing natural foods via sophisticated 
gene editing, in order to meet climate agenda goals. 


Even if crops were being genetically edited and altered to improve their supposed 
health to humans, many might object to the fast exploding “designer foods” 
revolution. 


But oftimes, climate goals, and not human health, are the top driver of the gene 
modifications that are becoming more and more commonplace. 


Monsanto has been a leading experimenter in using gene editing and other genetic 
technologies to design foods to meet climate agenda “sustainability” and emissions 
goals. 


Companies like Corteva Agriscience, Yield10 Bioscience, Benson Hill, and Arcadia 
Biosciences are among the most active companies in the agricultural gene-editing 
space, according to S&P Global. (“Gene-edited crops market growth spurred by 
regulatory progress and approvals,” 17 Jan 2023.) 


But world leading companies Bayer and Monsanto are also heavily involved. 
Bayer says “We are exploring the application of genome editing in the development of 
seed and microbial products to both accelerate and expand the range of solutions and 


alleviate the global pressures that are putting both food security and the future of our 
planet at risk.” 
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Monsanto, known for GMO corn, has also heavily funded gene editing of food crops, 
including via a 2018 start-up company called Pairwise, Reuters reported. (“Monsanto 
backs new company focused on gene editing, not GMOs,” 20 Mar 2018.) 


Pairwise says it has used CRISPR and Fulcrum gene editing technology to 
demonstrate gene editing in over a dozen food crops. 


That includes row crops like corn, soybeans, wheat, cotton and canola, and the 
company website says: 


“[We] have made significant advancements in creating the tools necessary to address 
critical challenges for these crops’ growth and sustainability in our current world.” 


Africa has been a focus region for experimenting with gene edited crops. A 2022 
Frontiers in Genome Editing paper noted the link between climate goals and gene 
editing: 


“Genome editing has the potential to reduce inputs such as fertilizers, pesticides, 
etc., increase yields, improve nutrition, and develop climate-resilient crops.” 
(“Genome Editing for Sustainable Agriculture in Africa,” 12 May 2022.) 


Science magazine Nature has also detailed how climate change is a driver of gene 
edited crops. 


A 2022 paper advocating for gene editing crops claimed the risks were in line with 
“past and current breeding methods,” and pointed to climate benefits, as well as 
supposed potential for human health benefits: 


“Widespread enthusiasm about potential contributions of genome-edited crops 
to address climate change, food security, nutrition and health, environmental 
sustainability and diversification of agriculture is dampened by concerns about 
the associated risks. Analysis of the top seven risks of genome-edited crops 
finds that the scientific risks are comparable to those of accepted, past and 
current breeding methods, but failure to address regulatory, legal and trade 
framework, and the granting of social license, squanders the potential benefits. 


JI 
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(“Genome-edited crops for improved food security of smallholder farmers,” 22 
Apr 2022.) 


Health benefits being claimed for these gene-edited crops innovations are untested in 
any real-world longterm human consumption studies. 


The Trends Journal has previously covered a recent study showing issues with these 
technologies that may well affect human health in unexpected ways. (See “CRISPR 
GENE EDITING FOR FOOD, UNFORESEEN MUTATIONS INCLUDED,” 2 May 2023.) 


Forget EVs: Walking and Bicycles and Living In 15 Minute Cities Rolling Out in 
the U.K. (And Soon the U.S.) 


Trends In Technocracy has long pointed out that climate agenda bait and switch is 
systematically used to gain public acceptance to to “transition” to supposedly better 
sustainable technologies, with no real intention to follow through. 


Thus the fantasy that most people will simply transition from combustion engine cars 
to electric vehicles is quickly falling apart, as the exorbitant costs of EVs is becoming 
more apparent. 


In the U.K., a government agency with the appropriately Orwellian designation “Active 
Travel England,” (ATE) is focused on implementing restrictions that will force citizens to 
abandon cars and travel less, in a more limited range. 


The stated objective of ATE, an executive agency of the Department for Transport 
(DfT), is to make walking, “wheeling” (skateboards scooters), and bicycling the 
preferred choice for everyone to get around in England. 


A recent article on the agency website touted how ATE is working on infrastructure to 
support these limited forms of travel, while discouraging more extended travel 
methods and options. (“Active Travel England to be consulted on all large planning 
applications,” 1 Jun 2023.) 
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The biggest takeaway was that the ATE will have a mandated say over the travel 
design of all planning for communities of certain sizes: 


“As of today (1 June 2023), ATE is officially a statutory consultee on all planning 
applications for developments equal to or exceeding 150 housing units, 7,500 
m2 of floorspace or an area of 5 hectares.” 


The story presents more primitive technologies and means of transport as a brave 
new future that empowers people, while actually limiting them in order to satisfy 
climate agenda goals. 


“Building in active travel at design stage will also help to avoid big increases in 
vehicle traffic and reduce the need for costly upgrades to major road junctions or 
other corrective action in the future. 


“Active Travel Commissioner Chris Boardman said: 


“Active travel is essential to improving public health, reducing emissions and 
tackling the cost of living crisis. That’s why we’re working to ensure millions more 
people have the opportunity to walk, wheel or cycle from their doorstep to where 
they need to be.” 


If that sounds like one more retrograde marvel in store for average non-wealthy, 
non-elites, it should serve as one more wake-up call concerning the deeply de-human 
degrowth objectives at the root of the climate change agenda. 


In the U.S., some cities are currently developing or implementing “15 minute city” 
designs that happen to be the same ones noted for being riddled with street crime, 
violence, horrible fiscal management, and lifestyle and health dictates that have 
literally led people to flee them in droves, including Baltimore, Portland, Seattle, and 
NYC. 
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Addendum: Get Ready For Appliances That Cost More and Do Less 


A new Slaynews.com article points to the deleterious effects of radical climate 
dictates, though by focusing just on common home appliances, it understates how 
economically damaging those dictates will soon become. (“Biden’s Green Rules Will 
Cause Home Appliance Costs to Soar, Experts Warn,” 2 Jun 2023.) 


The article quotes O.H. Skinner, executive director of the Alliance for Consumers, 
detailing how Biden administration energy regulations are pushing already strict 
standards to the point where products will be retrograde in performance, while 
simultaneously becoming prohibitively expensive for many. 


Skinner warned: 


“That will make it so that nearly the majority of the current products on the 
market don’t meet the standards and have to be redesigned or removed from the 
market. Everyday things that people actually want are going to get more 
expensive or disappear, and the products that will be available will be more 
expensive but not better. People are going to wonder why life is worse.” 


Skinner was talking about things like washing machines, stoves and air conditioners. 


But industry and energy production will also take a huge hit from the extreme policies, 
as The Trends Journal has been alerting readers in numerous articles. 


For some recent examples, see: 


e “HIDING IN PLAIN SIGHT: THE DEGROWTH AGENDA CRUSHING CONSUMER 
DEMAND” (25 Apr 2023) 

e “MOVING TO ENERGY AND TECH THAT ‘ISN’T THERE” (16 May 2023) 

e “DEGROWTH: BBC HIGHLIGHTS LOW CARBON ‘LIFESTYLES’ WHERE CARS 
AND TRAVEL FREEDOM WILL BE ‘THING OF THE PAST” (23 May 2023) 
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And in another late breaking development, journalist Greg Price posted this preview 
on Twitter of how a Green Energy “eminent domain” takeover is playing out for 
farmers in South Dakota right now. 


A group called Summit Carbon Solutions with campaign contribution connections to 
GOP politicians has plans to seize farm properties to build a carbon capture pipeline 
that would transport CO2 emissions from lowa to North Dakota, to be stored 
underground. 


Price says farmers are being bullied and intimidated, as officials sit on their hands. 


THIS WEEK IN SURVEILLANCE 


4D Al CHESS? RISING CRYPTO SAVING 
THE WORLD FROM AI DEEPFAKES WAS 
A BRAINCHILD OF SAM ALTMAN 


[Note: there is some confusion about 
WorldCoin, since at least one other crypto 
project that calls itself WorldCoin, exists. 
The decentralized Worldcoin.global project, 
founded in 2013, actually predates Sam Altman’s project. Altman’s WorldCoin project 
can be found at httos://worldcoin.org/ --Ed.] 


The whole world needs a digital ID now more than ever, right? 


With Al susceptible to use by “bad actors” to create video and voice prints that can 
realistically mimic anyone from celebrities like Joe Rogan, to Al visionaries like...well, 
Sam Altman of OpenAl, many are now saying that the case for digital IDs is getting 
more urgent. 
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It may be nothing more than intelligent human foresight that led Altman, the same 
figure behind the wildly successful generative Al ChatGPT, to co-found the company 
Tools For Humanity, which launched the digital ID crypto Worldcoin project in 2019. 


Others might contend there probably are no coincidences when it comes to Altman’s 
involvement in both WorldCoin and the sophisticated deep learning generative Al 
systems ChatGPT and Dall-E. 


Coinbase newsletter Coinbase Bytes noted this past week that Altman himself 
predicted on Twitter in 2021, “no matter what you think about Worldcoin,” the facets 
and goals embodied in the project were “likely important to the future of privacy.” (“A 
closer look at Worldcoin, Sam Altman’s eyeball scanning crypto project,” 1 Jun 2023.) 


The article pointed out that the project raised 115 million last week, during a general 
VC funding bear market for crypto projects. 


Using Biometrics and Crypto Incentives to Sign the World Onto Web3 
Identification 


Long before ChatGPT became a global sensation and Altman became a household 
name, The Trends Journal alerted readers about problematic surveillance aspects of 
the Worldcoin project in 2021. (See “SNOWDEN CASTS A DOUBTFUL EYE ON 
WORLDCOIN.” 26 Oct 2021.) 


In that article we outlined the project and concerns of privacy advocate Edward 
Snowden and others: 


To date, more than 130 thousand people have taken up the offer, and the price 
of Worldcoin has reached about seven cents in price. 

But the crypto project caught the eye of Snowden, famous for exposing 
domestic surveillance abuses by the NSA in 2013. 

The former NSA contractor tweeted: 


“This looks like it produces a global (hash) database of people’s iris scans (for 
‘fairness’), and waves away the implications by saying ‘we deleted the scans.’ 
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“Yeah, but you save the *hashes* produced by the scans. Hashes that match 
*future* scans. 


“Don’t catalog eyeballs.” 


Worldcoin founder Altman defended Worldcoin’s privacy precautions in a 
response to Snowden: 


“I think Worldcoin is more privacy-preserving than centralized services we use 
today. All Worldcoin, or anyone, could ever tell is if someone has already signed 
up for the service. The hash is cryptographically decoupled from the wallet and 
all future transactions.” 


Worldcoin also addressed the privacy issues on its website, posting a statement 
that said “The original image will not need to be stored or uploaded. In contrast 
to many centralized services we use today, no other personal information is 
required.” 


Snowden acknowledged that the amount of user data culled by traditional 
institutions including financial institutions and payment processors were an 
“absolute privacy disaster.” 


With new focus on being able to authenticate people, owing to advances in Al that 
make replicating people’s looks, voices and ways of speaking disturbingly easy and 
convincing, WorldCoin has suddenly become a hot topic. 


While still in beta testing, Worldcoin has now attracted about 1.8 million user sign-ups 
throughout five continents. The project expects to publicly launch for real world use in 
the first half of this year. 


According to Tools For Humanity and Altman, Worldcoin proposes to be a leading 
digital payments system with built in ironclad (or iris-scanned) authentication of 
participants. 
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According to its website, the project encompasses three major aspects, including a 
(controversial) id / authentication method, a crypto token incentive rewarding users 
“just for being a unique individual,” and an app facilitating payments in digital assets 
and traditional currencies: 


e World ID: digital identity that proves you are a real and unique person while fully 
protecting your privacy. 

e Worldcoin: the first token (WLD) to be globally and freely distributed to people, 
for both utility and future governance, just for being a unique individual. 

e World App: enables payment, purchases and transfers globally using the 
Worldcoin token, digital assets and traditional currencies. 


World App, one major component of the overall project, launched in early May, and is 
available for download via apps stores including Google Play and the Apple Store, on 
supported devices. 


So far the app has an overall 4.2 rating on Google Play. Some users are complaining 
about various technical problems and a general overhyping of the utility of the app. 


As far as cryptocurrencies, it currently only supports wrapped versions of Bitcoin 
(WBTC) and Ethereum (WETH), along with several stablecoins, DAI and USDC, as well 
as the beta WLD token. Trade is facilitated via decentralized exchanges. 


One of the more controversial aspects of Altman’s Worldcoin project is the way it uses 
biometric eye scans to establish a unique identity for a user. 


The company has a marketing program for establishing and rewarding growth of its 
network, via incentivizing “WorldCoin Operators,” who essentially act as sign-up 
agents. 


After filling out a form and undergoing an interview, would-be operators receive a 


physical scanning orb device that they can use to sign-up and authenticate users. 
Operators are rewarded for every sign-up. 
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Tracking and Privacy Concerns Remain, Even as Altman’s Al Success Spills Over 
to WorldCoin 


Spencer Bogart of Blockchain Capital acknowledged uneasiness about Worldcoin’s 
biometric scanning in a sector that has built protocols to enhance individual privacy 
rights and decentralization. 


But he contended in a blog post last week that fears of what Worldcoin was embarked 
on, have been overblown: 


“For good reason, folks get concerned and sensitive when it comes to biometrics 
— particularly so when you add a dose of crypto. However, what’s actually 
happening under the hood is that the orb takes a picture of an iris and the device 
subsequently generates a unique encoding of the randomness of the iris (an ‘iris 
code’). Per default, the original biometric is immediately destroyed and the iris 
code is the only thing that leaves the orb.” 


Others, such as privacy expert Gabriel Custodiet, argue that maintaining the right to 
privacy is more important than the supposed benefits that Worldcoin is offering. 


Custodiet, author of The Watchman Guide to Privacy: Reclaim Your Digital, Financial, 
and Lifestyle Freedom, and creator of the Watchman Privacy podcast available on 
Youtube, Rumble and elsewhere, commented to The Trends Journal: 


“I don’t begrudge people who, prima facie, reject things with ‘world’ or ‘coin’ in 
the title, or who outright reject giving up eye scans. That’s a healthy attitude, and 
in this case it is correct. Worldcoin wants to scan the eye of each person, turn 
that into a computer code hash, delete the actual eye scan (uh huh), and provide 
you with a distinct number that proves your identity. Supposedly this will help us 
prove this identity in a world of bots. 


“The global passport system of the early twentieth century coincided with the 
rise of authoritarian statism; it turned a basic right into a privilege. Why do we 
need to prove identity? Why does it need to be tied to a coin system? We don’t 
need either. THEY want you to have an ‘identity’ so they can track and punish 


120 


you. | reject our [D-based system that no one asked for and that has many more 
downsides than upsides. The sovereign alternative online world uses 
pseudonyms comfortably, pays with decentralized work-based coin systems like 
Bitcoin, and protects individual identity behind zero knowledge account creation 
where only | have access to my username and password. That’s a far better 
digital world vision.” 
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TRENDS IN CRYPTOS 
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TRAD FOR DAD: FINANCIAL TIMES PROMOTES TRAD-FI 
FIRMS AS “SAFER” FOR CRYPTO EXPOSURE 


Firms like Charles Schwab and Nomura are promoting new crypto services as a safer 
way to gain exposure to assets like Bitcoin and Ethereum, according to a recent 
Financial Times report. (“Traditional finance firms set to challenge digital pioneers,” 31 
May 2023.) 


Crypto-first firms like Binance and Coinbase have their own institutional clientele. 
But some TradFi firms are developing their own services to appeal to more 


conservative investing players, including institutions and high net worth individual 
investors. 
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One crypto venture backed by Charles Schwab, Citadel Securities, Virtu Financial, 
and British bank Standard Chartered is EDX Markets. 


Zodia Markets and Zodia Custody also have TradFi backing. 


"They wanted to build an exchange they felt comfortable trading on," according to 
Jamil Nazarali, head of EDX Markets, who happens to be a former Citadel Securities 
executive. 


Institutional Interest in Crypto, On, Off, and On Again 


The backing and money flow from traditional financial players into crypto projects has 
been about as uneven as the volatility of the crypto sector itself. 


Some have pointed to a general base level of interest that has quietly been developing 
ties and integration, even during the prolonged “crypto winter” which took definitive 
hold in 2022. The winter has yet to see a definitive thaw, despite Bitcoin and Ethereum 
apparently having gotten past their lowest retrenchments. 


An article last year by FT partner Matrixport identified factors which have now 
coalesced into a more developed strategy being pursued by TradFi companies. 


That report, based on research by Matrixport and FT Longitude, focused on the 
sentiments of high-net-worth investors towards digital assets. (“Traditional finance 
jumping into crypto is bringing confidence.”) 


It found that individuals who have done well and feel comfortable using traditional 
financial investing firms, would prefer to do crypto investing via those companies, 
rather than using crypto ecosystem exchanges like Coinbase or Kraken. 

And decentralized exchanges like 1inch network? Not in the picture. 

One graphic showed the attitudes that this segment wants, in order to enter or expand 


crypto investing: 
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Top five trends increasing investor appetite for digital assets 


More accessible technology platforms 


The entry of long-term investors 


Traditional finance players offering services in digital assets 


Performance of yield in traditional financial markets 48% 


increased uses of digital assets (e.g. NFT, GameFi, Web3 and Metaverse, payments) 


48% 
Source: Matrixport / Financial Times 


The recent FT article noted that large institutions are creating infrastructure that is very 
different from the initial design of the crypto business. 


Executives on Wall Street are eager to keep business divisions like trading and 
custody segmented, in order to lower risk and potential conflicts of interest. 


Of course, there are plenty in the crypto space who made their fortunes there, by 
investing early in promising projects, and / or developing and building the sector. 


They understand the ins and outs of self-custody hot and cold storage wallets, 
connecting to decentralized exchanges and services like NFT platforms, and so on. 


But the relative wild west of crypto has brought enough scams, risky small cap 
projects, and good-old fashioned corruption to make traditional investors wary. 


It’s not that the world of TradFi doesn’t have its own problems, as major bank failures, 
bubbles, busts, politician investment conflicts and subterfuge, and endless 
government spending and regulatory distortions, all fueled by Fed Reserve magic 
money printing, obviously attests. 
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But that’s a landscape TradFi “Rich Dads” (and “Rich Moms”) are used to navigating. 


Faster Institutional Trading Infrastructure Leading to Different Buy and Sell Price 
Spreads? 


Some behind the institutional crypto ventures say they are building non-cloud based 
infrastructure that allows faster trading than cloud based systems of crypto exchange 
competitors. 


Nazarali said EDX had purposely not built a platform on cloud computing, but focused 
on a system that prioritized trade that would be fast and reliable enough for 
professional traders who had certain expectations based on traditional financial 
trading experiences. 


FT quoted Usman Ahmad of Zodia Markets predicting that the growth of TradFi 
backed crypto exchanges with more robust features might “lead to a disparity of 
spreads between institutions and retail [and lead to] institutions paying a tighter 
spread in a more liquid market.” 


CRYPTO WALLETS FOR NFTS MIGHT BE COMING WITH A FUTURE ETHEREUM 
UPGRADE 


NF Ts (Non-fungible Tokens) might have 
built-in crypto wallets, if anew development 
proposal is incorporated into the Ethereum 
network protocol. 


Jayden Windle and Benny Giang, both with 
software development firm Future Primitive, 
came up with the idea and the code that could make it happen. 


Windle recently explained to crypto outlet Cointelegraph: 
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“The real simple idea behind the ERC-65517 is that every NFT has a wallet. So, 
your NFT has a full wallet that your NFT owns. That means your NFT can own 
any asset on-chain, and your NFT can do anything on-chain. By giving NF Ts 
wallets, NFTs now become users on Ethereum.” 

(“Here’s how developers aim to store crypto inside NFTs,” 2 Jun 2023.) 


The implications for NFTs suggest some very exciting possibilities, according to 
Giang. 


He said that the upgrade would provide a new vehicle for digital asset ownership, and 
new functionality to buying, selling and trading NF Ts. 


He also detailed how NF Ts might go further in encompassing user “social identities” 
than just jog images. 


“We’re trying to introduce three new actions you can pursue with the NFT. It’s 
become, interact and use. You can become your NFT, you can interact with it, and you 
can use your NFT.” 


The original idea behind the new Ethereum protocol upgrade proposal (officially 
ERC-6551) was to empower NFTs with the ability to control and “own” other NFTs ina 


sort of nested hierarchy. 


One of the intentions was to allow NFT game assets, such as playable characters, to 
own and wear different NFT outfits, for example. 


The idea of building a crypto wallet into an NFT grew from there. 
In the interview with Cointelegraph, Giang said that Artificial Intelligence (Al) might be 


used together with the upgraded NFT capabilities, to create a new kind of fully 
on-chain network playable characters in blockchain-based games. 
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NFT Ownership Paradigm Will Continue to Evolve 


A paper put out by the developers, titled “ERC 6551 —Token Bound Accounts,” details 
the functionality they hope to incorporate into NFTs. It notes: 


“Every NFT will be permanently tied to an account/wallet instead of the other 
way around. This simple idea has the potential to power new use cases such as 
NFT member engagement/loyalty programs, PFPs as true on-chain identities, 
and of course new game mechanics involving digital outfits and items. Token 
bound is a open protocol that binds every NFT with a smart contract wallet...” 


The paper provided an example of current limits of NFTs, compared to the 
functionality that “token bound” NF Ts would allow: 


Scenario A — WITHOUT token bound accounts 


“Bob mints an Apple NFT from a project called Fruits. A few months later the 
project decides to airdrop $FRUIT tokens which are automatically deposited in 
the same wallet. At an IRL event they issue out a bunch of POAPs for collectors 
to claim. When Bob decides to sell his Apple NFT none of the tokens, POAPs, or 
transactions relating to the Apple NFT are transferred.” 


Scenario B — WITH token bound accounts 


“Bob mints an Apple NFT and later receives $FRUIT tokens as an airdrop. 
POAPS received through IRL events are transferred to the Apple NFT’s 
account/wallet. When Bob sells his NFT everything will come with it. All of the 
transaction history/provenance is also recorded within the Apple NFT and is 
something that will be later reviewed by a serious potential buyer” 


The new functionality for NFTs developed by Windle and Gaig is novel compared to 
other attempts, according to the authors: 


“Our implementation focuses on ease of use and adoption. Unlike other 
proposals and projects, Token Bound works with no action needed by project 
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owners, no wrapping contracts, and no change to the ERC-721 standard. Most 
importantly, every ERC 721 and ERC 1155 NFT you already own works with 
Token Bound Accounts — projects and creators don’t need to deploy a whole 
new contract to use Token Bound, and you can start using ERC-6551 
immediately.” 


They explained how far-reaching the proposed upgrade might be: 


“More than ever, people around the world are using technology to create digital 
goods such as NFTs. ERC 6551 is the most effective way to increase the surface 
area of interaction for NF Ts. It was designed to be easily adopted by existing 
marketplaces, wallets, and dapps. It is permissionless and decentralized so that 
no single company owns your NFT’s wallet. When it comes to token provenance 
ERC 6557 allows your NFT to have an on-chain identity where history is created 
from the NFT itself rather than your wallet.” 


BLOCKCHAIN BATTLES 


CRYPTO “COMMODITY” LEGISLATION 
_ INTRODUCED FOLLOWING DEBT DEAL 


™ commodities has been released by key 
Republican Chairs on the House Financial 
Services Committee and House Agriculture 


Committee. 


The new bill co-sponsored by Reps Patrick McHenry (R-NC) and Glen Thompson 
(R-PA) comes after a victory for crypto in the debt ceiling deal. A provision pushed by 
the Biden administration to impose a 30 percent tax on energy used in cryptocurrency 
mining was removed from the final agreement. 
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The new crypto bill proposes establishing a functional framework to spell out 
regulatory certainty for crypto firms and projects. According to the proposed 
legislation, as noted by Cointelegraph.com, digital assets could qualify as 
commodities if they were “functional and considered decentralized.” (“US lawmakers 
aim for crypto regulatory clarity with proposed bill putting the screws to SEC,” 2 Jun 
2023.) 


Any firm managing a token or cryptocurrency could seek registration of the token as a 
commodity if they could show that no single person or entity owned more than 20 
percent of assets, and if they detailed certain other aspects of how the asset 
functioned. 


If the Securities and Exchange Commision (SEC) objected to any filing on grounds 
that a project was not “decentralized,” it would be required to provide a detailed 
analysis supporting its objections. 


The bill also would permit crypto trading platforms to register as regulated alternative 
trading systems, providing “digital commodities and payment stablecoin,” while 
denying the SEC the authority to stop such registrations. 


A third component of the bill would provide clarity to broker-dealers, who would be 
allowed to custody digital assets without interference from the SEC if they met certain 
requirements. 


And finally, the bill would force the SEC to update its rules to specifically account for 
the modern attributes and qualities represented by crypto technology and innovations. 


Politically Doable As Presidential Cycle Kicks In? 
Whether the new crypto friendly bill has any chance of passage as long as Biden 
remains President, is another matter. The administration has been on a path toward 


introducing a Central Bank Digital Currency, and clearly sees the crypto sector as a 
threat to the dollar and the traditional, politically entrenched financial system. 


129 


But at least some politicians on both sides of the aisle appear to recognize that crypto 
innovations matter, and that other regions of the world are moving fast as the U.S. 
remains mired in regulatory uncertainty. 


Major party candidates, notably Robert F. Kennedy Jr. on the Democrat side, and Ron 
DeSantis on the Republican side, have both staked out pro-crypto positions. 


RFK Jr. made a strong case at the recent Bitcoin 2023 Conference that crypto 
innovations can enhance political and economic empowerment and freedom. 


DeSantis, meanwhile, has defended bitcoin, and signed legislation as Florida governor 
that bans the use of any Federal CBDC by that state. 


TRENDPOST: Blockchain Battles has consistently pointed out that crypto technology 
and innovation is capable of quickly flowing to—and rewarding—regions that are more 
welcoming. 


We have also predicted that outdated and relatively inefficient processes of the 
financial industry, as well as other sectors ultimately will fail in attempting to preserve 
their sinecures via purely political protection. 


They will either accommodate and incorporate crypto and web3 technology, or lose 
out to regions and players who embrace the efficiencies and innovations. 
THE SPECTER OF AN AICBDC: DOES CRYPTO NEED TO DESTROY ANONYMITY 


TO SURVIVE? 


Before 2010, the amount of “financial crimes” —or any crimes—facilitated by crypto 
was zero. 


Amazing that money launderers, human traffickers, drug dealers, and of course, white 


collar criminals, politicians and officials on the take, were able to get by without the 
technology. 
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Or at least, that appears to be the premise of Elizabeth Warren’s anti-crypto crusade. 
It’s absurd of course. 


And the truth today is much the same as it was in c. 2010: most crimes are greased 
by cash, not crypto. A glance at J.P. Morgan and Jeffrey Epstein’s little black book is 
as apt an example as any of how crime doers get along quite nicely via traditional 
finance and fiat. (For more on that, see The Hill’s Rising broadcast from 1 June, and 
their breakdown of new Epstein revelations.) 


A recent Cointelegraph article urged the crypto sector to embrace at least certain 
forms of identifying users and implementing “Know Your Customer” (KYC) standards, 
in order to satisfy the concerns of a political alliance of liberal Democrats and national 
security hawk Republicans. (“Warren’s alleged work with short-seller shows 
anti-crypto army heating up,” 3 Jun 2023.) 


The article proposed expanding some forms of crypto user identification, arguing: 


“The industry should stop burning political capital on resisting KYC/AML 
requirements altogether. Instead, we need to start attacking these challenges 
ourselves — or Warren’s army will.” 


But it’s easy to predict that if crypto does adopt technologies that try to meet the 
supposed concerns of government surveillists half-way, it won’t be considered 
enough. 


The same powers that have castigated crypto for valuing anonymity are the ones that 
have called it worthless, a collection of ponzi schemes, etc. 


Those powers want to destroy the sector, by making it devise and swallow a poison 
pill by choice if possible, as they pick its bones to implement the ultimate in 
surveillance and control: Artificial Intelligence-powered Central Bank Digital 
Currencies. 
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Call them AICBDCs. They’re coming, unless people stand up for their God-given 
rights the American founders forbid government from trampling in the Bill of Rights. 


And at this moment, there is no story on the “AICBDC” anywhere that we could find 
via Google search, though of course, some intrepid domain name entrepreneur is 
selling “AICBDC.com.” 


aicbdc 


© Converse Images News Videos Shopping Maps Books Flights Finance 


Are you looking for: cbdce 


} Get an Al-powered overview for this search? Generate 


aicbdc.com 
© ° 


aicbdc.com 


Small Business Investor Alliance 
Wi ia.org > AIC-BDC-Lette 


April 6, 2020 The Honorable Jay Clayton Chairman U.S. ... 


Apr 6, 2020 — Dear Chairman Clayton: The American Investment Council (the “AIC”) 


ommu atior nd researc 
» ea neutres era = ene 
Anterior insular cortex plays a critical role in ... - NCBI 


by X Wang - 2019 - Cited by 101 — Results showed that interoceptive attention wa 


reased A tivation, as well as enhanced coupling between the A 


People also ask : 


What is the function of the anterior insular cortex? 
What is the anterior insular cortex alC? 


What is the role of the anterior insula in interoception? 


Google Search Results for “AICBDC”’, 4 Jun 2023 


So consider this as what we mean when we say The Trends Journal keeps our 
readers “ahead of the trend.” 
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From War On Terror to AICBDCs: The 21st Century in a Tech Surveillance 
Nutshell 


In the 21st century, the “War On Terror” has proven to be the most potent weapon for 
politicians to control populaces and run roughshod over human rights. 


It metastasized in front of all our eyes, as we allowed politicians and corporate powers 
to unite in progressively whittling away our freedoms. 


The general trendline: 


e Sifting through library cards and phone communications of American citizens (c. 
early 2000s) 

e Arrest of Julian Assange in 2010 on trumped-up sex crimes, after his Wikileaks 
organization released damaging information concerning U.S. military activities in 
Iraq and Afghanistan (a list of Wikileaks revelations over the years concerning 
the U.S. War on Terror can be found at 
https://wikileaks.org/1Oyears/afghanistan.html) 

e Surveilling internet “backbone” data lines (definitively established by Edward 
Snowden in 2013) 

e Tracking and shutting down dissidents across social media (beginning with Alex 
Jones c. 2017) 

e Systematically enlarging the circle of “dissidents” shadowbanned, 
outright-banned and otherwise disrupted in their social media communications, 
culminating with censoring communications of then President Donald Trump 
during the 2020 election cycle, and suppressing news stories potentially 
damaging to Joe Biden, including most notably the Hunter Biden laptop story 
which the NY Post broke in October 2020 

e Engaging in the widest dragnet in U.S. history against political protesters 
following the January 6 2021 Washington DC. election protest, including working 
with banks and other businesses, and the U.S. Postal Service to track down 
attendees 

e Tracking, tracing and surveilling citizens via forced cell phone apps, text 
messaging surveillance, online communications surveillance and suppression, 
and other impositions during the COVID WAR 
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e Aco-ordinated U.S.-Canadian government shutdown of bank accounts, 
crowdfunding efforts, and crypto donations for Canadian Truckers Convoy 
participants protesting vaccine mandates in Ottawa in early 2022 

e The most comprehensive “sanction” weaponization of the international 
monetary and financial system in modern history, led by the U.S., in an attempt 
to cripple Russia over the Russia-Ukraine conflict. 


When insurgent Democrat Party Presidential candidate Robert F. Kennedy Jr. talked 
about the importance of permissionless crypto technologies represented by Bitcoin to 
human financial and political freedom, he no doubt had this recent history in mind. 


Kennedy has been a prominent victim of censorship himself, over his pro-medical 
freedom stance with regard to vaccines, including the controversial mRNA gene level 


“COVID vaccines.” 


The 2024 Presidential election has a lot at stake concerning how the future of human 
freedom will play out. 


The technological form of a new level of dystopian control is taking shape, that can 
comprehensively and granularly crush human rights, and accord unprecedented 


power to elites. 


Call it the boot that Orwell envisioned when he said, “If you want a picture of the 
future, imagine a boot stamping on a human face - for ever.” 


Call it the Forbidden Fruit, the bane of Prometheus, the Ring of Power... 

Call it AICBDC. 

It’s the flipside of decentralized, permissionless, anonymity-preserving crypto 
technologies, which were pioneered to provide a widely dispersed counterpoint to 


concentrated elitist financial, technological—and political— power. 


Trying to compromise a way out of the battle won’t do. That’s not the way power 
works in this realm. 
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LATE BREAKING: SEC FILES SUIT AGAINST BINANCE 


America and China may be declared enemies, but it’s beginning to look like a fight 
between doppelgangers. Case in point? Crypto. 


The U.S. went full choke on Binance, revealing a lawsuit that charges the centralized 
exchange with illegally operating in the U.S., and dealing in “unregistered securities.” 


The cryptos involved? Some of the biggest and / or most notable in the sector, 
including Cardano, Solana, Algorand, as well as Binance’s own BNB and BSC tokens. 


The lawsuit contends that Binance.US, set up as a separate entity from Binance 
global, to operate lawfully in the U.S., was essentially a shell company that was really 
just a gateway to Binance. 

The suit also alleges shady FTX-type customer asset custody practices. 

Binance founder CZ Zhao defended Binance, saying on Twitter, “We will issue a 
response once we see the complaint,” Zhao said on Twitter. “Media gets the info 


before we do.” 


Zhao also tweeted “4”, a reference to a pinned January tweet of his that listed what to 
look for in 2023: 


Will try to keep 2023 simple. Spend more time on less things. Do's and Don'ts. 
1. Education 

2. Compliance 

3. Product & Service 


4. Ignore FUD, fake news, attacks, etc. 


In the future, would appreciate if you can link to this post when I tweet "4". 


135 


Crypto Users Get It 


The latest legal action comes months after In the Commodity Futures Trading 
Commission (CTFC) filed a lawsuit against Binance, in March. 


That suit alleges that the exchange violated federal commodities laws by failing to 
register as a futures commission merchant (FCM), and facilitated the trading of 
hundreds of millions of dollars worth of futures contracts without registering with the 


CTFC. 


Crypto users see the SEC’s Binance lawsuit as just the latest and possibly biggest 
government power play to try to decimate the crypto sector. 


Popular sentiment on Twitter concerning the news was almost wholly supportive of 
Binance and critical of the SEC. 


One Twitter user retweeted by Zhao summed it up: 
B (Da Viking) 
@100bviking 
1h 
The entire crypto industry should UNITE against the SEC's latest attack against 
Binance ( @) 
The SEC's complaint accuses 
@cz_binance 
, #Binance, and affiliates of offering unregistered securities. 
MAKE NO MISTAKE: 
This is an attack against the ENTIRE crypto industry. 


So far whether the U.S. TradFi financial sector gets it, is a far more muddled story. 
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Commenting on CNBC’s Last Call, financier and crypto advocate Anthony Scaramucci 
said “This is about the future of digital assets in the United States. The question is: will 
the United States continue to lead the world in financial services?” 


TRENDPOST: The SEC is succeeding in uniting the Crypto world, including some of 
the most compliant projects like Cardano, against its actions. 


Many Americans view their government, financial institutions and privileged elites as 
acting corrosively against their economic prospects, via money manipulation, rampant 
inflationary policies, and using their positions and power to profit their own portfolios, 
while average citizens suffer. 


The Trends Journal has outlined that corruption in many articles in just the past few 
years. A few examples include: 


e “CONGRESS: THE INSIDE DEAL. MEMBERS SOLD BANK STOCKS AHEAD OF 
CRISIS” (25 Apr 2023) 

e “THE RAMPANT CORRUPTION OF ‘LEGAL’ CONGRESSIONAL STOCK 
TRADING HITS A NEW LOW” (20 Sep 2022) 

e “AMERICAN LEGAL SYSTEM: A CRIME SYNDICATE?” (5 Oct 2021) 

e “AMERICA’S RICHEST 400 FAMILIES PAY A TINY PERCENT OF FEDERAL 
INCOME TAX COMPARED TO THE WORKING CLASS” (28 Sep 2021) 

e “BILLIONAIRE TAX SCOFFLAWS PLOW SAVINGS INTO WEBS OF CONTROL” 
(21 Jun 2021) 

e And “INSIDERS SOLD BILLIONS IN SPAC STOCKS BEFORE COMPANIES 
CRASHED” in this issue 


As far as the SEC, many believe the agency turned a blind eye to the activities of Sam 
Bankman-Fried during the 2022 election cycle, as he pumped tens of millions to 
mostly Democrat candidates. 

The SEC acted in that case only after FTX began decisively falling apart, following the 


election. 
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Blockchain Battles has long forecast that crypto won’t be stopped by governments, 
though it may be primarily supported in a time of crackdown, by those seeking to 
preserve their rights to privacy, financial and political freedom, as authoritarian 
governments make it harder to easily take advantage of the crypto sectors many 
innovations. 


In America, the 2024 Presidential race is quickly shaping up to hold monumental 
implications for the cryptos. Current President Joe Biden and his allies are anti-crypto 


and pro CBDC. 


Contenders Robert F. Kennedy Jr. and Ron DeSantis are staking out markedly 
friendlier crypto positions. 


And Donald Trump, who has panned cryptos and bitcoin specifically in the past as a 
threat to the dollar, appears to be warming to crypto innovations. 


In other words, as far as crypto is concerned, 2024 may be “Anyone But Biden.” 
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TRENDS IN THE COVID WAR 


COVID mRNA ‘VACCINES’ WORSENED COVID: NEW PEER 
REVIEWED STUDY 


Medical evidence from peer-reviewed studies are now making it clearer that repeated 
controversial MRNA vaccinations are showing harm to the immune system’s ability to 
fight the COVID virus. 


One of the latest studies, titled “IgG4 Antibodies Induced by Repeated Vaccination 
May Generate Immune Tolerance to the SARS-CoV-2 Spike Protein,” was recently 
published in the medical journal Vaccines (Volume 11, Issue 5). 


Conducted by researchers from the University of Southern Florida (USF), together with 


experts from Mexico and the Middle East, it found that a protective immune response 
that was supposed be induced by a spike protein the controversial gene level 
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treatments forced human mRNA to manufacture inside the human body, instead hurt 
immune response: 


“However, emerging evidence suggests that the reported increase in |gG4 levels 
detected after repeated vaccination with the mRNA vaccines may not be a 
protective mechanism; rather, it constitutes an immune tolerance mechanism to 
the spike protein that could promote unopposed SARS-CoV2 infection and 
replication by suppressing natural antiviral responses. Increased IgG4 synthesis 
due to repeated mRNA vaccination with high antigen concentrations may also 
cause autoimmune diseases, and promote cancer growth and autoimmune 
myocarditis in susceptible individuals.” 


A key finding of the study was that multiple mRNA vaccinations led to a greater 
likelihood of more severe cases of COVID: 


“The conventional SARS-CoV-2 vaccine’s ability to provide immunological 
protection may be significantly impacted by over-vaccination. If this happens, 
either newly diagnosed COVID-19 cases or people who have already contracted 
the virus again may have a more severe case of the illness.” 


One focus of the study was how the vaccines—and especially multiple 
vaccinations —raised levels of IgG4 in the human body. 


Those who had two or more injections of the mRNA vaccine ended up with 
abnormally high levels of IgG4, a category of fibroinflammatory disorders that affect a 
variety of tissues resulting in tumor-like effect and/or organ dysfunction: 
“Increased IgG4 synthesis due to repeated mRNA vaccination with high antigen 
concentrations may... cause autoimmune diseases, and promote cancer growth 
and autoimmune myocarditis in susceptible individuals.” 


Clear Correlation Between mRNA Jabs and Excess Deaths 


“Correlation is not causation” is a familiar mantra of science studies. 
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But rigorous peer-reviewed studies showing specific injurious effects of MRNA 
vaccines are growing. 


The new study in the journal Vaccines, contained a damning passage concerning clear 
correlation between vaccine uptake rates in different regions, and subsequent excess 
mortality of populations: 


“It is worth noting that there are conflicting pieces of information about the level 
of protection offered by these vaccines. Although the Center for Disease Control 
(CDC) in the United States has stated that throughout the pandemic, mortality 
rates have been higher in the unvaccinated than in the vaccinated [7], the data in 
the United Kingdom contradict the CDC’s findings. Specifically, the Office for 
National Statistics (ONS) in the United Kingdom has reported that from April to 
mid-November 2021, deaths in unvaccinated people were higher in comparison 
with vaccinated people who had received a second vaccine dose. However, from 
the end of November 2021 to December 2022, this situation reverted: deaths 
were higher in vaccinated people who received a third vaccine dose compared 
with the unvaccinated [8]. Moreover, a recent work investigated a probable 
relationship between COVID-19 vaccination uptake in Europe in 2021 and 
monthly excess all-cause mortality in 2022; that is, mortality was higher than 
before the pandemic. All-cause mortality during the first 9 months of 2022 
increased more in countries with higher 2021 vaccination uptake, according to 
analyses of 31 countries estimated by population size; a one percentage point 
increase in 2021 vaccination uptake was associated with a monthly mortality 
increase in 2022 of 0.105% (95% Cl, 0.075-0. 134). The relationship remained 
strong after adjusting for alternative factor...” 


The study also offered a withering assessment (with footnotes to other research) of all 
three major genetic level “vaccine” therapies pushed on Americans, and many others, 
from 2021 on: 


“Although they can induce significant neutralizing anti-spike IgG and IgA 
responses, all three anti-COVID-19 vaccines: Pfizer, Moderna, and Astra Zeneca 
ChAdOx1, (Cambridge, UK) appeared to be only transiently protective against 
SARS-CoV-2 infection and transmission [10,11,12,13]. The high rate of 
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breakthrough infections brought on by the Omicron variant suggests that the 
sterilizing protection offered by the existing immunization schedules is minimal 


[14].” 


Pressuring populations to take the controversial experimental MRNA gene level 
treatments, joins other COVID War policies that have now been shown to have had 
social and medically destructive effects. 


The Trends Journal warned and forecast the lack of science and common sense that 
prevailed concerning COVID policies, from the earliest moments of the outbreak in 
2020, right up to the present time, long before most other media were willing to 
examine the ongoing disaster with clear journalistic eyes. 


Among the ill-conceived COVID policies we repeatedly detailed and critiqued 
included: 


Lockdowns 
Bizarre CDC protocols recommending against antibiotics to treat COVID, though 
its viral attacks on lungs often resulted in secondary bacterial bacterial 
pneumonia for which antibiotics and corticoids are standard treatment 

e Propagandized vilification of simple cheap drugs like ivermectin, 
hydroxychloroquine, N-Acetyl-Cysteine (NAC), Quercetin, Zinc, Vitamin D and 
others that frontline doctors reported success treating patients with in various 
combinations 

e Placing COVID infected elderly into nursing homes with the highest populations 
of people known to be at most risk of serious outcomes from COVID 

e Preventing children and healthy people 50 and under from going to school and 
work, which imploded economies, and damaged the learning and mental health 
of a generation of young people 

e Discouraging people from seeking treatments for other serious ailments and 
conditions, which many now consider a major contributor to “excess deaths” of 
the COVID War era 

e Adverse events being attributed to the vaccines (from early 2021 on, via our 
numerous “Vaccine Fast Facts” reports) 
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The recently published study is available to view at the Multi-disciplinary Digital 
Publishing Institute (mdpi.com). 
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TRENDS IN GEOPOLITICS 


TAIWAN ENVOY WANTS TO RAMP UP WAR 


A successful, united war effort in Ukraine—led by the United States and NATO—would 
make Beijing think twice about invading Taiwan, the island’s de-facto ambassador to 
the U.S., said. 


Bi-khim Hsiao, the envoy, told reporters that he believes pushing back against Russia 
would “help to deter any consideration or miscalculation that an invasion can be 


conducted unpunished, without costs, in a rapid way.” 


He continued, “That is why Ukraine's success in defending against aggression is so 
important also for Taiwan.” 
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The New York Times noted that Hsiao’s comments came after a handful of 
Republicans said the priority should be arming Taipei instead of focusing mainly on 
weapons for Kyiv. These Republicans, led by Sen. Josh Hawley, R-Mo., have said 
weapons like Patriot missiles and Stingers would better serve Taiwan and help the 
U.S. counter the bigger prize: China. 


TRENDPOST: The Trends Journal has reported extensively on how the U.S. aims to 
counter China in its own hemisphere by attempting to turn Taiwan into a “porcupine” 
and help other willing nations in the region arm themselves against Big Bad China. 
(See “U.S. WANTS TO TURN TAIWAN INTO A PORCUPINE ON STEROIDS” 23 May 
2023, “CHINA: INTERFERE ON TAIWAN AND FACE ‘DANGEROUS’ OUTCOMES” 25 
Apr 2023, “U.S. CONTINUES TO INSTIGATE CHINA AFTER WELCOMING 
TAIWANESE PRESIDENT” 4 Apr 2023 and “WWIII: U.S. QUADRUPLES TROOPS IN 
TAIWAN IN PREPARATION FOR WAR WITH CHINA” 28 Feb 2023.) 


Hawley sent a letter to Secretary of State Antony Blinken last December that made the 
case for the U.S. to focus more on Taiwan's military needs rather than depleting its 
stockpiles for Ukraine. 


“Taiwan is more important for U.S. national interest than Ukraine,” he wrote at the time. 
“Seizing Taiwan is Beijing’s next step toward dominating the Indo-Pacific region. If 
Beijing succeeds, it would have dire ramifications for Americans’ national security, as 
well as our economic security and freedom of action.” 


Hawley said if both Ukraine and Taiwan need military aid, the U.S. should make Taipei 
the priority. 


Taipei Learning from Ukraine 
Hsiao has previously said that Taiwan is learning a lot on how to respond to any 
invasion by watching Ukraine’s resistance against the larger aggressor in Russia. She 


said it is the island's hope not to use military force against Beijing, but “we have to be 
better prepared.” 
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TRENDPOST: The U.S. maintains a vague policy on how it would respond to a 
Chinese invasion of the island, and President Joe Biden has stumbled on several 
occasions when he said outright that the U.S. would come to Taipei’s aid militarily. 
(See “BIDEN DOUBLES DOWN ON HIS PLEDGE THAT U.S. WILL DEFEND TAIWAN 
IF CHINA INVADES,” 31 May 2022.) 


The White House clarified that there has been no change in policy and insisted that 
the U.S. remains guided by the Taiwan Relations Act for 1979. The AP noted that 
Taiwan separated from mainland China during a civil war in 1949, but it's still claimed 
by Beijing. 


China is also watching Ukraine with great interest and—while calling for a peaceful 
settlement—does not want a poor outcome for Moscow, according to Western 
analysts. 


Roy Chun Lee, the Taiwanese deputy foreign minister, told RFE/RL last month that 
Beijing looks at Ukraine as a “test case” for its approach to the island. 


“Until a final victory arrives, defending Ukraine against Russia has implications for 
Taiwan,” he said. “In particular, it shows the potential support that we will receive from 
our democratic allies in the case of a Chinese military invasion.” 

Lee said he believes China is watching Ukraine with a long lens. 

“I think China is waiting to see what happens two years from now, and three years 


from now, and if the Western democratic camp will be able to hold their position,” he 
said. 
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LOCKHEED MARTIN’S CEO PRAISES DEBT DEAL AS BEST OUTCOME DEFENSE 
CONTRACTOR COULD ASK FOR 
James Taiclet, the CEO of Lockheed Martin, 


the world’s biggest defense contractor, 


Lock 
Advanced — : Ep MART om praised Congress’s decision to raise the 
Y Center debt ceiling without touching the defense 


budget. 


The bill increased the debt ceiling and put 
some curbs on federal spending, but, much 
to the delight of the defense industry, spending for national security for fiscal 2024 
was capped at $886 billion, which Reuters noted was the amount that the White 
House requested. 


Taiclet spoke at the Bernstein Annual Strategic Decisions Conference for investors on 
Thursday — prior to the bill’s passage and said the frozen military budget is as good an 
“outcome as our industry or our company could ask for at this point.” 


Responsible Statecraft reported that Lockheed Martin received 73 percent of its net 
sales from the Pentagon and spent $13 million in lobbying government officials. Taiclet 
pulled in $24 million last year based on “performance related bonuses.” 


Taiclet spoke about what his company learned from the Ukraine War and how it needs 
to develop the capacity to ramp up production when needed. 


“The benefit of being one of the munitions providers that is now being asked to ramp 
up is there's going to be [a] revenue opportunity that comes with that, and we want to 
take advantage of it,” he said. 


President Joe Biden issued a statement after the bill was passed and said the 


agreement “demonstrated once more that America is a nation that pays its bills and 
meets its obligations—and always will be,” according to the Associated Press. 
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Sen. Chuck Schumer, D-N.Y., who couldn’t fight his way out of a paper bag, said the 
deal “does nothing” to limit the Senate’s ability to approve other emergency 
supplemental funds for Ukraine. 


TRENDPOST: Gerald Celente has long said China is in the business of business, and 
the U.S. is in the business of war. Lindsay Koshgarian of the National Priorities Project 
told Common Dreams that the U.S. will soend about 56 percent of its total 
discretionary spending this year on the military. (See “WAR-MONGERS IN 
CONGRESS PUSH RECORD SPENDING FOR MILITARY INDUSTRIAL COMPLEX” 17 
Nov 2022, “U.S. AT WAR WITH RUSSIA: WASHINGTON ANNOUNCES ANOTHER $2 
BILLION IN WEAPONS OF DEATH FOR UKRAINE” 28 Feb 2023 and 
“WAR-MONGERS IN SENATE EASILY KILL EFFORT TO END 2001 AUTHORIZATION 
FOR THE USE OF MILITARY FORCE USED TO JUSTIFY WARS” 28 Mar 2023.) 


“This represents a massive shift of resources away from domestic programs and 
toward the military: the already-gargantuan military budget will increase by $28 billion 
(3.3 percent), while domestic spending will take a cut of $63 billion (8.2 percent)," she 
wrote. “Cuts to many domestic programs will need to go deeper, because domestic 
spending includes veterans' programs, which are protected from cuts in the current 
deal.” 


Politico noted that “lawmakers in both parties are already looking for ways to boost 
funding levels in spite of those caps” and are “looking for creative ways to increase the 


Pentagon budget.” 


Sen. Susan Collins, R- Maine, said an inadequate defense budget “could be 
addressed and remedied by an emergency defense supplemental.” 


“That is what we need to do. That is what | would ask the administration and my 
colleagues on the other side of the aisle to commit to—because we know this budget 


is not adequate to the global threats that we face,” she said, according to Politico. 


We’ve noted that there’s only one truly bipartisan issue in Washington and that is war. 
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CHINA SLAMS U.S. OVER NEAR-COLLISION BETWEEN CHINESE WARSHIP AND 
U.S. DESTROYER 


| China’s top defense official criticized the 
U.S. Sunday following what Beijing 
described as a reckless near-miss between 
an American destroyer and Chinese warship 
in international waters in the Taiwan Strait. 


Gen. Li Shangfu asked, “why does this all 
happen near China’s sovereign waters and 
airspace? Chinese ships and aircraft never go near other countries' airspace and 
waters,” he told the Shangri-La Dialogue security conference in Singapore, according 
to the Financial Times. 


He said the best way that these close encounters can be prevented is that “military 
vessels and aircraft not come close to our waters and airspace.” 


The U.S. Indo-Pacific Command released a video of the blue-water gamesmanship 
and accused the Chinese ship of executing “maneuvers in an unsafe manner." The 
U.S. said the video shows the Chinese warship overtaking the USS Chung-Hoon, an 
amphibious assault ship, and forcing it to alter its course to prevent a collision. The 
U.S. said China disregarded the maritime "rules of the road.” 


The U.S. said the Chinese warship overtook the ship on its port side and veered 
across its bow at a distance of some 150 yards. 


The U.S. ship was with the Canadian frigate HMCS Montreal at the time. 
The incident occurred on the same day, Lloyd Austin, the U.S. defense chief, told the 


same conference in Singapore that Washington would not “flinch in the face of 
bullying or coercion” from China, NBC News reported. 
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Wang Wenbin, the Chinese Foreign Ministry sookesman, defended the maneuver and 
said it was undertaken “in accordance with the law,” according to The Associated 
Press. 


“China’s military actions are completely justified, lawful, safe and professional,” he 
said. “It is the U.S. that should deeply reflect upon itself and correct the wrongdoings.” 


TRENDPOST: The U.S. continues to escalate tensions with China in its own sphere of 
influence and then acts surprised when Beijing responds. (See “U.S. WARSHIP SAILS 
THROUGH TAIWAN STRAIT, CHINESE FORCES PUT ON ALERT” 10 Jan 2023, “U.S. 
WANTS TO TURN TAIWAN INTO A PORCUPINE ON STEROIDS” 23 May 2023, 
“CHINA: INTERFERE ON TAIWAN AND FACE ‘DANGEROUS’ OUTCOMES” 25 Apr 
2023 and “U.S. CONTINUES TO INSTIGATE CHINA AFTER WELCOMING 
TAIWANESE PRESIDENT” 4 Apr 2023.) 


Encroaching on airspace and near waterways is a U.S. tactic of flexing its muscles on 
the international stage. We’ve documented how the U.S. Navy made itself the sheriff of 
the Strait of Hormuz and continues to operate in Syria—although not invited. (See 
“U.S. RAMPS UP PRESSURE ON IRAN WITH INCREASED PATROLS IN THE STRAIT 
OF HORMUZ” 30 May 2023 and “U.S. SAYS RUSSIAN JETS ARE LOOKING FOR A 
FIGHT OVER SYRIA” 2 May 2023.) 


Again, despite all the posturing, the U.S. has no formal mutual defense treaties with 
Taipei and—despite pumping the island with weapons on sailing in the Strait, does not 
want a war with China that would end life on Earth. 


TREND FORECAST: We have long forecast, China will take over Taiwan and the 
United States will not defeat them: 


e “CHINA TO TAKE TAIWAN” (30 Mar 2021) 

e “TAIWAN MILITARY RAMP-UP WILL NOT STOP CHINA” (27 Apr 2021) 

e “U.S. GENERAL DECLARES U.S. READY TO DEFEND TAIWAN IF CHINA 
INVADES” (10 Aug 2021) 

e “U.S. LAUNCHES COLD WAR 2.0: CHINA LAMBASTS COLD-WAR 
MENTALITY” (9 Sep 2021) 
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e “CHINA FLEXES MUSCLE ON TAIWAN. WHO WILL STOP THEM?” (5 Oct. 2021) 

e “CHINA/TAIWAN TENSIONS AT ALL-TIME WORST, COMMANDER SAYS” (12 
Oct 2021) 

e “CHINA/TAIWAN TENSIONS RISING: WAR ON THE HORIZON?” (9 Nov 2021) 

e “RUSSIA, CHINA VS. USA: THE WINNER IS?” (21 Dec 2021) 

e “WASHINGTON RAMPS UP WAR TENSIONS WITH CHINA: $10 BILLION IN 
U.S. MILITARY AID TO TAIWAN” (20 Dec 2022) 

e “SPOTLIGHT: WAR WITH CHINA” (7 Feb 2023) 


U.S. MOVES TO FORCE MEXICO TO BUY ITS ZOMBIE CORN 


| The U.S. upped the ante in its row with 

- Mexico over genetically modified corn 

A imports by requesting dispute-settlement 
+ consultations with Mexico City under a 
major trade agreement—and Mexico City 
said it is prepared to fight. 


It is illegal to grow GMO corn in Mexico. 
Farmers in the U.S. modify corn to be resistant to glyphosate, which is an herbicide 
intended to kill weeds and protect crops. Mexico cited studies that found glyphosate 
is likely a carcinogen in humans. 


“The United States has repeatedly conveyed its concerns that Mexico’s biotechnology 
policies are not based on science and threatened to disrupt U.S. exports to Mexico to 
the detriment of agricultural producers,” Katherine Tai, the U.S. trade representative, 
said, according to The Wall Street Journal. 


Tom Haag, president of the corn growers group in the U.S., told the paper that more 
than 90 percent of corn grown in the U.S. is genetically modified. Supporters of 
genetic engineering say it will help meet the world’s demand for food. Genetic 
modification can increase corn yields by up to 10 percent. 
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“Mexico’s actions, which are not based on sound science, have threatened the 
financial well-being of corn growers and our nation’s rural communities,” he said. 


Tom Vilsack, the U.S. secretary of agriculture, said last week that Washington 
fundamentally disagrees with Mexico’s position. Vilsack said GMO corn “has been 
proven to be safe for decades.” 


The next step in the feud will be the establishment of a dispute-settlement panel, 
Mexico News Daily reported. The report noted that the U.S. could take steps to 
impose punitive tariffs on Mexican imports if the conflict is not resolved in 75 days. 


Victor Manuel Villalobos Arambula, Vilsack’s Mexican counterpart, said he is not 
optimistic that the disagreement, which started in 2020, will be resolved with the 
panel. 


The U.S. insists that GMO corn has been proven safe for decades, but Mexico’s 
position is that the science is far from proven and it wants to preserve its heirloom 
varieties of corn. 


“Mexico has a rich store of exceptionally healthy varieties of corn. It is alarming to find 
that 90 percent of tortillas were shown to have traces of both glyphosate and 
transgenics. The biosecurity of Mexico is of utmost importance,” Alejandro Espinoza 
Calderon, director of Mexico’s biosecurity agency Cibiogem, said, according to Food 
Tank. 


The Mexican government laid out its argument in a virtual conference organized by 
Mexico’s highest science body called CONACYT. 


Mexico cited studies that found glyphosate is likely a carcinogen in humans. Bt is a 
naturally occurring bacterium in the soil that produces proteins specifically active 
against certain insects. Some crops such as corn, cotton, and soybeans have been 
genetically engineered to express the Bt genes that act as insecticides, according to 
Harvard. 
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The scientists claimed in the video that exposure to glyphosate could impact the 
health of children and newborns. Ana Laura Wegier Briuolo, a National University 
biologist, said, “Without healthy corn we cannot have healthy people.” 


TREND FORECAST: The Biden administration has said the science does not support 
Mexico’s ban. (See “U.S. CHALLENGES MEXICO’S IMPORT BAN OF ZOMBIE CORN” 
14 Mar 2023, “U.S. TO MEXICO: SWALLOW GMOs OR ELSE” 6 Dec 2022 and “BON 
APPETIT: ‘FOREVER CHEMICALS’ USED IN PESTICIDES SPRAYED ON FOOD 
CROPS IN U.S.” 16 May 2023.) 


The New York Times reported that Mexico purchased more than 20 million metric tons 
of corn from the U.S. from 2021 to 2022. The loss of business would be a disaster for 
American corn farmers because Mexico is the biggest foreign buyer, the report said. 


Mexico hopes to ban GMO corn for human consumption, which is expected to go into 
effect in early 2024. 


Despite continuing public distrust of GMO crops, the food industry won’t turn back. 
China is leading the world in altering foods’ genetic make-up to produce more 
bountiful crops that are easier to grow, less costly to farmers, and more appealing to 
consumers. Other countries will, at the least, not want to surrender ownership of this 
technological expertise to China without a contest. 


MIDDLE EAST MELTDOWN: ISRAEL BOMBS SECRET IRANIAN FACTORIES IN 
SYRIA: REPORT 


The Israeli military bombed secret Iranian 

weapons facilities inside Syria earlier last 

month that were believed to be producing 

= a precision missiles for lran’s Quds Force, 
~_ according to reports. 
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The Jerusalem Post, citing media reports in Saudi Arabia on Monday, said the facilities 
were being used by lran’s secretive Unit 18340. There was speculation that the Israeli 
airstrike on Aleppo was, in fact, targeting this unit. (Gee “SYRIA SAYS ISRAEL 
LAUNCHED ATTACK ON ALEPPO AIRPORT” 7 Mar 2023 and “ISRAELI AIR RAIDS 
TARGETS INTERNATIONAL AIRPORT IN SYRIA” 2 May 2023.) 


There were a number of explosions in the area of the airport and the Nayrab military 
airfield in Aleppo province, “which led to a fire at a munitions depot,” the Syrian 
Observatory for Human Rights said. The war monitor said both facilities suffered 
“heavy material damage.” 


The Saudi Al-Arabiya News said the weapons manufacturing sites in Aleppo belonged 
to Unit 18340. 


TRENDPOST: The Trends Journal has reported on how Israel has carried out 
hundreds of airstrikes in Syria since 2011 and claims to target pro-lranian forces in the 
country. Israel has said this airport has been used by Iran to arm its proxies in Syria, 
including Hezbollah. 


We have pointed out the hypocrisy because these same outlets bash Russia for its 
aggression in Ukraine, while Israel gets a pass. 


For example, one of the reasons that Russia invaded Ukraine was to prevent Kyiv from 
joining the NATO alliance and setting up advanced weapons along its border. The 
West has criticized Russia and said Ukraine —like all countries —should be allowed to 
make its own security decisions. 


Those rules don't apply for unfavorable countries like Syria, where the U.S. remains a 
menacing presence in the oil rich part of the country. (See “U.S. SAYS IT KILLED 
NEARLY 700 SUSPECTED ISIS MEMBERS IN IRAQ, SYRIA IN 2022,” 10 Jan 2023.) 
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United in War 


Benny Gantz, the former Israeli defense minister, told an audience in New York on 
Sunday that Israel must be prepared to stop Iran from obtaining nuclear weapons and 
despite differences in the country there would be a united and resolute response. 


“We will do whatever it takes to prevent an existential threat to the State of Israel,” he 
told The Jerusalem Post Annual Conference. “We know such action might come at a 
great cost, but, as always in these matters, all of Israel’s leadership and people will 
unite.” 


Gantz said he was making the comments as the country’s opposition leader. He has 
spoken out against Prime Minister Benjamin Netanyahu’s judicial overhaul effort and 
said in January that the plan will lead to “civil war.” (See “ISRAEL INCHES TOWARD 
CIVIL WAR: PRO-GOVERNMENT PROTESTERS ORGANIZE,” 2 May 2023.) 


But he said at the conference, “We cannot allow tactical actions or internal politics to 
hinder our security.” He seemed to strike a conciliatory tone vis-a-vis the judicial 
reforms and said Israel will continue to survive “as long as Israel remains as it was 
designed 75 years ago, to be Jewish and democratic.” 


Gantz said last November that Tel Aviv has the military power to wipe out Tehran’s 
nuclear facilities, but should only carry out such an attack as a last resort. (See 
“GANTZ: ISRAEL CAN STRIKE IRAN’S NUCLEAR FACILITIES, BUT WARNS OF 
FALLOUT,” 15 Nov 2022.) 


Gantz has identified the Iranian nuclear issue as “the greatest strategic challenge” 
Israel faces. 


TRENDPOST: Netanyahu has said that Israel will not allow Tehran to develop a nuclear 
weapon and, in 2013, appealed to U.S. President Barack Obama to order a strike on 


the installations. 


While the media continues to report on Israel’s determination to stop Iran from going 
nuclear, rarely is it noted that according to the Center for Arms Control and 


155 


Non-Proliferation, Israel possesses at minimum some 90 plutonium-based nuclear 
warheads and has produced enough plutonium for 100-200 weapons. (See “IRAN’S 
MISSILES STRIKE ‘RETALIATORY,’ HITS ISRAELI TARGET,” 22 Mar 2022.) 


Thus, it is OK for Israel and other nations to have nuclear weapons but not Iran... or, 
for that matter, North Korea. Only nations sanctified by a higher political order are 
permitted to have nuclear weapons or weapons of mass destruction. And, as 
evidenced with Iraq, whether they possess them or not, the very thought of it is 
enough to invade and destroy an “enemy” nation. 


MILITARY INDUSTRIAL COMPLEX: THE KILLING FIELDS OF AMERICA 


4 Beyond countless trillions of dollars 

#% America’s military industrial complex has 

~ stolen from its plantation workers of 
Slavelandia since the end of World War II to 
4% mass murder some 12 million people in 19 

I wars (according to the WORLD FUTURE 
FUND), they have, and are killing its citizens 


in the United States. 


The murderous Washington crime syndicate is now trying to decide how to deal with 
the 54 million gallons of radioactive sludge buried near a nuclear-bomb development 
site in Richland, Wash., that threatens the surrounding area. 


The New York Times published a report last week that said the Hanford Site, which is 
surrounded by 580 square miles of desert, was once used to produce plutonium for 


nuclear bombs during the Cold War. 


The issue has renewed focus because the radioactive waste now threatens the 
Columbia River, which would impact two states. 
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The paper said nearby residents have reported thyroid, reproductive, and nervous 
system tumors that have been linked to the site. 


Engineers once thought they found a solution that would include removing the sludge 
and placing it in thick glass deep in a mountain range in the Nevada desert, but that 
solution fell through after safety risks were identified, the paper reported. 


The Times, citing individuals familiar with new negotiations between the Energy 
Department and the Environmental Protection Agency, said the new conversation is 
that the U.S. may end up just leaving the sludge “buried forever” near the site inside 
concrete grout that “would almost certainly decay thousands of years before the toxic 
materials.” 


The troubled site is not limited to Washington state. 


The paper noted that there are similar Cold War-era facilities in Ohio and South 
Carolina that were used to produce 60,000 atom bombs. The radioactivity at these 
locations is not as easily contained as the dry uranium pellets produced at nuclear 
power plants, the report said, describing this waste a “peanut butter-like sludge.” 


The Department of Ecology for the State of Washington said there are currently 177 
underground tanks containing radioactive waste at the location, including 149 
“single-shell tanks decades past their initial design lives of about 25 years.” 


“While all of the single-shell tanks have had a majority of their pumpable liquids 
removed, these tanks still contain a mixture of sludge, salt cake, and residual liquids 
that is challenging to extract. Two single-shell tanks are currently leaking,” a statement 
read. 


Tank B-109 holds about 123,000 gallons of waste, with about 13,000 gallons of 
residual liquid, the department said. It is estimated to be leaking 560 gallons per year. 


Geoffrey Fettus, a lawyer with the Natural Resources Defense, told the paper, “the 
closer you get to the bottom of those tanks, the more radioactive, toxic, and 


dangerous waste is.” 
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TRENDPOST: While the U.S. military sees no problem with spending hundreds of 
billions of dollars on the newest weapons, it is not so willing to soend money on 
projects that could impact the health of entire states, though we’re sure the issue 
would be taken care of if the radioactive sludge was threatening to Potomac River. 
(See “MORE EVIDENCE EV’S ARE AN ENVIRONMENTAL WRECK 7” Mar 2023, 
“OHIO TOXIC TRAIN WRECK MAKING PEOPLE SICK” 21 Feb 2023 and “WORRIED 
ABOUT COVID? ‘FOREVER CHEMICALS’ STILL BEING PRODUCED BY 
MANUFACTURERS” 13 Dec 2022.) 


Thomas Grumbly, the former assistant secretary at the Energy Department told the 
paper that he informed the Clinton administration that it would cost hundreds of 
billions to secure these facilities across the U.S. and was told “to never show” his 
plans publicly. 


“They have under-prioritized it,” he said. 
The report noted that it would cost $528 billion to treat the Hanford site alone and - 


given the current rate of spending—could take centuries to secure. Congress has 
approved $2.8 billion this year, the paper said. 
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TRENDS IN HI-TECH SCIENCE 


by Ben Daviss 


PULLING ELECTRICITY OUT OF THIN (OR THICK) AIR 


Using a special strain of bacteria, a research team at the University of Massachusetts 
Amherst has created nanowires that can make an electric charge by pulling 
humidity —even tiny amounts—from air. 


At first, the group thought the effect depended on the bacterial wires and the 
perforated film in which they were wrapped. 


Now the researchers have discovered that almost any material that conducts 
electricity can be used. 


Instead, the key lies in the size of the perforations in the coating. 
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The coating is made up of two layers of film. The top layer has holes small enough to 
hold water molecules in place without letting them squeeze through. 


As the molecules gather and try to push through the holes, they generate an electric 
charge greater than the charge in the lower layer. The difference creates an electric 
current that can be carried away on the wires. 


The effect is similar to the way that clouds create lightning. Clouds are masses of 
water droplets, each holding a charge. As temperatures and other conditions in the air 
change, those charges are released. 


“What we’ve done is to create a human-built, small-scale cloud that produces 
electricity for us predictably and continuously so that we can harvest it,” computer 
engineer Jun Yao, who led the research, told a press briefing. 


Because the effect depends on the size of the pores and not on the material itself, a 
range of materials could be used to create power. Local materials could be used or, if 
necessary, special materials could be recruited to suit certain climates or other 
conditions. 


More importantly, the nanofilm is so thin that hundreds of the cells could be stacked 
to generate power at kilowatt scale. 


The design also is sensitive enough to produce usable power from near-desert 
conditions, the developers say. 


TRENDPOST: For the foreseeable future, the world will have an insatiable hunger for 
electric power. Especially in emerging nations, that hunger will be particularly hard to 


satisfy without major investment in renewable or fossil-fired generation. 


This simple device, engineered from cheap, local materials, could electrify large parts 
of the world that otherwise would have to wait for more expensive solutions. 
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COAL’S NEW ROLE IN A GREEN ENERGY ECONOMY: A HYDROGEN ‘BATTERY’ 


Among green energy advocates, coal is 
reviled as the dirtiest and smoggiest of fuels. 


However, it might still have a role in the clean 
energy transition as a place to store 
hydrogen. 


Hydrogen is picking up its pace in the green 
energy sweepstakes now that various technologies are emerging that can extract 
hydrogen from water to power fuel cell vehicles—so-named “green” hydrogen, as we 
have highlighted in our “Special Report: The Emerging Hydrogen Economy” (13 Apr 
2021) and other articles. 


The problem with hydrogen is storage: it’s very flammable and needs to be kept under 
pressure, which requires sturdy storage tanks and various controls. 


Researchers have tried storing it as powder, paste, and in cartridges, but none of 
those concepts have yet proven market-ready. 


Coal might be an answer. 


Coal is shot through with microscopic pores that can be packed full of gas. It already 
is Known to store methane, so scientists at Pennsylvania State University saw no 
reason why coal couldn’t do the same for hydrogen. 


To test their idea, they built a pressure chamber that could push hydrogen into coal, 
then tried eight different varieties of coal as hydrogen storage “batteries.” They found 
that Virginia’s bituminous coal and anthracite from Pennsylvania held the most 
hydrogen. 


Next, the research group will see how quickly hydrogen can be pumped into and 
sucked out of various varieties of coal to see if the idea is economically viable. 
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TRENDPOST: Coal towns have been hit hard by the shift to green energy. 
Repurposing coal deposits as storage batteries for hydrogen could revive regional 
economies, creating jobs and restoring a sense of purpose. 


If coal deposits can store energy, it would be practical to build hydrogen extraction 
plants in the same places, creating even more skilled jobs. 


Just as important, coal could play an economic role by staying in the ground. 


NEW MOLECULE REGENERATES NERVES, HEART TISSUE AFTER INJURY 


-tæn 


Re-establishing nerve pathways after 
damage is one of medicine’s toughest 
problems. A related one is dealing with dead 
» heart tissue that clings to the heart after a 

-~ heart attack and can cause other cardiac 
d problems even years later. 
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To tackle the dual challenges, chemists at University College London, the University of 
Cambridge, and drug company AstraZeneca screened thousands of molecules from 
the pharma giant’s chemical library in search of one that might stimulate an enzyme 
called P13K. 


The enzyme controls cell growth and is key in healing wounds. 


After winnowing the initial data dump, the group found a molecule it called “1938” to 
try. 


In an independent preclinical test, physicians found that administering 1938 within 15 


minutes after blood flow resumes after a heart attack prevented a significant amount 
of heart tissue from dying. 
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In a lab dish, nerve cells grew faster and reproduced more when 1938 was added. 


In a test on rats with sciatic nerve damage, injecting 1938 directly into the affected 
nerve regenerated much of the nerve and led to greater recovery than in rats left 
untreated. 


The scientists now are testing 1938 as a therapy for peripheral nerve damage, such as 
the kind involved in serious hand and arm injuries, as well as for damage to the central 
nervous system, such as from strokes, spinal cord injury, or Parkinson’s Disease and 
other degenerative conditions. 


TRENDPOST: The combination of machine learning and artificial intelligence is 
steadily working its way through the world’s chemical libraries, testing for molecules 
that can treat illnesses, make new materials, and reveal other innovations waiting to be 
discovered. 


The speed of creation and discovery in chemistry and materials science will dazzle 
both researchers and consumers in the immediate future and beyond. 
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NVIDIA CEO HAILS ‘TIPPING POINT OF NEW COMPUTING 
ERA’ 


“We have reached the tipping point of anew computing era” in which “everyone is a 
programmer,” Jensen Huang, CEO of chip maker Nvidia, said in a speech last week at 
the Computex tech conference in Taiwan. 


“You just have to say something to your computer,” he added. 


OpenAl’s ChatGPT can carry out instructions entered through commands written or 
spoken in simple language, eliminating the need for laborious coding. 


Nvidia, which dominates the Al chip market, briefly reached a stock market valuation 


of $1 trillion last week. The company’s H100 graphics processor slashes the time 
needed to train “large language model” Als such as ChatGPT. 
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Huang also announced his company’s new DGX H200 supercomputer platform 
designed to make building Als faster and easier. Google Cloud, Meta, and Microsoft 
are expected to be early adopters. 


TRENDPOST: In a recent interview with Time magazine, Microsoft CEO Satya Nadella 
said, “We think the world probably can get to a billion professional developers because 
the barriers to being a software developer are going to come down.” Thanks to Al, “the 
ability for more people to enter the field will increase.” 


The challenge for coders and programmers, at least in the short term, will be to 
develop skills in writing the instructions that guide Als to give the desired results. 
These so-called “prompt engineers” already are commanding six-figure salaries. 


That career also will pass as Als move from “generative” systems —regurgitating 
information, images, and other items they find in the digital world—to “general 
intelligence,” which is the ability to draw conclusions and make inferences. 


At that point, a programmer will be looking at a future similar to that of a typewriter 
repairman—there will be calls for those skills but vastly fewer than today. 


HOW CHATGPT COULD TRANSFORM EDUCATION 


The Financial Times tells the story of a 
17-year-old Australian high-school student 
who was bored by his textbooks. He grafted 
a set of simple instructions that told 
ChatGPT-4 to teach him the concepts and 
skills he needed to master to pass his 
exams. 
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The Al proved so effective as a private tutor that the student refined the instructions 
he used to direct the Al, posted them online, and has seen his set of instructions 
bookmarked more than 5,800 times on GitHub, a coding website. 


Consider what that simple story means for education. 


The private tutoring industry’s revenue is estimated to have been about $7.7 billion in 
2022 and projected to grow by as much as 14 percent annually to 2030. 


That growth estimate will now be revised sharply downward and perhaps even erased. 


Textbook publishers sold more than $8 billion worth of K-12 and college tomes in 
2020. After rethinking their business model to suit the Internet, they now have to start 
again. 


“Chat GPT will certainly put pressure on purely content-driven learning platforms,” 
research chief Rhys Spence at ed-tech venture capital firm Brighteye Ventures, told 
the FT. 


“It has been interesting to see some of the more obviously threatened public and 
larger private ed-tech companies be the first and fastest to react.” 


Chegg Inc., which provides online tutoring and homework help, textbook rentals, and 
other student services has seen its stock price slide from $28 to slightly more than $9 
in the last six months. 


It scrambled to introduce “Cheggmate,” an Al-based personalized learning platform. 
The equity market was unimpressed because a key feature was “easily substituted by 


ChatGPT,” Deutsche Bank analysts wrote in a note. 


Also, for the identical $20 monthly cost of a Chegg subscription, a student can 
subscribe to the new ChatGPT Plus. 
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Duolingo, an online site for learning foreign languages, has incorporated Al into its 
lesson structures and watched the number of paid subscribers jump 63 percent, year 
on year, in this year’s first quarter. 


Pearson, one of the world’s largest publishers of paper and digital textbooks, is busy 
building Al-centered content, CEO Andy Bird said to the FT. 


Should teachers and tutors themselves be worried? 
Nah, Chuck Cohn said in an FT interview. 


“In theory, every bit of knowledge or skill you could ever need is available already on 
YouTube or in a book in a library but they don’t always use it,” the CEO of online 
tutoring company Nerdy said. 


Instead, people learn best when offered customized coaching through human 
interaction, he contended. 


His company will use Al to produce content that can be leveraged by human tutors, 
giving students the best of both, he added. 


Educational services and publishers also still have a role, for example in selecting and 
tailoring appropriate content for age levels and learning styles, Martyn Farrows, CEO 
of voice recognition company Soapbox Labs, pointed out in an FT interview. 


TRENDPOST: Herbert Thier [sic], developer of the widely-used Science Education for 
Public Understanding kits for schools, stresses that an educational curriculum is not in 
a textbook or a lesson plan but is in the interaction between a student and a skilled 
teacher. 


Teachers will remain essential but their roles will continue to shift from old-model “the 


sage on the stage,” lecturing to students, to the role of coach, working individually with 
students to address the special strengths or challenges of each. 
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The Khan Academy laid groundwork for this transformation by “flipping” the 
classroom — giving students video lessons in the evening, allowing the teacher to take 
the concepts and practices deeper in classroom sessions. (See “Digital Learning 
Trendposts” 5 Feb 2014). 


AMAZON TAPS Al TO SPOT DEFECTIVE PRODUCTS BEFORE THEY SHIP 


pe 


Always eager to automate any task, Amazon 
is now using Al to catch defective products 
before they’re sent to customers. 


When workers pick items for an order, the 
goods are put into a bin and sent through an 
imaging station that confirms the correct 
items have been selected. Workers’ 
responsibilities also include looking over each item for wear and tear, dents, crushed 
packaging, and so on before they’re put into the station. 


Only about one in every thousand items shows damage, the company said, so much 
of the time workers take to peruse each item is ultimately wasted. 


Now the imaging stations will be fitted out with Al that will scan items to be sure 
they’re shipment-ready. If the Al thinks an item is damaged, the item will be shown to 


a human to make the determination if it should be replaced. 


In trials, the Al is proving to be three times better at spotting damage than humans, 
the company reported. 


Amazon trained the Al by showing it pictures of items that were both damaged and in 
good condition. 


The company is testing the quality-control Al in two warehouses and next will expand 
its use to 10 in the U.S. and Europe. 
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TRENDPOST: Workers will no longer waste time checking items that don’t need to be 
checked. That means each worker will now have time to do other tasks, cutting the 
number of workers each Amazon warehouse will need. 


FOXCONN SAYS ITS SERVER BUSINESS WILL DOUBLE IN NEXT SIX MONTHS 
9997 
E 


eh p 
BEA 
— - Thanks to the world’s rush to artificial 
Ti Bent Ys intelligence (Al), Foxconn—the world’s 

> largest assembler of electronic 
equipment—says it will ship twice as many 
servers in the second half of this year than it 


did in the first. 


Growth in its server business will reach 
triple digits, company chair Young Liu said at the company’s annual meeting last 
week. 


Foxconn builds devices ranging from Apple handhelds to industrial robots to electric 
Cars, as well as servers under the Dell brand and directly for Amazon, Google, and 
other online giants. 


Foxconn reported $6.6 trillion in sales last year, of which servers made up $1.1 trillion. 


Nvidia, which dominates the market for Al-related computer chips, saw its market 
capitalization reach $1 trillion earlier this month. The company is predicting $11 billion 
in sales this quarter, 50 percent more than analysts had previously expected. 


TRENDPOST: The realms of business and science are rushing into Al while the world 
is only now beginning to adjust to its omnipresence. We're flying the airplane without 
fully understanding what it can, or will, do—or how to keep it from doing things we 
don’t want it to. 
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As with pharmaceutical drugs, we’re engaging in a global experiment. There will be 
side effects. 


Al PIONEER CALLS RUSH TO USE Al ‘A DANGER’ RISKING ‘EXTINCTION’ 


The current headlong rush to use Al across 
} industries and applications is “unhealthy” 
AE and could pose a “danger to political 
¥ 
~ | systems, to democracy, to the very nature of 
(yt) truth,” Yoshua Bengio told Canada’s C2 
__ International business conference on 24 


4? A May. 


Bengio, a computer science professor at the University of Montreal, is the founder of 
the Quebec Artificial Intelligence Institute and considered a godfather of modern Al. In 
2018, he shared the Turing Award, the computer world’s equivalent of a Nobel prize. 


“We have reached a level of intelligence of these systems, with ChatGPT last 
November, which corresponds to essentially being able to pass for human,” he told 
Canada’s National Post newspaper. 


Today’s Als are powerful enough to be put to a range of odious uses, including 
destabilizing national political institutions, he noted. 


“There’s already information suggesting that countries have been trying to influence 
our [elections],” he reminded. Al gives nefarious actors tools vastly more powerful than 
they have had until now, he said. 


“Countries have already been using trolls to try to influence people, but behind each 


troll account, there’s a human. Now, if we can do the same kind of thing with a 
machine, then your 100 trolls can control millions of accounts,” Bengio warned. 
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The gears of regulation turn slowly and “the next U.S. election is just around the 
corner,” he emphasized. 


Bengio urged regulations requiring Al developers to disclose the data being used to 
train their systems and monitor their output. 


He also has joined other Al luminaries in proposing an international effort to fund Al’s 
use in solving global problems such as food access, healthcare, and the climate crisis. 


“Like investments in space programs, that’s the scale where Al investment should be 
today to bring the benefits of Al to everyone, and not just to make a lot of money,” he 
told the NP. 


Bengio is among almost 32,000 computer experts, politicians, bioethicists, 
philosophers, and others who have signed an open letter drafted in March calling fora 
six-month pause in Al’s development while thinkers grapple with questions about its 
regulation and control. 


He also is one of more than 350 Al and computer science luminaries who signed a 
one-sentence note saying that “mitigating the risk of extinction from Al should be a 
global priority alongside other societal-scale risks such as pandemics and nuclear 

war.” 


Critics say it’s too soon to think in apocalyptic terms. 


“I think it’s a way of controlling the narrative,” researcher Sasha Luccioni, with Al 
startup Hugging Face, told Bloomberg. 


“We should be talking about legislation, things like the risks of bias, the ways Al is 
being used that is not good for society, but instead we’re focusing on hypothetical 
risks. It’s a bit of a hat trick.” 

TRENDPOST: While well-intended, a ban—even temporary—on Al research would be 


unenforceable. Malicious actors, perhaps China or North Korea, would likely ignore it 
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and use that interim to advance their own development of Al and perhaps gain some 
advantage that the rest of the world would be hard-pressed to catch up with. 


The European Union has drafted initial regulations around Al; last week, the G7 group 
of nations met in Japan to begin what was called the “Hiroshima Al process” to debate 
issues related to Al’s proliferation and implications. 


Regulation will evolve slowly and take years to mature into a globally coherent network 
of oversight. 


Until that happens, the ethical use of Al will remain in the hands of companies far more 
skilled in technology than in loftier human concerns. 


At the same time, claims that it’s too soon to think about the possibility of Al running 
amok are short-sighted. We need to grapple with that question now, not wait until Al 
has the power to wreak massive destruction before we begin to think about how to 
keep it from exercising that power. 


The question of when to address Al’s short-term impacts versus its long-term 
possibilities is not a question of either-or but of both-and. 


Al FINDS A DRUG TO KILL A DRUG-RESISTANT BACTERIUM 


One of every 31 Americans who enters a 
hospital will pick up an infection while there. 
That comes to about 1.7 million infections 
each year, resulting in 99,000 deaths, 
according to the U.S. Centers for Disease 
Control and Prevention. 


What one researcher has called “public 
enemy No. 1 for multidrug-resistant bacterial infections” is Acinetobacter baumannii, a 
nasty bug that can cause meningitis, pneumonia, and other equally serious illnesses 
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and was a Chief cause of infections in wounded military personnel in Afghanistan and 
lraq. 


It lurks on hospital door handles and equipment and has proven stubbornly resistant 
to every pharmaceutical compound intended to kill it. 


At the Massachusetts Institute of Technology, researchers used artificial intelligence 
(Al) and machine learning to sift through almost 7,000 possible formulas that might 
keep A. baumannii in check. 


First, the research group grew the bacterium in lab dishes and exposed the bugs to 
about 7,500 compounds to see which ones had a negative effect on its growth. 


Next, they told the Al the structure of each molecule that showed promise. Using 
machine learning, the Al then could recognize the features of a chemical that inhibits 
A. baumannii’s growth. 


Stuffed with that information, the Al then reviewed the chemical makeup of about 
6,800 compounds it hadn’t seen before. 


Within two hours, the Al pulled out a few hundred good prospects. The research team 
chose 240 to test in lab dishes. Their choices were different from any known antibiotic 
and also from compounds the Al used to learn its task. 


These “wet” tests yielded one candidate—an existing diabetes drug—that was 
especially lethal to the bacterium but had no effect on other bacteria, including the 


beneficial ones in the human digestive tract. 


The drug’s focused killing ability also minimizes the risk of causing resistance to it 
among other species. 


In lab tests, the drug killed A. baumannii in mice and also was lethal to strains of the 
bacterium taken from human hospital patients. 
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While they tweak their new drug to heighten its effectiveness, they also are making 
plans to use the same approach to find antidotes to other antibiotic-resistant bacteria. 


TRENDPOST: Future drug discoveries could be even easier now that chemists at The 
Ohio State University have created G2Retro, an Al able to quickly predict how any 
group of two or more molecules will react together. 


The Al was trained on 40,000 reactions of various molecules. 


Afterward, G2Retro was able to spin out hundreds of possible reactions for any given 
molecule within a few minutes. 


With some coaching, G2Retro also was able to single out the molecules that would 
react best together to create a particular drug compound. 


To test their Al in the real world, they decided to see if G2Retro could accurately 
predict the formulation of four drugs already in use for specific illnesses. 


It not only came up with the exact compounds, but also gave identical instructions for 
making them using methods now in use. 


Al will allow the pharmaceutical industry to make stronger, more targeted drugs for a 


range of diseases and also will make it more financially feasible for the companies to 
produce relatively affordable drugs to treat rare conditions with small markets. 
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BOSTON CHILDREN’S HOSPITAL TIPTOES INTO Al 


The first thing John Brownstein, Boston 
Children’s Hospital’s Chief Innovation 
Officer wants everyone to know is that 
artificial intelligence (Al) is not replacing any 
staff members. 


“This is not meant as a replacement for the 
human,” he said in an April interview with 
news site Mashable. “There's always a human in the loop.” 


Instead, the hospital will deploy its Al at what Brownstein calls “pain points:” places 
where clogs in the workflow pop up, confusion among staff and-or patients occur, and 
anywhere that technology could streamline things but hasn’t yet been put to work. 


For example, the hospital will use Al to tell patients and visitors how to get where they 

need to go in the hospital. Instead of having to follow colored stripes along the floor or 
stop a staffer and ask, “where do | go for an MRI?,” an Al will respond to the question 

with clear, easy directions from wherever a person is on the campus, much like GPS in 
your car can tell you how to get from here to there from wherever you start. 


Brownstein also envisions Al front and center in giving patients discharge instructions, 
those lists of things you’re supposed to do to continue your recovery after you leave 
the hospital. 


An Al that knows where you live would tell you not just to buy ibuprofen for pain but 
the closest place to your home to get it—or it would tell you not to buy ibuprofen 
because it knows you’re allergic to it. 


“You're doing rehab, and you need to take a walk,” Brownstein imagines. The Al is 


“telling you to do this walk around this particular area near your house—or it could 
modify based on your age and various attributes about you and give that output in [a 
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manner] that is the most compelling to make sure that you adhere to those 
instructions.” 


To make sure those details of a person’s health don’t fall into the hands of a third 
party, the hospital is building its own Al to ensure that every patient’s health data 
stays inside the hospital. 


Still, the idea that an Al could get its digital hands on an individual patient’s data 
worries pediatrician Mildred Cho, a professor at Stanford University’s Center for 
Biomedical Ethics. 


She noticed that Boston Children’s Hospital’s job posting for an Al engineer listed 
qualifications “focused on computer science and coding expertise and knowledge of 
healthcare research methodologies.” 


“To truly understand whether the outputs of large language models are valid to the 
high standards necessary for health care, an evaluator would need to have a much 
more nuanced and sophisticated knowledge base of medicine and also working 
knowledge of health care delivery systems and the limitations of their data,” Cho 
added. 


TRENDPOST: Healthcare, broadly defined, is Al’s beachhead—in drug discovery, in 
testing labs, and in hospitals. It will need to feel its way, step by step, so it doesn’t 
violate patients’ confidentiality and also so it doesn’t give wrong information. 


The process will be slow, defined by a creative tension between technologists that 
want to run ahead and attorneys and managers unwilling to take a chance that might 


result in a disaster. 


There will be disasters along the way, but they should be “teachable moments” for Al 
users. 
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FROM THE ‘IT’S SORT OF FUNNY BUT REALLY NOT’ FILE... 


The National Eating Disorder Association 
fired all six people staffing its phone-in help 
line and told the line’s 200 volunteers not to 
come back because everyone was being 


Something wont wrong, 


but we're working on it. replaced by Tessa, a chatbot that would 
. guide callers to sources of help. 


Instead, when people called for help with an 
eating disorder, Tessa began doling out advice, telling one caller to cut calories, 
eliminate processed and sugary foods, and weigh herself weekly. 


After deciding on its own to counsel 2,500 people, Tessa was suspended from duty 
until it can be retrained to not give individual diet advice but only to help people learn 
about resources. 


As it turns out, the news that the six workers were dumped and Tessa would replace 


them came four days after the six had voted to unionize. Now the workers have filed a 
suit alleging unfair labor practices. 
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